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INTER-AMERICAN AFFAIRS 


ANDEAN PACT AGRICULTURAL SESSIONS SCHEDULED FOR PERU 
Lima EL COMERCIO in Spanish 29 Oct 84 p A-15 


/Text/ Arrangements for three agricultural sessions of the Andean Pact, which 
will be held in Arequipa between next 25 November and 2 December, will cost 

$1 million (more than 4 million soles). 

The ministers of foreign affairs and of agriculture of the signatory countries, 
Bolivia, Colombia, Ecuador, Peru, and Venezuela, will be present, as well as 

a thousand guests, lecturers, exhibitors, and businessmen. 


Special Guests 


In a press conference, Eng Luis Lozada Casapia, president of the organizing 
commission, reported the following meetings: Second Andean Exposition of 
Livestock and Agroindustry, Third Andean Subregional Seminar on Bovine Cattle, 
and Second Congress of the Andean Cattle Confederation (CONFAGAN). 


These meetings will assemble cattlemen and farmers of the region--countries of 
the Andean Pact--as well as special guests from Argentina, Belgium, Canada, 
Holland, New Zealand, Switzerland, Uruguay, and the United States, where 
extraordinary progress in livestock has been achieved. 


Expenses Will Be Recovered 


Lozada Casapia and Enrique Castro Malaga, gneeral commissioner, reported that 
the expenses will be recovered in part through the different competitions, and 
the remainder will be financed by the Agrarian Bank, the Gloria Dairy, the 
Industrial Bank, the Ministry of Industry, the Development Departmental Corpora- 
tion, Andean Pact entities, and participating businesses and commercial 
enterprises. 


They have programmed horse trotting contests, cocktights, bullfights, etc. 
Judges from Peru and the United States will guarantee the impartiality of awards. 


The results, they said, will allow the betterment of the Livestock of the 
region in general and, in particular, regarding breeding and genetics. 


12501 
CSO: 3348/100 























ARGENTINA 


CHURCH UNDERSCORES SOCIOECONOMIC CRISIS, DENOUNCES ATTACKS 
Buenos Aires CLARIN in Spanish 11 Nov 84 pp 3-4, 39, 62 


[Document issued by the 49th Plenary Assembly of the Argentine Episcopal 
Conference held in San Miguel during the week of 3-10 November 1984] 


[Excerpt] The complete text of the document is as follows: 
1. A Year Since Institutional Normalization 


With the nearing of the first anniversary of the so greatly desired return to 
the Constitution, we bishops of Argentina wish to express ourselves to believ- 
ers and to other persons of good will, in fulfillment of the pastoral mission 
of accompanying our people in their history. 


Previously we expended our efforts on behalf of the reestablishment of the 
state of law. This is known to Argentines and it has been acknowledged by 
their rulers; and that is enough for us. 


Now that there is already institutional normalization, we wish to aid in 
safeguarding, consolidating and heightening it; because democracy was rees- 
tablished by the Argentine people, in accordance with their honorable historic 
tradition, as a life style that enables them to exercise human dignity with 
greater fullness. 


We thank God for having restored democratic existence and for having done so 
in peace. We bless the Lord for the gains made during this interval, and most 
especially for the firm desire of Argentines to continue traversing the path 
chosen for a just, fraternal, free, political coexistence. 


Our intervention is in the realm of moral values, which are the most profound 
ones directing the lives and actions of humans. Thus, as pastors, we share 

a task which belongs to all the people, and which every citizen must assume 
in his own place; because with the democratic system, everyone must consider 
himself responsible for the common welfare. 




















2. Difficult Task 


We are aware that, just as the transition to the new situation has been 
extremely difficult, the consolidation of democracy requires a more complete 
ethical quality among individuals and social groups. 


We have told this to many Argentines: The nation is suffering from a deep- 
seated moral crisis which demands a change inside the individual. 


Superficial remedies will not suffice; the most worthy institutions are not 
even sufficient. There must be a change in the human heart, in the underlying 
attitudes of behavior, with a clear-sighted, magnanimous, firm, hopeful effort, 
backed by sincere humanity, to prove capable of correcting mistakes and 
improper orientation, at all times based on truth and inspired by love. 


We must achieve an ethical normality along with the institutional normality. 
The genuine honor and measure of a people lie in their moral greatness. 


Nevertheless, we consider it our obligation to cite certain deviations which 
ultimately conspire against living under democracy. 


3. Dignity of the Law and of Justice 


We value the demonstrated efforts to enact the law effectively in the state 
of law for the defense of justice and the punishment of crimes. Just law, 

as a standard of life in society, indicates the path of freedom for citizens, 
channels their responsibility and, by defending the weakest, devoid of any 
other power, generates an atmosphere of serene security and social peace. 
There must be a safeguarding of the majesty of the law, particularly on the 
part of those making or applying it. 


In this area, however, there have been events which have created an atmosphere 
of confusion, disorientation and insecurity, owing to positions that do not 
clearly appear contained within the bounds of law. 


Finally, we should cite the importance of a clearcut evidence of equality 
before the law, so that no one wiil fear being treated with an exclusion of 
any of his rights, and no one will consider himself arbitrarily exempted from 
submitting to the law. 


4. The Damaged Reputation 


In the recent past, we have witnessed grievous, serious acts against the 
dignity of the human person. Unfortunately, we find ourselves at present 
with situations on a different level which also affect inalienable rights of 
every person. 


The reputation of many individuals and institutions, some of them essential 

to the nation, has been taken away. We have experienced public charges that 
been circulated in the world, in a wave of slander that could not be obliterat- 
ed by subsequent denials and that have besmirched the reputation of many, 
before their guilt had been duly proven. 


























Insofar as the Church is concerned, the image of lay people, priests and 
bishops, and even that of a representative of the Holy See, has been affected; 
and, furthermore, that of illustrious deceased bishops whose images are 
honored in Argentina. 


The reiteration of those unjust charges would appear to be aimed on occasion 
at dimming or negating the Church's presence in an area wherein it has acted 
with generosity and firmness and, in many instances, in a silent, perilous 
effort. 


We also voice our particular chagrin and concern over offensive statements made 
by certain authorities which have dimmed the Church's true image. 


5. Well-Founded Fears in Education 


The instruction in schools, from the primary to the higher levels throughout 
the entire expanse of the country, is a topic of constant, crucial concern, 
owing to its importance to the individual, the family and the society itself. 
Through education, the values of goodness and truth are cultivated, as is 
everything relating to the training of the human person. 


We have weighed the express desire to extend this valuable benefit to al] 
sectors and to the largest possible number of students. 


But we cannot conceal well-founded fears based on the fact that, in this area, 
there are being programmed and developed on various state levels, in a unilateral 
fashion. orientation and policy lines which are debatable or unacceptable. 


There is no question that the bounds of neutrality are being exceeded, ideolo- 
gizing content and methods with definitely materialistic qualities, even 
under the protection of the name of democracy. 


Another cause of concern is the exclusion of many teachers and officials serv- 
ing in this important field. 


None of this helps the proper exercise of a sound, constructive pluralism, 
germane to a democracy, which respects the fitting exchange of ideas for a 
just enhancement of the national culture. 


Moreover, it should be noted that private education (which we prefer to term 
"non-official public"or "free" education) has always been a fruitful reflec- 
tion and an auspicious conquest of democracy opposing the totalitarianism of 
different types. 


And with regard to this, we must say that a series of proven events has not 
failed to be symptomatic: While simultaneously showing an obvious adverse 
intention, they are also causing fear and inhibition that are unsuited for 
the fruitful development of this lofty activity, fully guaranteed by law and 
a refined democratic tradition in our country. 
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In this way, there is a warping of the proper, beneficial operation, and of 
confidence that are both inherent in and necessary for an authentic education- 
al community. 


Freedom of education is not something merely tolerated by the state, but 
rather a genuine right which must be upheld, supported and backed by the 
state. 


For this reason, the state's contributions to the free schools are not gifts, 
but rather genuine rights of the families who have chosen to select a model 
of their own for the education of their children. 


The demonstrated difficulties appear to be a result of ideological discrimina- 
tion. 


According to the country's culture and Constitution, non-official public educa- 
tion ensures and facilities the best exercise of democracy by offering exten- 
sively all different and worthwhile opportunities for learning and developing 
within the community. 


There is no question that this education has usually meant a sacrifice and 
a risk for its promoters, and a real, acknowledged benefit for the country. 


There has been no elitism of any kind, because a large number of its establish- 
ments are devoted to families of lesser means. 


6. Rise in Pornographv 


On various occasions, through different agencies of this Fpiscopal Conference, 
we have commented on the increasing pornography that is being disseminated 
alarmingly through the country. 


We do so again today, in fulfillment of our mission as pastors; because this 
is not something superficial, but rather a deepseated reality that is harming 
substantial values related to our personal, family and community lives. 


We interpret as pornography the manifestations of assaults against modesty 
and good habits, distorting sexuality and glorifying its instinct in an 
uncontrolled manner. 


Upon condemning it once again, we wish to defend and promote true sexuality 
in human dignity; we want children to be children, with the candor of their 
tender age and innocence; we want to help adolescents during a difficult, 
critical phase of their lives; we want our youth to develop sound in body 
and soul, and women to be properly respected and exalted. We desire a calm, 
lofty environment for our homes, wherein the family will have its essential 
values strengthened. In short, we desire that the whole country live in an 
atmosphere of moral ecology that would benefit and encourage it. 




















At the present time, this evil is all the more serious because, together with 
the proliferation of obscene images and attitudes, there is penetrating the 
conviction that there is nothing bad about them; and hence the harm is far 
greater and aimed directly against essential cores of our human and Christian 
culture. It might also be added that sexual disorder is to a large extent a 
generator of violence within the society, destroying the most lofty ideals 
among the youth, including patriotism. 


In this entire realm, the responsibility of the news media which are so influen- 
tial for the society's cultural and spiritual welfare is highly significant. 


It is 2 very good thing that the pertinent authorities have decided upon 
measures to legally regulate the language used in the news media, to preserve 
good taste. With far greater reason legal standards must be found to oversee 
modesty and morality in those media. We trust that the laws passed for this 
purpose will make a decisive contribution to the good of the entire country. 
We are gratified by the decisions made in municipalities and provinces to 
preserve morality. 


We would add that we view with fear and great pain the dissemination of drugs 
among the youth, and we rejoice at the intensive campaign being conducted by 
the competent authorities to indoctrinate the population and to combat drug 
trafficking. 


In summary, we cannot fail to note that the convergence of many events that 
affect the Church, some of which we have cited in this message, form an 
opposition to it, which is shocking because of its depth and its unity. 


7. The Economic Problem 


We are not unaware of the seriousness nor the relationship of the economic 
problem with the world context, with the critical debt and with the after- 
math of the speculation, the war, consumerism and endemic inflation, such 
as their severe detriment to the cost of living and to production, 


We want to foster all efforts to surmount these grievous ills; but we believe 
that a horizon of hope will be opened up only by a combination of moral 
values such as integrity, austerity, self-denial, solidarity and a generous 
spirit of service. Only in this way will it be possible to recreate a spirit 
of work, production and participation, such as existed in the country's best 
times. 


Speculation, greed for profits, unfair treatment of workers, employees and 
professionals, the major difficulties being experienced by many business 
owners and the multiplicity of demands for prices and wages also do not 
facilitate a fortunate exercise of the complete rights that democracy affords. 


Social peace has become increasingly necessary, so that there will be security 
for work; but work requires social justice as well. 

















We are not disputing the technical decisions made on the private or state level; 
we only ask that they not be obstacles imposed on the individual and his legi- 
timate needs. Democratic coexistence will be facilitated by ethics and human 
flexibility in the economy. The comments by the Holy Father in Puebla have 
assumed timeliness: ''Man is not a being subject to economic or political 
processes; rather, those processes are meant for man and are subject to him." 
The state of law will consolidate its just credibility if there is success in 
eliminating the anxieties and the constant insecurity among families. Similar- 
ly, although many demands are legitimate, nevertheless, a realistic view of 

the country advi es a circumspection and a wisdom of such a kind as to avoid 
major imbalances, the exacerbation of conflicts and social upheaval. The 
constitutionally established authorities need peace and confidence in order 

to arrive at fortunate solutions, without the necessity for confronting 
grievous social costs. 


8. The Beagle Case 


We conclude our message with an issue of extreme importance and timeliness for 
our country, namely, the one relating to the treaty concluded by the Argentine 
and Chilean delegations, with the mediation of the Holy Father, to reso! ve 

the dispute over the southern boundaries. 





On 8 August of this year, in response to public announcements of an imminent 
termination of those negotiations, the Bishops’ Standing Commission released 
a communique, which we now ratify, and the main guiding content of which we 
are reprinting: 


"a. The boundary dispute with the Republic of Chile, which was about to bring 
fraternal peoples into a fratricidal war, cannot continue indefinitely without 
a sclution, because the governments of both countries freely requested of the 
Holy Father his mediation to prevent a war that was imminent at that time. 


"b. His Holiness, John Paul II, in an act wherein he demonstrated his heart 

as a pastor and his particular affection for our people, accepted the difficult 
mission, despite the risks of a human type that this entailed for him. His 
evangelical bravery prevented a military confrontation of unforeseeable 
consequences. We Argentines already know the bitter fruit of war. Perhaps 
that will enable us now to better gage the all-importance of that papal 
intervention. 


"c, Although the proposal submitted by the Holy Father, at the request of the 
parties and especially Argentina, to aid in the responsible decision of the 
two governments bears no necessary relationship to the Catholic faith, and 
hence every Christian is free in his temporal choice, we should not overlook 
the responsibility and suitability of the Roman pontiff, which necessitates 
considering his proposal thoroughly. A final solution to the age-old dispute 
between Argentina and Chile would be an encouraging example for the world 
divided by wars; the signing of a treaty would demonstrate the possibility 














arriving, through negotiations, at an agreement between peoples , and at the 
procurement of the inestimable gift of peace, a necessary condition for the 
justice and prosperity of nations.” 


Following this declaration, the text of the treaty prepared by the Argentine 
and Chilean delegations under the mediating guidance of the pontifical delega- 
tion was released. 


This treaty is the result of a long effort on the part of both del ations, 
during which the Holy See, fulfilling its own pastoral mission anc ring in 
mind a just, equitable and honorable solution, at all times sought tne genuine 
welfare and harmony of both nations. 


In studying and considering this treaty, it is necessary to assume an attitude 
of calm reflection and personal responsibility which, transcending any poli- 
tical partisan interest, is aimed at the common good of the nation and of the 
fraternal relations between two Latin American peoples with a deepseated, 
ancient, Catholic tradition. 





Once again, we thank the Holy Father for his valuable mediation, which has 
enabled the governments of Argentina and Chile to prepare this treaty. 


9. Hope 


The state of law has placed the nation's destiny in the hands of all Argentines. 
Hence, we are all responsible for its consolidation and growth. Let us all 
construct the nation. 


The Church believes in the future of Argentina and of Latin America; because 
it knows the power and love of God, and because it has confidence in the 
wisdom and freedom of the individual, and in the Christian values 

which enhance our people's hearts. 





During the Eucharistic Year that we have just ended with the honored presence 
of the pontifical legate, the Pilgrim Christ has visited Argentine homes, 
spreading the force and light of the Gospel. 


We ask the Lord, with the power of the Eucharist, to remove from us the feelings 
of selfishness and indifference, and to arouse sincere respect and the capacity 
for dialogue, mutual understanding, fidelity and brotherly love. 


We commend these people, making:a pilgrimage to Lujan in search of the grace 
of peace, to the mosty holy Mary; because she learned from her son, Jesus, 
to sustain human beings in faith, hope and love. 





2909 
CSO: 3348/133 














ARGENTINA 


ARMY TROOP STRENGTH REDUCED TO 40,000 
Bahia Blanca LA NUEVA PROVINCIA in Spanish 27 Oct 84 pp 1, 4 


[Text] President Raul Alfonsin has authorized Army Chief of Staff 

Maj Gen Ricardo Pianta to discharge up to 75 percent of the soldiers 
recruited this year, as well as other army personnel, it was officially 
announced. 


According to military sources, this means that about 50,000 of the 
70,000 soldiers recruited at the start of this military year will 

be returning te their homes soon. The en masse discharges had actually 
begun this past July, though. 


The president also signed decrees confirming the announced dissolution 
of the First Army Corps Command based in the Palermo district of 
Buenos Aires (as LA NUEVA PROVINCIA had disclosed in its "news scoop" 
column) and abolishing 14 military subunits, as well as transferring 
the Argentine Naval Prefecture to the jurisdiction of the Defense 
Ministry. 


The military subunits to be dismantled are Military Police companies 
101, 121, 141, 161, 181 and 201, the Junin and Zarate intelligence 
companies and medical depots 101, 121, 141, 16] and 18). 


The Naval Prefecture, which until now has operated under the Navy 
General Staff, will come under the jurisdiction of the Defense Ministry. 


This means that the branch command will be exercised henceforth by 
a superior officer (prefect general) of that security force instead 
of by a commanding navy officer. 


A similar move had previously been made with the National Guard, 
which used to be under the army. 


The decree discharging recruits states that "the National Executive 
Branch 1s empowered to advance the discharge of a class or part of 
a class up to 6 months from its minimum I-year length of service." 

















As of next month the army will thus have approximately 20,000 officers 
(commissioned and noncommissioned) and 20,000 recruits, 4 total of 
40,000 men. 


This, it was explained, will keep the branch at its "minima! required 
operational level," now that a preliminary agreement has been reached 
with Chile on the border dispute and given the need to restructure 
and scale back the Armed Forces in keeping with the country's new 
requirements. 


The First Army Corps will be dismantled gradually because of the 
high cost of transferring and redeploying its brigades and other 
combat subunits in the interior. 


The basic aim of the military revamping program is to make the Fifth 
Army Corps Command based in Bahia Blanca the country's main combat 

unit and to gradually transfer land and mechanized brigades to strategic 
border areas. 





The subunits that were ordered dissolved by presidential decree will 
not incorporate troops as of the coming military year and will thus, 
in effect, disappear from the traditional army structure. 
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ARGENTINA 


REFORM, REORGANIZATION OF ARMED FORCES EXAMINED 

Buenos Aires CLARIN in Spanish 4 Nov 84 pp 6-7 

[Article by Luis Garasino] 

[Text] The Defense Ministry did its final revision of the draft 
Defense Act last Thursday, and the 27-article bill will most likely 


be submitted by the administration to special sessions of Congress, 
informed sources reported. 





As certain officials had previously disclosed, the future Defense 
Act has been drafted in accordance with general principles, thus 
avoiding what has come to be called "a complicated, case-by-case 
drafting." 


If the law is passed, it will serve as the framework for the Defense 
Ministry's ongoing efforts to restructure the Armed Forces and the 
military in general. 


The first stage has concluded, as the ministry has concentrated in 
a "holding company" all of the industrial and business activities 
that the three branches used to carry on separately. 


A plan for administrative centralization and rationalization is now 
under study, while work continues in the area of operations, where 
the Joint Chiefs of Staff are basically in charge. 


This last and decisively important stage of the reform is expected 
to last some 3 years and hinges on the conflict hypotheses that the 
Executive Branch formulates. This will be the basis for deciding 
what kind of Armed Forces the country needs, how large they should 
be, where they are to be deployed, etc. 





Crisis 


It is obvious to military watchers that the Armed Forces are at their most 
critical stage since the constitutional government took office. 
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There are several reasons for this. First there are the political 
factors, stemming from the suits that have begun against previous 
military commanders and others who were in one way or another involved 
in the struggle against subversion. 


Then there are the sharp cuts in the military budget that the Defense 
Ministry has decided on. 


The consensus is that the procedure of cutting the budget first and 
then restructuring is what is causing the biggest problems 


The point is that the operational structures and high-level personne! 
were designed for different times and they must now continue with 
a significantly smaller overall budget. 


According to informed sources, the 1984 budget for the three branches 
was around $1 billion, which is much less than inprevious years. 

The defense minister has always talked about defense spending as 

a percentage of the GDP, indicating that it dropped from six percent 
to just over half of that. 


Retirements and Discharges 





One of the Armed Forces' most acute problems today is the high number 

f requests for retirement or for direct discharge that were filed 
this year. The number is regarded as unusually high compared to 
previous years. 


Many commissioned and noncommissioned officers are even leaving active 
service without having served the minimum number of years to insure 
themselves a retirement pension. 


This can be seen above all among the lower ranks of noncommissioned 
officers, especially those with some sort of technical training, 
which can secure a more comfortable life for them in civilian clothes. 


An in-depth investigation has enabled us to paint the following picture. 


This year in the army there were 72 requests for retirement among 
superior officers, while some 500 junior officers, command corps 
personnel and professionals asked to retire. 


Sixty-two officers from the command and professional corps have asked 
for discharges, as well as some 1,000 subordinate personnel. 


The navy, according to unofficial reports, is where the heaviest 
personnel losses are taking place, both in absolute and relative 
terms. Some 4,000 junior officers and more than 300 superior officers 
have reportedly left the service. 


The figures for the air force show that some 560 junior officers 
have left, though the number of superior officers who have quit is 
said to be "insignificant." 





12 

















To get a better idea of the problem, how. ver, we must bear in mind 

that we have not been able to ascertain how many senior and junior 
officers come under Article 62 of the Military Personnel Law, which 
enables retirees to remain in their posts because of their specialization 
or because of abilities that make their continued presence desirable. 


The exodus is having a major impact because, as we indicated previously, 
many of those leaving are highly specialized personnel who are very 
difficult to replace given the length of their training. 


There 1s thus a widespread crisis in equipment maintenance, compounded 
by the meager supplies of spare parts, etc. 


The Future 


High-ievel military circles are worried about the future because 
of the sharp drop in applications for officers schools and cther 
training institutes. 


After the Malvinas conflict there was a steep decline in the number 

of candidates seeking to attend the Military College and the Navy 
School, although the air force officially voiced its satisfaction 

with the 1,200 applications received at the Air Force School in Cordoba. 


Last year, however, applications to the Air Force School dropped 

to 900, and the requests for information as of this October suggest 
that the number will be quite a bit lower by this December, when 
registration closes. 


The quota has also been reduced for the applicants to the various 
specialty schools, where junior officers are recruited and trained, 
because the number of candidates has declined sharply. 


Another problem is that after the students at these schools spend 
3 years in the service and receive their technical training, they 
ask to be discharged and return to civilian life. They thus get 
professional training and fulfill their mandatory 3-year military 
service. 


The current transition from the military government to the reorganization 
of the Armed Forces could well be the most difficult period, and 

an optimal balance might be achieved subsequently between funding 

and performance. 


This does not mean, however, that current circumstances are still 
not regarded as extremely discouraging for personnel in the three 
branches. 
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The Causes 


There are various reasons why a great many professionals are leaving 
the service. One major cause is the criticism of the military and 
its personnel. 


"A military career has lost prestige, largely because of the blunders 
that previous leaders made, and thus it is no longer a goa) for large 
segments of young people or for their families," a ranking officer 
indicated. 


Economics is not the main reason among those officers who are true 
professionals. Money is, however, a major factor among jurior officers, 
who earn subsistence wages. 


According to the income figures that we have secured, their buying 
power has dropped some 25 percent between December 1983 and 31] October 
of this year. 


Pay Scale 


Pay in the military is divided into two parts: the salary proper 
and the so-called earnings for service activity (REGAS). 


To this must be added various extras such as an allowance tor dependents, 
a seniority bonus, etc. 


At the same time, however, pay is subject to certain withholdings 
(retirement, insurance, etc) that average 17 percent of total pay. 


The column in the middle shows basic pay and the one on the right 
take-home pay. 











Rank Basic Pay Take-Home 

Lt Gen and equivalent 97,439.00 121,761.40 
Maj Gen and equivalent 88,474.60 111,093.80 
Brig Gen and equivalent 79,900.00 100,890.00 
Col and equivalent 71,111.00 90,431.00 
Lt Col and equivalent 59,389.10 76,482.00 
Maj and equivalent 49,245.70 64,411.00 
Capt and equivalent 36,052.40 48,711.00 
Ist Lt and equivalent 29 ,494 .80 40,907.00 
Lt and equivalent 22,820.20 32,965.00 
2nd Lt and equivalent 17,500.00 26,634.00 
Chief Warrant Officer 36,052.40 48,711.00 
Warrant Officer 30 , 362.00 41,939.00 
Sergeant Adjutant 25,178.20 35,771.00 
Ist Sergeant 21,261.20 31,109.00 
Sergeant 16,525.70 25,474.00 
Ist Corporal 13,805.60 22,309.00 
Corporal 12,209.10 20 , 337.00 


— 
> 























The numbers show that the range from the highest to the lowest salary 
has been narrowed. The difference between what a lieutenant general 
and a corporal earned used to be 10-fold; now it is 6-fold. 


Finally, if a decree awaiting signing is enacted, military personnel 
would receive a one-time nonpay-related allowance before the 10th 

of this month that would boost the earnings of the highest rank to 
142,355.00 and proportionately less for lower ranks. 
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ARGENTINA 





LUDER ANALYZES PAST ELECTION RESULTS, JUSTICIALISTS' ROLE 


Buenos Aires CLARIN in Spanish 26 Oct 84 pp 17, 35 


/Article by Italo Argentino Luder: "Justicialism, 1 Year Later"'/ 


/Text/ The struggle for democracy is not waged at the level of rhetoric but 
in the area of accomplishments, in social mobility, in the integration of a 
united community that considers itself a participant and recipient of its own 
gains. That has been the work of Justicialism and consequently the most posi- 
tive contribution to the building of democracy. On the two occasions when 
Justicialism was defeated, the country went into social regression, which 
represents the most serious damage to that participatory democracy. To that 
was added a submission to outside interests which compromised our national 
deicionmaking capacity. 


Justicialism created the conditions for structural changes by incorporating the 
working class in consumption, in modern production and in the decisionmaking 
level; just as it assigned to the national business community a leading role 

in the new society htat was replacing the traditional society of the agro- 
importing system. Private enterprise had the stimulus of an expanding economy 
which offered special opportunities for production and business. Thus, 
disenfranchisement was combated in all its forms and the low-income classes 
were provided with health coverage, social security protection, access to 
education at all levels and the possibility of recreation and amusement. 


Nor did it forget the great disenfranchised sector: the Argentine woman. Not 
only did it grant her the right to elect and to be elected but also her just 
due in the labor area, eliminating discrimination. It advocated her legal 
equality with men and in the last election platform, proposed--and fulfilled 
in the present congress--shared power, strengthening her role in the home with 
the right to decide the destiny of her children. 


This reference to the contribution of Justicialism so “hat all sectors will 
feel fulfilled in a just social order implicitly carries with it an exhortation 
that we reflect on the experience of 30 October 1983 to determine the reasons 
some of those sectors had not to support us. One year later, when the super- 
ficial recriminations have already been distilled, is the opportune time for 
Justicialiam to define its role in the new order the country is experiencing 
because it pertains not only to its function as the opposition but mainly to 
its political advocacy as an alternative of power. 
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Let us begin by pointing out that we are no longer a party that only seeks 
better legislative representation; rather, we express a political movement 

that aspires to the government of the republic because it has the commitment 

to carry forward an incomplete revolution which only Justicialism is in a posi- 
tion to fulfill. Social change is not achieved with orations and speeches. 

It is necessary for the political force that proposes it to have the dynamic 
social base necessary to propel it. And Justicialism continues to have that 
indispensable factor. But that is not enough; the time has come to strengthen 
the organization, rebuild the membership and formulate a strategic line in 
keeping with that historic responsibility. 


In the first place, it is necessary to make an analysis of the situation of 
Justicialism not only on 30 October 1983 but in the last 10 years; that is, 
Since the death of General Peron. Peronism did not take notice of the fact 
that the absence of General Peron imposed a new style of conduct inasmuch as 
the former was based on the personal charisma of the founder of the movement. 
That methodology had completed its cycle and maintaining it represented a 
political anachronism. 


For almost 30 years, the Peronist leaders operated in the shelter of General 
Peron's authority, without any commitment or responsibility to the rank and 
file, much less general public opinion. It was not even considered necessary 
or important to have a share of personal prestige. After the death of President 
Peron, Ll warned of the risk that that meant to Justicialism but events overtook 
us and the fall of the government and the persecution of our members hampered 
the internal debate. The recourse to ritual elements was not enough to provide 
a new political style and an uptodate program. 


When the military regime collapsed as a result of the defeat in the Malvinas 
Islands, a process of institutionalization opened up which brought with it a 
reorganization of the political parties, with a timetable set by the electoral 
court which was troublesome for us because of the delay by the court in for- 
mulating the internal standards, which delayed the election of candidates. 


To that must be added a naive cockiness based on the conviction that Justicialism 
is a majority until the end of time and all that was necessary was to win the 
"internal" /nomination/, because the rest would come without effort. It did 

not address the different social sectors with the appropriate style or issues, 

nor was emphasis placed in stressing the multiclass nature of Justicialism, so 
that broad sectors of the middle class did not feel that they were being summoned. 
The image of security, stability, guarantees, order in freedom was not accurately 
achieved, and these are values that the middle classes hold very dear; above 

all, women, a concern that was refiected in the women's vcete. 


In addition, these classes hold the greatest proportion of independent voters; 
consequently, they cannot be won with sentimental calls because they do not feel 
motivated in terms of old loyalties. Notwithstanding that incontrovertible 
fact, Justicialism directed its campaign to the Peronists without caring about 
the broad spectrum of the Argentine electorate. 
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The argument that Radicalism usurped the revolutionary banners of Personism is 
unsound. In the first place, the historic banners of Justicialism no longer 
belong to political partisanship but represent the patrimony of an entire 
people. In the second place, the fact is that the basic program of Radicalism's 
presidential candidate was the national constitution; and his speeches across 
the whole country concluded with the “secular prayer" «o‘° the preamble to the 
constitution. He had the ability to perceive that a cou:.try torn by internal 
violence and foreign war, assaulted by juridical inseucirty, arbitrary use of 
power, was anxious to attain the state of law, the rule of the constitution, 
the operation of the institutions. And he declared that thereby "we shall eat, 
educate and heal." Now the country has confirmed that that is not so. 


The analysis would not be complete if I did not add that Justicialism should 
not dramatize the election results of 30 October because on that occasion 
Radicalism received the circumstantial support of the provincial parties that 
were friends of the process, the liberal Right and the classical Left. The 
leadership of the Communist Party officially repeated the tactical support 
for the party that encompasses the working class, as they did in 1973 with 
support of the Juan Peron-Isabel Person ticket but it is obvious that their 
rank and file did not obey that directive. 


Nor would the analysis be complete if we did not take into account the dynamics 
of the current political process. The two majority forces are concerned about 
rebuilding their political bses to fac 


ace new electoral commitments in circum- 
stances that are unprecedented for both. 





Circumstances 


A long and hard experience have prepared Justicialism to wage the struggle on 
terrain that circumstances dictate: on this occasion, it is in the context of 

a democratic regime that poses alternatives different from those we have experi- 
enced during the confrontations with the de tacto governments. The rules of the 
game are different and, therefore, Justicialism must respond to a complex poli- 
tical situation. That new situation affects our organizational system and the 
updating of our program. 


At the moment, there is no historical place in the country for a charismatic 
leadership on the style of that exercised by General Peron. It is the time for 
institutional leadership from top to bottom, based on the internal legality of 
the respective political forces and with the consensus of the general public. 
Furthermore, the modern democracies require of their political leaders not only 
formal representation but also personal ability and prestige to recognize them 
as an alternative of power and reassurance of the democratic system. 


Justicialism must recover positions in sectors that proved to be reluctant on 

30 October, not from differences with our line of thinking but because of formal 
aspects they did not share. One of those was the university area. When in the 
past 3 or 4 years at meetings of the leadership | pointed out the meager impact 
we had, the usual answer was that I should not worry: that there were only 
300,000 or 400,000 university students in the whole country and, therefore, it 














was not significant in an election pattern of 18 million. It was forgotten 
that the university student is an activist by vocation, who forms opinion and, 
in addition, turns his family's vote. 


The same can be said of the withdrawal of the middle classes, whether business, 
professional, cultural notwithstanding the fact that the upward mobility that 
changed the social structure of the country is due to Justicialism. The occupa- 
tional opening and support for small business permitted access to new levels 

of activity and notable broadened the composition of the middle class. Further- 
more, tne Argentine middle class, which was economically assaulted during the 
last military government knows that its fate is linked to the program of 
Justicialism. All that is lacking is that those sectois express that historical 
reality in their political behavior and, in turn, that Justicialism understand 
that it must adapt the methods of recruitment to the different cultural 
expectations and patterns. 


Furthermore, it is necessary to keep in mind that the occupational structure 

of our country has changed substantially in the last 8 years. The economic 
policy of the de facto government produced a quantitative reduction in the 
organized labor sector, to practically half, and superexpanded the ranks of 
those on their own. Clear political objectives were achieved by this, by 
weakening the presence of the labor sector in the list of forces existing in 
Argentine society. 

the aim was to strike at Peronism in its historical bases and institutional 
structures. In 1976 the economic groups that acted as ideologues of the national 
reorganization process already had their alternatives planned for when they 

had to leave power at the end of the terms. The maximum one was the so-called 
"current of national opinion" as heir of the process; the minimum one was the 
one they adopted on 30 October as the lesser of two evils in the face of the 
choice posed. The aim was to prevent the return of Justicialism to power 
because it was the only historically viable, revoltuionary movement that exists 
in the country. 


I have wanted to make an analysis of the factors that influenced the results 

of 30 October without that meaning evading the responsiblity of Justicialism 

for the errors it committed, which if not corrected will compromise its position 
as alternative of government. To that we must add a government still confused 
in the face of the responsibility of power. 


There is not even a medium-term economic plan but transitory timetables that 
have not been fulfilled. The transfer of income which the process carried out 
to the detriment of the wage-earning sector has not been reversed. Financial 
reform has not begun. The conditions for an increase of productivity have not 
been created and they try to hide the failures of 10 months with rhetoric. 
This is the very serious picture of the situation the country is experiencing. 


Justicialism will not fall into the trap of sterile confrontations but it will 


not agree to a formal and empty democracy. It has the political maturity to 
fight for the national objectives without becoming a contesting group, and it 
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will not renounce its aim of recreating a democi‘acy that is based on social 
justice, in freedom for all and not only for those who have the economic means. 
That is the only way to build a unified society with all of its members and to 
strengthen the insticutional framework. 





For that task, which goes beyond party labels, [ especially summon the Argentine 
youth to join the struggle for a just nation because without justice for al] 
there is no democracy, no social order, no civilized coexistence, nor destiny 

as a nation. 


The political experiences the youth have lived through in recent years have 
contributed to enriching their judgments with regard to the situation of the 
country and have strengthened the awareness of their own importance as a 
decisionmaking factor in the Argentine process. I urge them to assume a 
committed participation; not to reject their own destiny because history is 
rigidly irreversible and the future is built in this strife-torn present. 

Their contribution can be a critical postulate which has no reason to be rejected 
as long as it is constructive. On the ability of Justicialism to respond depends 
the possibility of integrating them creatively in a defined program of social 
reform and economic development. 


(Dr Luder has been a constituent deputy, president of the senate, president 
of the Latin American Parliament, provisional president of the republic and 
presidential candidate for the Justicialist Party.) 
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ARGENTINA 


INTRANSIGENT PARTY'S ALENDE MOVES TO STRENGTHEN IMAGE 
Buenos Aires LA NACION in Spanish 21 Oct 84 p 9 


/Text/ At this stage, the personality of the group and the name of Dr Oscar 
Alende in first place on the list of candidates for national deputy for Buenos 
Aires Province seem to be sure points in the plan of the Intransigent Party 
(PL) directed at the elections that will be held next year to renew the 
legislatures. 


Although both things are undeniably important, nevertheless, they are not 
enough for the Intransigents to consider complete the arrangement by which they 
will seek to strengthen their position as the third political force in the 
country, which they gained in the general elections of last 30 October. 


Beyond logical, internal confrontations, which many trust will be overcome, 
two questions concern and arouse the attention of some of the principal leaders 
of the party. 


--That pertaining to the message that will be issued at the appropriate time 

so that the electorate will feel that it is facing the true national, democratic 
Left and is before a group that, besides its persistent struggle for human 
rights, has a program capable of capturing those who surely--as they believe-- 
will desert the Radical Civic Union (UCR) and Justicialism. 


--The limited stature that the party still has in the majority of the provinces 
in the interior despite the fact that their respective leaders have worked 
intensely during recent months. 


Key District 


Not only because of what was mentioned in the second point but also because 

of a question of tradition and names, Buenos Aires Province continues to be 

the key district for the PI, the place from which should come the great 
majority of the men the group expects to place in the national congress in 1986. 


For that reason, it is not by chance that, with his background as an old fighter 
and as if the passage of time has not affected him in the manner that the 
calendar indicates, Doctor Alende has been visiting every corner of the province 














for months to emphasize in his speeches what he considers to be the failures 
of the government and the breakingup of Peronism. 


Miguel Monserrat, who has distinguished himself by his work in the lower house, 
is a man from Buenos Aires Province and should fight for re-election. Although 
he must first go through the internal nominating process that will take place 
in the middle of next year, he will surely be alongside Alende in the list of 
candidates which perhaps will also include, in prominent place, Mariano 
Lorences, former national deputy and secretary of the national committee, and 
Jose edro Aramburu de Rauch, former head of the bloc of UCR devuties for the 
province. 


The Reality 


Beyond the importance of these men and the power they may have to attract 
votes--not at all to be scorned--there is a reality that indicates that the 
performance of Bakirgian at the head of the Buenos Aires committee was contro- 
versial at times and the memory of the breaches that were produced during recent 
months may still be fresh. 


For that reason, perhaps, and although the growth of the group in the univer- 
sities is average, some moderate leaders are of the opinion that the PI could 
obtain around 600,000 votes in the province, which would mean four deputies. 


The second district in importance for the PI remains the Federal Capital, where 
the battle continues between Raul Rabanaque Caballero, a national deputy with 

a 2-year term of office, and Niceforo Castellano, an aide to the lower hosue 
bloc and a man much esteemed by Alende, with the continued predominance of the 
former, who maintains his inclination to form fronts which up to now evidently 
have not pleased the party leader. 





In the capital, it will be necessary to obtain a little more than 120,000 

votes to gain a seat in the Chamber of Deupties, a high number, although it is 
believed that the erosion of the government and the difficulties of peronism may 
facilitate the effort of the PI. Some Intransigent leaders also believe that 
the fact that Alsogaray is already in congress and does not need to fight for 
re-election will help, although in reality it does not seem logical to suppose 
that the hypothetical voter for the Christian Democratic Union (UCD) will lean 
toward the PI for the simple reason that Alsogaray is not on the list of 
candidates. 


"If we obtain the necessary votes in the capital to place two deputies--surely 
Rabanaque Caballero and Castellano will be first and second, respectively, on 
hte list--it would mean that we have had a good election; the same as if we 
win a seat from Santa Fe--the land of the candidate for vice president, 
Lisandro Viale," confessed a leader. 


What is clear is that within the PI, not too much account is taken of either 
the centrist forces or the whole spectrum of the Left. They continue to think 
about fighting against Peronists and Radicals because no one doubts that the 
position of third force is assured. 
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ARGENTINA 


JUSTICIALIST BLOC LEADER DELIVERS ATTACK ON GOVERNMENT 
Buenos Aires LA VOZ in Spanish 26 Oct 84 p 2 


/Text/ The national senate bloc of the Justicialist Party (PJ) yesterday 
presented a detailed review of its activity to the press. Because of the 
importance of the subjects discussed, the presentation by the Peronist legisla- 
tors represents the most resounding questioning of official policy as a whole 
advanced by the Justicialist political organizations in recent months. 


Speaking in the name of the senators was the president of the bloc, Vicente 
Leonides Saadi, who made a detailed analysis of the activites of the senators 
until the present. After his message, there was a press conference in which 
the PJ senators replied to questions pertaining to the current situation. 


Saadi began by saying that he wished to give a "political context" to the 
initiatives and bills dealt with by the senate. He explained that, just as he 
had advised President Alfonsin in December of last year, he wanted to confirm 
"our irrevocable commitment to the fate of the republican institutions and 

our willingness to practice an opposition that was neither systematic nor 
obstructionist." 


He pointed out that the Justicialist senators understood when they began their 
terms that there was a great task to be carried out, which consisted in "reversing 
the disaster that the governments of the process had left in all areas." 

Saadi added that the intention was to bring about a sort of “cultural revolution" 
that "would pass stern judgment on not only those directly responsible for the 
killing and the depredation but also on that more extended climate of what we 
term ‘social permissiveness’ for the military coup." 


According to the senator, in this aspect, we entered a "storm zone," with poli- 
tical judgments resulting in differences with the Radical Civic Union (UCR) 
which "permitted the consolidation of the military party" and poses for the 
future "the ominous possibility of the reappearance of forms of violence that 
no one desires in the country." 

















Beagle 


The president of the Justicialist bloc then dealt with the Peronist position 
in the senate regarding the Beagle Channel, arguing that the authorities have 
not wanted to make a thorough investigation of the background and concluding 
that "Radicalism now proposes to sanctify with democratic union the result of 
the military government's diplomacy." 


Saadi termed the referendum of 25 November illegitimate "because it leads to 
only one practicable result." 


"Our bloc," declared Saadi, “observes with great concern the development of the 
events that are leading us to the worst diplomatic defeat of this century with 
very serious consequences for the future of the nation." 


Economy 


He then reviewed the poicy carried out by the government in the economic area 
which destroyed the parliamentary initiatives of Justicialism. He emphasized 
that the government prevented a thorough investigation without concessions about 
the way the foreign debt was formed and the economic ilelgalities in general. 

In the view of the Catamarca senator, Minister Grinspun was categorical during 
the answering period: "In his view, there is no illegitimate debt."" Because 

of that, "it is intended--and it is agreed--that payment of the debt, of the 
whole debt, should not be linked to the growth of the Argentine economy and 
particularly of its exports, but that it should come from a freeze of people's 
incomes at the lowest levels. 





" 


"That, and no other, is the evidence we have gathered from the budget law..., 
continued Saadi, "and it explains why the policy of accord promoted by the 
government itself is easily slipping into a policy of agreement of the sectors, 
for the time being apart from the government but very soon confronting the 
government if things continue their present course." 


Judges 


He then referred to the agreements for judges, severely questioning the 
official policy which limited the task of the senate to "forwarding almost 
automatically all of the files of the judges who were in office, without even 
verifying their republican merits.’ With regard to military promotions, he 

! ‘ 


revealed that the position of his bloc had been that “no officer called into 
question by citizens' representative organizations could be promoted." 


Saadi then took up the fate that had befallen the union reorganization law 
proposed by the executive branch, the rejection of which "marks an important 
point in the relations between Peronism and Radicalism," showing that without 
a profound agreement with Peronism, the action of the government would Lack 
the necessary strength." 


In the final part of his presentation, Saadi reported on the initiatives of 

his bloc, some of them approved, relating to penal and famiiy legislation, 
housing, health education and culture. He concluded by appraising the reforms 

to the labor accident law and changes in the labor statutes and retirement system. 
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MRAZ, 


NEVES CABINET MAY WAVE THRE SAG PAPTLOO PMD MEMBERS, 


“tg Paulo O BS'TARO Pe SAG PAULO in Portupuese Le Nov 84 p 7 


PArt inle DV Ne Lelie } 


(Yoxt] Information from the national leadersiiip of the PM | twazilian Yemo~ 
ercatie Vovement Party}, backed by some avidenes, Indicates that Sao Vaulo Dcate 
could fave at least three ministers in the soveriment which Tancredo Neves will 
ier Tf he is elected, 


Yne faet that this sliee of power vould po to the principal Mraszilian state i. 

a natural consequence, noi of Sao Vanlo'ts proportional representation im the 
national parliament, but of the angapewent of sone particular politicians in tie 
process which cublicinate: jn the nowinatlou of the former povernor of “iis Cerai: 
ior the presidency of the republic. 


\ecordinge to this information, and from the evidence, the first Paulist. to 
receive a cabinet post will be Federal Deputy 'yeses Guimaraes, So one todas 
better svmboliver the denmnecratic resistance in Urazil than does this toriner VPs 
[Social pemoeratic Party! wenber, who has cometimen been aceused of validating 
the dictatorial resime--and thi: because is was Jeadiny the opposition party. 


Murine all the years of resistance, his «wetion Drought dim suneh prominence cadt 
he came to oceupy «a metique and incomparable position anonep PMO members: he ean 
be what ever he wants to be in the nest vovernment, trom pre:ident of the Pedeiral 
Chamber to a minister. 


hecause he withdrew his candidacy, Ulysse: Guimaraes is oven ered esd witis mitten 
i 


the PNB behind Vaneredy Veves, ‘on GL there reaiois, There world be mo opio. tuaon 


y 


to his cabinet apootriment in the nesxi covemuoenant. The man whe onmored thie: 


pOWT POM SO Way Vedas. Will wow have a ehaneca to axereise it, perinags tae faye 


“Qutetry of Justices, 


Another prominent, pavhans Inevitable aan fer ia Putwce Cabtuet port od: thai 


of Olave Setubal, bec iiutdividueal: ju reeset vears lave acamired the ina co 
respectability achieved by the vormer mayor, owlny, solely fe the voel te tay 
accomplished. fle core te prominence sore a: an adminis trator thas AS a polit dois 


% 


andy, for this rearon, ne would anoparently be offered a pest of 4a Leeinideal aature 


> - P ~~ | i = aes » . ss e < - ° 7%, ‘ 5 7 oe "ss +a% | 
The tho evyertual Papereda SOVETNUeELs PUP YLLOL oi iat eo ry’: SOLE) LiaMNeEe 1.24 


afiners, lp this very sous itive what. 














Paople closet to the PVE candidate, tho: whe ‘anew him wort intimately, a1] 
avree that beth Ulysses Cuimaraes end Olavo Setubal are delbinite amd wedi: oe 
sable panes; however, there i: also a third Panlisia with a pos: thility of Pint, 


to the eabipets tedaral fenuty Roberto Cardore Alves, :eeretarvy seaeral or thie 
PIDs 


Mhi¢g toroer Christian Democrat's effort: li the launching of Vauecrede Seve: ainsi 
in hi: political campainn helped to win him internal eredibiliiv oaiei created 

a tie wit: the candidate which is almost wobilieral., Vanerede’: wort tnafdtmate asso- 
clates, ii. uneuardej moments, ane already calldis him minister, amd This cept deo: 
the prediction that he will be used at the bhiste:t level. 


Sines Cardosy Alves owns 27 farms, his name is arieciated with the “inistry of 
A;ricultutre, Dut it is Imperative to explain that the revert: rerarding, the pos 
:3dle appotnitwent of Paulistas to the sovernment team are entirely ex-oi i veio. 
The: Liberal Front candidate ha: cate;orically stated theft he vill runs ior the 
presidency withoni commitment: of anv hind to apy individuals. in addition, 

it is known that ve has not made apy vrowises to anvone, vor has hie held ont 
posts. to allies in the POS who joined with the P'E siembers because of Ther 
ayreement on principles. 





The team which works with Vaneredo is very cauriou. about diccuss te: tuo matters, 
ln perticulasr: the povernment pronrar: and the ehoice of the cabinet. Vie 
f 


see; to javer one or another seewenct of Lhe population could reel vtth ovno.s- 
tion, with repercu:sions om the political scenes, 


\; for the selection of cabinet members, tie reason. ior eaution av? eloneitare. 


lf it were amnounced, it could cau:e disconte:tuent amony thors eho are honlin: 


to be uamed. Nowever, mone of this ts prevention: the eireulation of veport: 
or the evaluation of pos: ible candidates. 
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TMPACT OF HIGHFR LIVING COST ON MIDDLE CLASS 
Sao Paulo © ESTADS DR SAO PALL tin Vorcupuess of Nev Of p34 


[Text] Vhe Brazilian middle eclaz: i: smokin: lesss to is buying cheanet ies 


oft products; it is wot dressines as wells if ic tahkins the bus more oiterns 31 
2: not foine out as meh; it ar buvinp ler: expensive eifts : tt Ps dienes in: 
With private schools; and, pinally, if is eanblinge a Tot more, 

There chanres were provoked by the tnereased co.t of livitue and the ware trease, 
whieh have altered the pattern of consumption of individuals who earn betwen, 

Oo and 33 times phe minimum ware. There are the conelusion: of stiudie: eonduetes. 
by the Order and Society of fconomistt of Sao Paulo, released vesterdar by it: 
president, Mignel Colasuomne, 


* 


Accordliy, to Colasuonno, the survey of chanpes in the consumer habits of the 
iraztitan middle class is “the Order's contribution to business, iiaus try anid 
ei 
(ie also believes that these new studies bolster the society's eouviction Liat 
middle class should receive different 


apricuiture, which will live a new basis on which to plan their activities. 
specific indicators, such as the TEV (fiddle Class Cost of Living 


tatistiecal | treatment, stertiing vith 
Index), whiel 

Nas group instituted in 195), 

"The ENPC [Conguner Vrice jiudes |," Colacuonne said, “does not reflect the livins 

eosts of the middle class, And we are iniisetent that, in a phase oi treesin:, 

the economy, the middle elass needs its om trameor referm.ce." 


we) 


The work of the economist: , whicii resulted in “Decalopne Gi Chanrses dn the 
Habits, of the Middle Class," compares statistics from a survey conducted an 1° 
by the FIPh-USP [Institute for Kconoewie Verearch="niversityvy of Cae Paule! with 


another survey, now im prepress, oF 400 Fandilies da Campinas 9 8 ECVY coms Pederrens 
Stamiard tor survey: of This type, 


There are 10 noteworti:y chanres. ‘The first one is the tindine that the middle 
Class is less faithful to brand mawes" vith rerpeet to food, household cleaning 
products and personal bystene: 9° ont of LO families were purchastny cheaper 

hrands. This rule does not apply only to cosmetic: and contectionery orecuct:. 
The middle class is also “buying fewer clothes" than it was 3 vears apes O2 per 


cent of the families are replacines their wardrobes only every 6 months. da ie, 
this was true of only 33 percent of the Funilies. 
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Vnother finding: the middle class is “leavinp the car at home.” In Woe, 42 percent 
the tamilies were using, their own cars to get to work; today That tirwre ha: 
declined te 40 percent. The fourth item 1s one of the mort sipuifileant. 'rsii 
1982 to date, there has heen a reduction of almost 31 percent in expenditure: 
which penerate direct emplovment. That is, the middle class is making less use 

of painters, electriciaus, phvgicians, hairdressers, ete. Phe der of Veonvurl. t: 
estimates that, in Creater Sao aulo alone, this shrinking consuiption has 
eliminated 153,000 jobs directly venerated by tire middle clas:. 


There has also been a "chanre in smoking habits." Some 40) percent of smoker: 
are smoking less today than they did 3 vears apo and 4) nercent have chanyed 
brands because the ciparette of their choice hecame too expensive. Another iu 
ny of the economists is that the middle class is “pavins less attention to it: 
appearance.” Expenditures for barbers, hairdressers, vianicurists, ete. are 
nok considered unnecessary by 30 percent of thore interviewed, who are now Llettiny, 
their hair 4o unattended ror a lonser time. tn the catevory of education, there 
have been noteworthy changes im ? vears; 2© vereent of middle clars childrei 

who were attending, private schools have moved to public schools.  Anonus, those 

who are ¢t111 attemiing private schools, 37 percent have transferred to Tes 
expensive establishments, 


The pattern of piftepivinys in the middle clas: has chanred. Of those intervisverd 
by the Order of Feonomists, 70 percent admitted that thev are piving gilts that 
are less costly and of lesser qualitv for birthdays and other anniversaries. 

The iiddle class is"“soing less often to the movies (31 percent) and to the 
theater (40 percent)," hecause thev prefer television as a less expensive fern 

or entertainment. Vhe only item on which people are spendins, more today than 

In LYS? is one which gives them some hove of social advancement: the widdle elars 
"is betting, more and more on the Lotteries," especially on Lotte. 














> a. 
‘ i A “as 
a ‘ 


PDS BOARD APPROVAT, OF PARTY LOYAT,PY PRINCTPLS® SCORED 


wy 


5ao Paula O ESTADO PE SAG VAULG Ju Portupues.e 2? Nev 84 p & 





lArticle by Carlos Chagas: “Futile and tnjust Peersion" | 


fYext] The Malufists of the Pon [Social vemoeratic Party! national board rude! 
yesterday that PDS senators, iederal deputies and state deputies willt a seat on 
the Flectoral College wust, by their attitude and their vote, support Vaulo Valu 
and Flavio Marecilio, the fl candidates pominated in convention. Their intent. 

is tnat, after the resolution is repistered with the flectoral Court, the cenate 
chair will adopt such measures as it deems neesssary for ite faithtul and ef loetics 
observance, In other words, the “Maluiists vant Senator Moacyr balla to void, 

in advance, all votes cast by POS wembers for candidate Vaneredo Neves on tie 

day of the indirect election, presenting, the possibility that, before the Uleetore) 
Collere meets, PDS mewoers who have declared their opposition fo auto “ialus uit} 
be denied a seat on the collepe, With this, the “alufists ma;ine tiat those 
seats can be given to Maluft supporters; that is, thev mean to unseat almost 200 
elected parliamentarians. Not content with nullifying the distloval votes, tiey 
want to replace the VS!) otectors who are comnitted to the Pemecratic AW) acces 
[with Maluf supporters |], something which, according, to them, the Venate chad 

could briny about. 


They have all buckled up and taken off for tie stratosphere. 

The ettronterv vesterday at the PDS headquarters, ia the Sofia buiddtne tn the 
Commercial Sector ot trasilia, was bevond meacure, Aside trom beltig d)lepal, 
unconstitutional and absurd, the decision of the Valubists va: futile. Vnew iwaishi 
ay well have resolved that the earth should ao loner revolve around tue sitity 

or that we would no longer ba a part of time selar system, or that the sea shroud 
be declared drv, or that 'razil would henceforth belony tothe Northern Uenispnere. 





Preposteras as it war, it war not unique, Vorse things oceurred; ter initaice, 
when the Malufists had th: pres: ejected tron the auditorium, waking, Lae dis- 
cussions secret, with the blessing of Justices Minister Ibrahim Abi-Ackel.,  oLit~ 
ing to some journalists who were bein: shoved out, Che miniter was overheard 

to say: “Look how danpoerots tiey are," 


forether with Cesar Cals, fbrahim represeuted the cabinet, cinee Leitao de Abret, 


Nanilo Venturini, Mario Aminreazza, Deliim Neito ane? “Murillo ‘laeedo prudently 
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nnllifieation of the vote, The law and jurisprudence have been very clear wi 
this rervard, 

there is more, however. Uven assunins, the rerolution 1s repilstered and uphela 
even arstmiings the oblipratory party Lovalty and the nullification ot ts wee 
even this wonld not be enough, because the vetes thus denied to Tancredo ‘om 
would have to be turned into votes for Panto ‘taluf.e. The Dewocratie Alliance: 
candidate already lias enou;h voter to be elected, without the votes oa) the 1.11 
‘yont, The votes of the PMDS ami the other opposition parties: would be cuit i 


et 


eyen Li #DS dissidents’ votes were not coumtet, 


it iz thus crystal clear whv the ‘Nalutists want to «9 even further. With t) 
declaration of the principle of fidelity ant the presumption of iniidelit,, 
not only seek to nullify the ‘fancredo votes in the VS but to replace thore 
electors. Thev imanine that the Senate chai: could, in effect, stertin, us 
week, send out for all the newspapers and, by readings them, identify and denon 
atl the POS members who supvort Tancredo Neves aud then replace then. Wy itu) 
And how?) Vere we would have another “mission impossible,” since 1f vou) 
revohing the parliamentary mandates of senators and federal and state denn 
in the Liberal Front. Mees the Senate chair have at ite disposal saw tustiiu 
act, armed troops or mare wear ? For that matter, dees anvone have sic) 
ments 


4 


nectacle: this is what the cMdlol.. 


iat one would have expected 


provesque, sad, embarrass ins and obsecye 


$ 
J 
{ 


of the PDS presented vesterdav--precizelyv w 




















BRAZIL 


IEA PROJECTS PLANTING FOR 1984-1985 CROP IN CENTER-SOUTH 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 31 Oct 84 pp 8-9 


[Text] In Sao Paulo, Minas Gerais, Mato Grosso do Sul, Goias, Santa Catarina, 
and Espirito Santo, producers were indecisive until just recently about what 
to plant. Now they are reducing the area devoted to a few crops (such as rice 
and corn) and making up for it with a "timid" expansion in other crops. In 
Parana, on the other hand, less acreage will be devoted to soybeans and corn 
(a drop of about 100,000 hectares each), and in Rio Grande do Sul, experts at 
the Secretariat of Agriculture are saying that the next grain harvest will be 
smaller, with an increase only in the case of beans--an unimportant crop in 
that state. 


All in all, how does planting for the 1984-1985 season stack up in the Center- 
South states? "The government's vagueness with respect to a policy for agri- 
culture is making it difficult for the producer to make decisions and almost 
turning forecasting in this sector into an exercise in futurology for experts 
and economists,'' comments Sebastiao Nogueira, Jr., marketing director for the 
Agricultural Economy Institute (IEA) of the State of Sao Paulo's Secretariat 
of Agriculture and Supply. 


In any case, the latest surveys conducted in Sao Paulo and other Center-South 
states by experts from the institute indicate an overall tendency for the cul- 
tivated area to remain the same, "with the possibility of a small decline in 
planting.” This means that for the next crop year, producers in the Center- 
South are setting aside something in the neighborhood of 25 million hectares 
for a harvest that will total about 45 million tons of grain--while the harvest 
for the country as a whole is being forecast at approximately 50 million tons. 


In the case of rice, the IEA is forecasting a 3-percent drop in the Sao Paulo 
area--from 340,700 hectares (last year) to 337,300 hectares. "That decline in 
area is explained by depletion of the producer's capital. Although he has re- 
ceived promises of minimum prices corrected according to the ORTN [National 
Treasury Readjustable Bonds] through April, he is still looking ahead to the 
government's future decisions in this sector with mistrust," comments one ex- 
pert, who recalls that the operating costs for 1 bag of upland rice (with a 
yield of 27 60-kilogram bags per hectare) are estimated at 43,094 cruzeiros-—- 
corrected through April--while in the case of irrigated rice, those costs drop 
to 37,487 cruzeiros. 














In Parana, the Department of Rural Economy [DERAL] estimates that the area 
planted in rice will drop from 233,000 hectares to 210,000 hectares, while the 
drop in Rio Grande do Sul will total 5 percent (down to 688,000 hectares from 
724,610 hectares in the previous harvest) according to the Federation of Rice 
Cooperatives (FEARROZ). This means a probable harvest in 1985 of 2.7 million 
tons in Rio Grande do Sul. And in Minas Gerais, rice planting is expected to 
cover 509,000 hectares, compared to 654,000 hectares in the last harvest (a 
drop of 7.2 percent). 


In the case of cotton, the situation is a little more favorable--according to 
the [EA--because international conditions are favorable: the U.S. textile in- 
dustry is recovering, and world supply is still suffering the effects of the 
PIK (a program adopted by the United States that was responsible for reducing 
its cotton crop by 7.7 million bales). That factor (a stimulus to foreign 
prices), combined with the minimum price announced by the Brazilian Government , 
is leading the Brazilian producer to increase his crop area. 





In Sao Paulo, for example, planting intentions indicate a 15-percent increase 
in area to a total of 300,000 hectares (compared to 241,000 hectares in the 
last harvest), and in Parana, the expansion should total 20 percent. As a re- 
sult, the 1984-1985 harvest in the Center-South will total about 600,000 tons 
of cotton (compared to 465,000 tons in the last harvest), and national produc- 
tion will reach 780,000 tons--including the 180,000 tons forecast for the 
Northeast. One expert at the IEA comments: "Since there is still an inventory 
of over 60,000 tons, the only solution will be to export. And the foreign mar- 
ket is in our favor." 


Experts in Parana believe there will be an increase cotton production in the 
country's main producing areas, but they are not "very optimistic.” At most-- 
comments an economist at DERAL--"the Brazilian harvest will total between 
700,000 and 715,000 tons, and even that will be an excellent result." 


At the same time, experts in Parana are noting a drop in the bean crop for the 
1984-1985 period. Problems with that crop in Parana began in August, when 
heavy frost destroyed 135,000 hectares of bean plants, only 98,000 hectares of 
which were replanted. And in Sao Paulo, the area devoted to beans should stay 
the same at 210,000 hectares with a yield of 14 60-kilogram bags per hectare, 
resulting in the production of about 180,000 tons. Producers in Rio Grande do 
Sul, on the other hand, will increase their planted area from 150,000 hectares 
(in the 1983-1984 harvest) to 159,000 hectares. 





One expert says: "That is the only farm crop for the next harvest to show an 
increase in acreage in Rio Grande do Sul. But we are not all that excited 
about beans, because any change would ruin the crop." 


For its part, Minas Gerais will devote less area to beans: 267,400 hectares 
compared to 267,900 hectares in the previous harvest (a drop of 0.2 percent). 
That will be the rainy-season crop, and at a yield of 425 kilograms per hectare, 
production will total 113,600 tons of beans, compared to 94,000 tons in the 
1983-1984 harvest. 
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An expert at the IEA explains that since the minimum price has been increased 
by over 270 percent, beans should remain stable in comparison with last year 
as far as area planted and production are concerned. As a result, the country 
should harvest 1.2 million tons of the product from a cultivated area of 2.6 
million hectares. 


The area planted in corn will vary in the producing states. In Minas Gerais, 
for example, it is expected to drop by 2.8 percent to a planted area of 1.52 
miliion hectares for a production of 2.69 million tons of grain, based on an 
average yield of 1,/7/0 kilograms per hectare. Last year the harvest was 
smaller (2.56 million tons), even though the cultivated area totaled 1.56 mil- 
lion hectares. 


In Parana, farmers are planting 2.16 million hectares of corn, compared to 2.26 
million hectares last year. According to forecasts by DERAL, they will harvest 
something in the neighborhood of 5.3 million tons of grain. In Rio Grande do 
Sul, production should total 3.1 million tons, the intention being to plant 
about 1.71 million hectares with an average yield of 1,834 kilograms per hec- 
tare, according to an estimate by the State Federation of Wheat and Soybean 
Cooperatives [FECOTRIGO]. 


In the 1983-1984 season, farmers in Rio Grande do Sul produced 3.56 million 
tons of corn on an area of 1.88 million hectares. "Although there is an obvi- 
ous cutback in planting for the crop year just beginning, planting is moving 
ahead normally," says an expert at FECOTRIGO, who comments that the production 
cost per hectare stands at around 1.4 million cruzeiros in the case of mecha- 
nized farming and at 880,000 cruzeiros in the case of traditional farming. 


Corn in Sao Paulo is facing problems due to the dry weather, which has delayed 
planting. That problem, added to other factors such as a lack of credit for 
acquiring inputs, leads experts at the IEA to expect a drop in the area devoted 
to corn, a drop "which will not be significant only because of the incentive 
provided by minimum prices with correction based on changes in the ORTN." So 
the change in the state's cultivated area will probably be small in comparison 
with the 1983-1984 period, when 1.21 million hectares were planted and produc- 
tion totaled 2.9 million tons of grain. 


Economists who keep track of soybean planting in the producing states recall 
that in 1983-1984, the Brazilian harvest hovered at around 15.96 million tons, 
an increase of 9.4 percent over the 1982-1983 harvest but below the 1/7 million 
tons initially expected. They explain that there was a drop in yields. But 
how does the picture in the Center-South look now as far as the planting and 
harvesting of soybeans for the 1984-1985 period are concerned? 


"The overall area should remain the same, with losses in some states being off- 
set by good performance and expanded cultivation in other regions," comments an 
expert at the Minas Gerais Secretariat of Agriculture. He feels that the Minas 
Gerais crop, for example, will show a 1/7.3-percent increase in cultivated area: 
389,400 hectares will be planted, and production is estimated at 662,000 tons 
at a yield close to 1,700 kilograms per hectare. [n the 1983-1984 crop year, 














331,000 hectares were planted in soybeans, and they produced 553,700 tons, for 
a yield of 1,668 kilograms per hectare. 


In the opinion of Arnaldo Rosa Prata, the state's secretary of agriculture, 
that "positive" result may change, however, as a result of such problems as the 
lack of available credit, the lack of funds on the part of the farmers them- 
selves, and weather conditions. 


In Parana, according to an analysis by DERAL, the area planted in soybeans wil! 
decline, primarily because prices for April and May are considered too low 
(55,000 cruzeiros per bag, while the cost of production for the period is pro- 
jected at 45,000 cruzeiros per bag). And if the market does not react well, 
the producer will be forced to sell at the minimum price, which will be 39,000 
cruzeiros within 5 months. Research by DERAL indicates that Parana farmers are 
now going to plant 2.15 million hectares, compared to 2,178,336 hectares in the 
last crop year. One expert says: "If there are good weather conditions, we 
will manage to produce about 4.8 million tons of soybeans." 


In Rio Grande do Sul, Carmine Rosito, director of research and technical assist- 
ance for FECOTRIGO, estimates the drop in planted area at 2.5 percent. Last 
summer, 3.64 million hectares were planted for a harvest of 5.41 million tons, 
and this time, planting will not cover more than 3.45 million hectares for a 
production figure of 5 million tons. It is estimated that the production cost 
of soybeans in Rio Grande do Sul by next March (the harvest season) will stand 
at 1.25 million cruzeiros per hectare, compared to 409/79 [as published; pre- 
sumably 409,790 intended] cruzeiros per hectare 7 months ago. 


In the case of wheat, experts do not expect “big changes" in production or area 
cultivated. The figures should equal the average for the past few years--that 
is, planting on about 1.8 million hectares and a harvest close to 2 million tons. 


> 


"Instability in wheat farming continues to prevent expansion of the crop in the 
southern states," comments an expert at the IEA, who explains that because ot 
that, the country will continue to have to import wheat to meet its domestic 


requirements. 


This year the IEA detects an abnormality in the planting of cane: the crop i 
tending to expand at a slower rate. "In other words, the increase in cane 
acreage, which has been stable at 9 percent in each crop year, will be only 
percent in 1984-1985. As a result, the Center-South will cultivate 2,658,900 


c - - . on” / . } ? 
hectares, compared to 2,533,200 hectares of cane in the 1983-1984 period, 


ments an economist at the institute. 


. Tr . . * w+ oe ££ . ? . ? . . on. 
According to the IEA, sugarcane is experiencing a ‘difficult’ period due to in- 


>] 


o 

ternational conditions: there is a stockpile of 35 million tons of sugar on the 
1 
i 


foreign market, and that represents 38 percent of worldwide consumption. That 
consumption totals 94 million tons, and the Brazilian export quota stands at 
about 2.8 million tons of sugar. "Since the country produces 9 million tons of 
sugar and consumes 6 million tons, the national stockpile is also high.” 
ccording to an expert at the IEA, the solution adopted by the government-- 
through the Sugar and Alcohol Institute [TAA]--is to increase the production of 














alcohol. But he recalls that the IAA's production plan for the 1984-1985 
period shows a total of 9,064 million liters of alcohol, compared to 7,615 mil- 
lion in the last harvest, indicating a 19-percent increase in its new proposal. 
"The problem now will be to market all that alcohol, since stocks are increas- 
ing (as is true of sugar), and there is difficulty in exporting it," says the 


expert. 
In the case of coffee, estina-«: are that there will be a "slight reduction" 
in producing areas in the s_ ° of Sao Paulo and Parana and increased planting 


in Minas Gerais and Espirito Santo. But experts at the IBC [Brazilian Coffee 

Institute] expect ultimate stability in production, and it is estimated in the 
institute's second forecast that Brazil's commercial harvest in the 1984-1985 

period will total 25.4 million 60-kilogram bags at an average yield of 30 bags 
of coffee in the dried pod per hectare. 


In the case of peanuts, experts at the Agricultural Economy Institute explain 
that "there are very big expectations concerning the new area to be cultivated. 
It should be larger than in the last harvest, primarily because the crop is 
being combined with such crops as soybeans, resulting in a rather considerable 
change in the profile of the peanut planter in the Center-South." 


It is thought that about 85 or 90 percent of Brazil's peanut production will 

be provided by producers in Sao Paulo, while Parana will provide 7 percent, 
Mato Grosso do Sul 2 percent, and the other states the remainder. Considering 
only the rainy-season crop, Sao Paulo's peanut growing area totaled 123,000 
hectares in 1982-1983 and 84,000 hectares in 1983-1984. For 1984-1985, accord- 
ing to the Production Financing Commission, the increase in area will total 100 
percent. 


The explanation is that the minumum price for peanuts has been increased by 
435.7 percent--from 2,890 cruzeiros to about 15,000 cruzeiros--and the effect 
has been to stimulate new planting and combined cropping to take advantage of 
idle land intended for other annual crops. "But we are expecting a modest in- 
crease of up to 50 percent in the planted area, which would bring the total 

back to the 120,000 hectares of rainy-season crop in 1983. Added to the dry- 
season planting, that would make a total of approximately 210,000 hectares," 
says an expert who recalls that the goal of CACEX [Foreign Trade Department ]-- 
because of the good possibilities for marketing peanut oil on the foreign 
market--is to increase the cultivated area and the yield over the next few years 
to achieve production on the order of 950,000 tons, compared to the 280,000 tons 
currently being harvested. 
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It adds that "we have reached an unfortunate trade-off, whereby Argentina 
has recognized Chilean sovereignty over the islands to the south of the 
Beagle Channel as established by the 1881 treaty and confirmed by the 1977 
arbitration, and Chile has renounced great expanses of territorial sea and 
the exclusive economic zone pertaining to those islands." 


The Chilean Christian Democrat declaration adds that "on the other hand, it 
has been accepted that the Cape Horn meridian be drawn starting from a point 
24 miles south of the Cape Horn, as though the Diego Ramirez Islands did not 
exist,'' and furthermore Chile has recognized "Argentine sovereignty over the 
projection of the eastern mouth of the Magellan Strait, and the right of 
navigation through Chilean internal waters." 


Valdes asserted that "these points bear pondering, because they are the result 
of an autocratic diplomacy which has not permitted any reasonable participation 
or consultation"; and, thus, "the people, who do not have any representative 
bodies, as would have been the case in a democratic state, have been absent 

in this process that has affected our sovereignty." 


Chilean Socialist Party leader Ricardo Lagos stated: "I think the solution 
proposed by the Pope, although it may not fully satisfy the interests of the 
two countries, has the merit of leading us along the path of peaceful under- 
standing." 


He added that "it will also help consolidate a social and economic integration 
between the two countries." The socialist leader explained that "this will 
probably reach its highest level when democratic regimes are established 

on both sides of the Andean Mountains, regimes capable of adequately reflecting 
the aspirations of their respective peoples." Lagos stated in this regard 

that "the integration this treaty will make possible will be fully achieved 
with (democratic) regines of similar characteristics on both sides of the 
Andean Mountains." 





He added that we Chileans "endorse the manner in which you (Argentinas) have 
broken the yoke of a totalitarian regime, and I think that it has brought new 
hope in various parts of Latin America." 


DYN asked the socialist leader a question regarding the prediction made by 

some Argentine political forces that a democratic government in Chile might 

disavow the treaty initialed by General Augusto Pinochet's regime. Lagos 

replied: "I can assure you that none of the Chilean political forces have 

made such a proposal." He considered that apprehension as "absurd." He added 

that the great majority of the Chilean political forces have expressed their 

support for the treaty, although with some objections, asserting that all of 

them will respect it, given the internationally recognized principle of the a 
legal continuity of the states. He thus termed these doubts "unfounded 

speculations." 
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Mario Sharpe, president of the Social Democratic Party [PSD], told DYN that 
"we feel that the treaty is very important for the two countries, because 
it puts an end to a century-old conflict, and there is absolutely no doubt 
that the price paid for peace is very important for the two peoples, 
especially because they have such a long mountain range that unites rather 
than separates them." 


He added: "There is no doubt that these two countries have economies which 
are complementary for geographical and historical reasons. Thus the end of 
this conflict will make possible an integration between the two countries and 
will grant greater happiness to our two peoples whose economic situation has 
worsened considerably." 


Asked whether his party's support for the treaty was "absolute" or whether 

it had some objections, Sharpe stated: 'We admit that there are some objec- 
tions to the treaty. There is no doubt about that, but we feel that the most 
important thing is to put an end to a cycle that has thwarted economic 
integration between the two peoples." 


The PSD leader added: 'The handling by our government of this matter has not 
been very successful," but "naturally any other government will have to respect 
the agreement signed by a previous administration, although it may be a de facto 
government." 


Sharpe denied that a future democratic government in Chile "could change what 
a previous government has signed, although it may not agree with all its points 


of view, because governments must respect the treaties signed by a previous 
regime, although they may not fully agree with the previous regime." 


CSO: 3348/164 
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CHILE 


NEW LAW ON BANK PRIVATIZATION, LIQUIDATION DESCRIBED 
Santiago QUE PASA in Spanish 25 Oct 84 pp 34-37 
[Article by Ana Maria Gibson: "Toward People's Capitalism" 


[Text] At last! Next week, barring the unforeseen, the law permitting the 
"normalization" of intervened banks will be passed, a matter about which there 
has been so much talk since the unforgettable date of 13 January 1983. 


The importance given to the process of the privatization of the five financial 
entities administered by the government (Concepcion, Santiago, Internacional] 
the National Securities Exchange Bank and the National Investment Bank of 
Chile), stems from one major reason: the potential threat to economic freedom 
and the democratic future if the state should control the majority of all 
credit available in the country. 


At the present time, over 50 percent of all loans and discounts in the finan- 
cial system are in the hands of intervened banks and the State Bank, which 
gives them obvious control over business. 


For a long time, it has been hinted that the law was pigeonholed because no one 
wanted to recognize the incredible quantity of funds that the Central Bank was 
forced to inject into the financial system in different forms of aid (the re- 
scheduling of debts, emergency loans, the preferential dollar, housing loans 
for 20 years, easy-term loans), which had reached the stratospheric figure of 
192,000 UF [financial units], meaning some $3.6 billion. 


Billions -- lost? -- that will be recognized. The treasury will absorb this 
debt, which will be returned to the Central Bank in the long run. 


The legislative committees worked on the basis of the bill presented by the 
Executive Branch, which was drafted by the so-called Urenda Commission. 


The draft went through significant changes. 
The initial proposal in the committees was to meet two basic objectives: 
restore the solvency of the banks and attack privatization. Given the fact 


that the Urenda proposal was not sufficient to ensure solvency through the 
conversion of emergency loans and that privatization was subject to a minimum 
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price established by the minister of finance, year by year, which could 
undermine good intentions, it was decided to seek alternatives. 


CORFO 


First of all, it was decided to transfer to the Development Corporation (CORFO) 
the emergency credits which the Central Bank had granted to intervened banks. 
It will be CORFO that will be responsible for administering and privatizing 

the banks. 


The reason for the transfer is that it was thought that “it was preferable 
that the proprietary representation of the state, which is the treasury, 
should be the party to operate directly in the recapitalization and subsequent 
sales of stock, which could be facilitated by acting through the Central Bank 
as the government agent, for which purpose it is duly authorized by its 
organic law," according to the message sent to the Junta by Pinochet. 


For this purpose, CORFO would not only take over the debt of 192 million [sic], 
but in addition, the state will transfer to it up to 15 million UF extra to 
meet commitments. 


Capitalization of the banks by the treasury to the extent of the 49 percent 
initially proposed, which did not provide an overall solution to entities such 
as the Bank of Chile, was complemented in the committees with a new sale of 
securities in order to defer losses. 


It was decided that the new injection of capital into the intervened banks 
would involve the right to an additional sale of securities up to 2.5 times 
the new capital. This combined solution of capitalization and an additional 
sale of securities led to the fact that in the case of the Bank of Chile, 
instead of requiring a capitalization of over 80 percent by the state, there 
would be required an injection of fresh capital of 10 billion pesos and the 
state capitalization would not go beyond 39 percent in order to rehabilitate 
bank finances. 


No response was given to the insistent question of how to figure the worth of 
each bank. However, the Bank Control Board completed the proper studies to 
determine the new capital needs of each institution in particular, aimed at 
solving their solvency problem. 


Such financial analyses were made based on the combined solution of securities 
sales and capitalization, anticipating that the repurchase of securities from 
the Central Bank would not exceed 15 years, the time deemed "normal" for 

this type of process. It was noted that that is the length of time that 
American banks took to overcome the Great Depression in the 1930's. 


It was also determined that the Central Bank would be recognized as the resi- 
dual creditor. In other words. the repurchase of securities will continue 

to proceed only with profits in order to be something more than an accounting 
smokescreen. The rest of the bank's creditors know that the Central Bank will. 
in any future problem, be the last entity to recover monies. 
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Moya 


Three major points served as a basis for the final law on normalization 
drafted by the legislative committees: 


Purchasing privileges: In order that private parties might buy stock in the 
banks, it was decided that CORFO would grant soft loans to those interested. 
These consist of a cash payment of 5 percent and a line of credit for 15 years 
in financial units plus 0. 


If future buyers are corporations, then the conditions vary slightly: 10 per- 
cent cash and a 10-year term, also expressed in financial units plus 0, 


Both alternatives have a maximum of 2,000 financial units. In order to exceed 
this limit, one must request authorization from the Bank Control Board, which 
will grant it based on "the solvency, financial conduct and background" of 
those involved. This condition entails another limit: 2 percent of the 
bank's capital. 


Not just anyone can buy stock. It is perhaps in the classification of those 
entitled to be bank "owners" that one finds the biggest surprise. 


In an interesting attempt to restore Moya's authority to fulfill the aspira- 
tion of splitting financial ownership to the maximum extent, it was decided 
that only those persons or corporations will have the right to acquire shares 
which have not resorted to any renegotiation, do not owe taxes and are not 
subject to payment agreements with the General Treasury. 


In other words, all persons who normally undergo the required payroll deduc- 
tion of their taxes month by month are in the best position to buy shares. 


The manner of controlling requirements will be as follows: The Treasury Ser- 
vice will certify the sum paid in the way of taxes by the taxpayer for the 
past three years. 


Naturally, the taxpayer in question will not be able to purchase shares for 

a sum exceeding the amount paid in taxes during the three-year period in the 
first phase. In the following vear, the amount cannot exceed the sum paid in 
the way of taxes during the preceding calendar year. 


The Bank Control Board will certify the sum used for every purchase of shares. 
If the shares are not all purchased, then the surplus may be used in subse- 
quent years. 


From the time the law is put into effect, private persons or corporations 
interested will have a span of 40 days to acquire stock. This period will be 
equal for current minority shareholders of intervened banks, which must meet 
the new requirements. The amount of capital not covered by private parties 
will be the portion capitalized by the state. 




















Incentives: The lack of profits for many years has made it necessary to seek 
additional incentives to attract investments in such stock. So that purchas- 
ers may find incentives causing them to maintain possession of such shares 
for approximately 15 years, it was decided that they should be preferred 
stock. 


In other words, there may be an annual distribution of dividends not exceed- 
ing 30 percent of the profits of each institution. Nor must these dividends 
be declared in the overall complementary because they are tax exempt. 


These shares will become regular stock when the bank has bought back the entire 
sum of securities sold to the Central Bank. 


For private parties, there is an additional incentive. If they pay all sums 
underwritten in a timely fashion, the last 25 percent will be forgiven them. 


The payment of installments may be set by the purchaser on a monthly, quarter- 
lv, six-month or yearly basis. The balance may be paid off in advance. 


Actual sale of the treasury: This was perhaps the point requiring the great- 
est subtlety. How could the state actually be forced to sell 20 percent 
every year so as not to draw out the privatization process beyond 1989? 


No room must be left for temptation. 


The alternatives were to give shares away, underestimate the minimum price 
or have a smaller number of directors representing the state. Furthermore, 
all shares that were to be sold and not sold would lose the right to elect 
directors. 


Some of these alternatives were suspiciously unc: ostitutional. Consequently, 
it was decided to work on the idea of giving away shares. Finally. it was 
determined that the closure standard would mean that the treasury would have 
to sell 20 percent every year for 5 years. 


This was Urenda's initial idea, with one variation. If there are not enough 
purchasers to cover that 20 percent. then 8 percent would be distributed 
free among those buying shares the previous years, while the remaining 

12 percent would join the required 20 percent of the next year. 


And so on and so forth, year after year. 


In this way, by the fifth year, the state would theoretically have no more 
than 16 percent of the stock of one of the banks in the worst of all possible 
cases, a percentage not decisive in its administration. 


The debt which future shareholders would assume with CORFO would be documented 
through notes or bills of exchange and the shareholders will be mortvaged 
as long as there is an outstanding balance. 














These are by and large the basic articles of the bill about to be signed by 


intervened banks. 


It would be up to the Bank Control Board to put an end to the provisional 
administration of intervened entities when it is deemed that the 
in question is capable of returning to a normai administration. 


In any case, this law does not prevent the merger or direct sale of some oi 
these entities, a possibility rumored for some time for the Concepcion and 
Internacional banks. 


AFP 


intervened banks deals with the normalization of 
the Pension Fund Administrators (AFP) in state 


law on 


of 


the 
shares 


Article 12 of 
percentage of 


As announced exclusively by QUE PASA a few weeks ago, these shares can be 
taken away from active or retired contributors to the Social Security Funds 
or AFP's. The amount cannot exceed 500 financial units. 

The price of the sale will be 5 percent cash and the rest to be paid in 

15 years, with a l-year grace period, also in financial units plus 0. Just 
as in the case of the banks, the purchaser who pays all installments in a 
timely fashion will be exempt from paying the final 25 percent of the debt 


CORFO will be 
the seller institution, 
higher than determined by 


selling the stock at a price to be determined by 
the limitation that the latter not 
Board ot Administrators of Pension 


in charge ot 


with sole may he 


the 


this purpose, consideration will be given to the book value of the shares 
and market sales conditions. 
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buyer may not sell them as long as there is any outstanding balance. 

The monies received by CORFO through the sale of AFP shares, along with not 

or bills of exchange backing the long-term payment, must be turned over to 
} 


the seller institution, deducting them from credits received for them. 


Funds. Fo 





Passage of this bill will put an end to two of the most controversial issu 
of recent times: privatization of the banks and privatization of the AFP 
One has only to wonder whether Moya is truly interested in being a bank 
shareholder or a shareholder in any pension fund. And whether, at times li 
these, he will put his money in this type of investment. 

The fact is that if this law is not well received by the public, it wil 

difficult to break up financial ownership as the majority wants. he s 

"” ' ° bd Al 1 | . , , 
people's capitalism’ would then be dommed to failure and only one path w 

be left: big investors and the concentration of ownership. 

Or the state becomes the omnipotent owner 
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One has but to hope that all the benefits sought in order to restore Moyr's 
power will find a response in Moya himself. 


133 Articles and a Bank Superintendent 


The Urenda Commission "1" drafted the new General Banking Law that will be 
turned over to the legislative committees, once the law on intervened banks 
and banks being liquidated is promulgated. 


In the meantime, and although they may be sleeping the sleep of the just in 
the Ministry of Finance, the Banking Association is urgently studying its 
133 articles and the three transitory provisions it contains. 


Concerning the bank superintendent, it states that he will be named by the 
president for a term of 5 years, which term may be extended. His removal 
must be approved by two-thirds of the Senate. His task: to audit the com- 
mercial banks and the Central Bank. 


In addition to his auditing tasks, the superintendent may exercise the right 
to veto in the election or appointment of directors and the general manager 
of banks. In addition, he may ask for their resignation in the case of 
serious infractions of the law. 


He may also establish standards for balances and order rectifications or 
corrections in the worth placed on bank investments. He will require institu- 
tions to publish their data deemed necessary for the public's information. 


This superintendent may demand of the banks as often as he deems necessary 
balances for specific dates of the calendar year, balances that must be drawn 
up in accordance with general or special norms specified by the superintendent, 
especially relating to provisions or penalties he deems pertinent. 


The board may apply fines in an amount equivalent to 5,000 financial units, 
which, in the case of repeated infractions, can be raised to five times that 
amount. It may likewise apply fines to bank directors, managers and officials 
responsible for the infractions up to an amount equivalent to three gross 
salaries. They will also be collectively responsible for the harm which said 
operations cause the enterprise. 





if these operations are carried out with shareholders or persons related to 
the ownership, then responsibility will no longer be in addition to collective 
responsibility and extended to the slightest blame. 


The superintendent may designate inspectors and provisional administrators for 
a period not greater than 6 months with the possibility of renewal, submit to 
institutions a series of bans such as: granting new credits to related per- 
sons; renewing any credit for over 30 days; raising or limiting guarantees of 
existing credits; remove documents from their portfolio of investments or 
financial] investments; limit the amount of funds attracted, and so on. 
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If anyone should get the "bright idea" of concealing information from the 
Office of Superintendent, he may be liable to imprisonment or banishment. 


The same penalties will he applied to those obtaining credits by maliciously 
supplying false or incomplete information. 


An Appeals Committee will be formed made up of three members, for the purpose 
of hearing complaints against resolutions passed by the superintendent. 

Those members will be named by the president, the banks and the Supreme 
Court. 


Concerning ownership of the banks, the proposal stipulates that any person 
wishing to own shares representing over 10 percent of the capital must be 
authorized by the Office of Superintendent. The petition must be accompanied 
by a long and detailed documentation. Shares exceeding 10 percent without 
prior authorization from the Office of Superintendent will have no right to a 
vote. 


The bank directorship cannot intervene in the granting of credits. It will 
be up to the general management to make this decision and so inform the 
board of board of directors, which will have the right to veto. 





The board of directors is made up of at least seven members and the appointment 
of the general manager must be made known to the Office of Superintendent, 
which will have 15 days to veto the appointment. 


The superintendent may also proceed to order the liquidation of a bank when he 
deems that it does not have the necessary solvency to continue operating. 
The term for liquidation is 3 years and may be renewed. 


These are the main elements of the general banking law granting superpowers 
to the superintendent. 


Bank Liquidation 


At the present time, the legislative committees are trying to solve the prob- 
lem of liquidating the banks. The main idea is to find a suitable formula 
making it possible to simplify the administrative mechanisms so as not to 
have the doors of those institutions open until the last credit granted is 


due. 

The bill sent hv the Executive Branch, which may be attached to important 
changes as in the case of the intervened banks, contained the following main 
points: 


1) the transfer of assets and liabilities to the Central Bank all at once or 
in installments, thereby taking up the idea of the Urenda Commission of having 
a single creditor; 

2) the requirement that liquidators must immediately sell the proceeds from 
the liquidation to third parties for the purpose of reducing the transfer to 
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1tral Bank to a minimum; 














3) the location of the list of mortgages held by such banks in a commercial 
bank such as the State Bank. 


Article 6 includes a provision for the intervened banks because it is this 

bill that facilitates the sales of assets and the assumption of liabilities. 

It established that: "For the purpose of improving the composition of holdings 
(of intervened banks), the Central Bank is empowered to directly acquire assets 
and assume the liabilities of these banks or to compensate other banking firms 
that do so." 


This law also includes the contradictory provision that the treasury will assume 
lossess incurred by the Central Bank through credits to financial institutions 
being liquidated: the preferential dollar; the rescheduling of debts; addi- 
tional financing for the acquisition of housing, commercial premises and offices; 
the financing of mortgage dividends; special interest rates. 


[t simplifies procedures for the transfer of assets of all kinds when massive 
sales are made, provided that they occur between financial institutions. In 
order to prevent these transfers from giving rise to the application of Arti- 
cle 1913 of the Civil Code concerning litigious fees, it provides that the 
article cited cannot apply to sales made in accordance with this law. 


Continental Bank 


1 on banks being liquidated contains an article that will make it possi- 
ble to resolve the case of the Continental Bank. 
In keeping with the provisions of the technical report drafted by the Ministry 

' Finance accompanying the law, it is established that Article 6 "will solve 
the situation deriving from the enforcement of a legal ruling affecting the 
shareholders of the Continental Bank, now being administered by a representative 
of the Oftice of Superintendent of Banking because of a problem originating 
in 1972," 


As a result ot the rulings handed down by the courts of justice recognizing 

the right of owners to be indemnified by the treasury and to have the banks 
restored to them in the same condition they were found previous to the issuance 
of shares by CORFO in 1972, "the mechanism established in Article 6 will 

enable the treasury to effect the return, restoring shares of the Continental] 
Bank to private ownership and suffering a smaller loss than what may have 

been incurred by a future payment of compensation for losses." 


a a ° . & ~ tr ] 7} , } . 
Article 6 states textually that: 


For the purpose of normalizing the operation of banking concerns now under 
provisional administrators, the Central Bank may: a) acquire assets and 
assume the liabilities of those banking firms, and b) compensate the banks 
and the financial concerns that acquire the assets and assume the liabilit 
of said banking firms, provided that such operations occur during the 
enforcement of that type of administration and are subject to instructions 


, *¢ 


issued by the Office of the Superintendent of Banks and Financial Inst 














"Compensation will amount to the amount of liabilities exceeding that of 
assets and will be determined by an agreement between the Central Bank and 
the purchasing institution.” 


However, it must be noted that this article may undergo changes in the legisla- 
tive committees. 


Many believe that it is to this Article 6 that many entities are referring when 
they offer to merge with some bank, seeking profitable compensation. 


11,464 
CSO: 3348/81 
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CHILE 


OTHER REGIONS PROTEST SANTIAGO'S SHARE OF NATIONAL FUNDS 
Santiago HOY in Spanish 22 Oct 84 p 22 


{Interview with Silvio Rodriguez V., president of the Talca Chamber of Commerce, 
in Concepcion; date not given] 


[Text] It is not a new problem or one that has just arisen in recent years. 
Nevertheless, the regions -- and every province in particular -- can no longer 
tolerate the isolation, lack of incentives and discrimination of which they 

are the victims compared with the capital. This was the consensus of 250 dele- 
gates from all over the country recently meeting in the city of Concepcion, 
commemorating the tenth anniversary of the regionalization of Chile. 


Tt was not exactly a celebration, but the meeting and ensuing discussions in 

the spacious Andes Room of the Chilean Chamber of Construction in Concepcion 
were full. The delegates who a decade ago joyfully hailed the long-awaited 
regionalization decreed by the government, this time they demonstrated their 
discontent. Alread in 1975, witn the backing of the Commercial Registry -- 

now defunct -- the Talca Chamber of Commerce had handed down harsh judgments on 
the exaggerated imbalance marking public investments and the notable administra- 
tive and political centralization that led Santiago to become a city ten times 
larger than the one immediately following it. 


In Concepcion, the delegates -- professionals and the representatives of univer- 
sities and various organizations throughout the country -- reiterated their 


urgent appeal to authorities. According to Silvio Rodriguez Villalobos (53, 
married, four children, former member of Parliament and president of the Talca 
Chamber of Commerce), the active participation of regional delegates (except 
from the llth region, which had problems with mobilization) "demonstrated that 
there is serious discontent throughout the country. The degree of protest was 
so great that it reached limits pointing toward a bitter fight in the future." 


[Question] What is the main obstacle confronting the regions, while remember- 
ing that the metropolitan area is suffering hard times also? 


[Answer] Without failing to recognize the serious national problems, we are 
convinced that many of them could have been substantially reduced if there were 
a more harmonious development policy. It is obvious that 90 percent of the 
natural resources and fruits of productive human efforts are in the regions. 
The capital only has a concentration of services, public administration and a 

















large share of private administration, along with the largest proportion of the 
country's passive sector. However, while producing less, the metropolitan re- 
gion receives over 80 percent of the public treasury's investments. 


[Question] But with regionalization, that policy must have changed. 


[Answer] Despite the division of the territory into regions and a series of 
transfers of authority and services to regional power. the centralist policies 
have continued, enabling the metropolitan region to achieve the greatest economic 
and population concentration in our entire history. We must put an end to this 
as soon as possible. 


[Question] What emergency measures have been suggested at the Concepcion meeting? 


[Answer] There have been several proposals, but while initiating studies to 
achieve that coordinated development which the country requires, we must correct 
the current criteria of investment, spending and distribution of the new budget 
recently submitted to the Government Junta. That is the source of the greatest 
deficiencies that are hastening us toward a markedly imbalanced development and 
opportunity. 


There is spending that does not produce income to alleviate our suffocating 
situation (such as the remodeling of parks, the third subway line and other 
indispensable elements) and that is constantly contemplated for the metropolitan 
region. By postponing such projects, we could do work that would produce 
revenue and absorb labor, in addition to bringing about economic revival. The 
regions are aware that for over 50 years, they have subsidized the development 
of the capital. 


[Question] Do you believe that this would be one way of preventing the exodus 
from the provinces to Santiago? 

[Answer] Naturally. Centralization has only caused Santiago to increase by 
over 160,000 persons a year, equivalent to a city like Talca. To accommodate 
them, we have to use some 200 hectares of the best agricultural land of Chile, 
which is an inexcusable crime. What is more, Santiago contributes only 55 per- 
cent of the national income and yet it receives between 83 and 87 percent of 
the budgeted funds. In other words, the 12 remaining regions have to divide up 
what is left, between 12.5 and 17 percent, without even mentioning that a 
large part of Santiago's contributions are obtained from enterprises located in 
other regions. 


[Question] You speak of another redistribution of treasury funds. Do you have 
any suggestions? 


[Answer] More than enough. For example, how many industries are waiting for 
resources to begin their activities throughout the country? How many farmers 
want to stimulate farm production and reduce those $500 million spent on food 
every year? Would it not be more positive to provide resources to continue con- 
struction of the Pehuenche hydroelectric plant in the region of Maule, which, 

in addition to absorbing labor, would incorporate thousands of hectares into 

the irrigated area and increase our production of electricity? Could we not 











incorporate the IVA [value-added tax] into copper, industrialize that product 
and sell spare parts, wire, pipe and tubing? 


The money of all Chileans today must not be spent, but invested, in the strictest 
sense ot the word. 
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CHILE 


BRIEFS 


TWO HYDROELECTRIC PROJECTS--The government has approved the construction of 
two hydroelectric plants, one near Puerto Montt that will generate 125,000 kwt 
of electricity, and the other on the Maipu River, 50 km from Santiago, that 
will generate 140,000 kwt of electricity. The dam on the Maipu River, named 
Alfalfal, will generate 810 million kwt-hour, of electricity per year. The 
cost of this project will be $220 million. About 60 percent of this project 
will be built with Chilean money and 40 percent with foreign currency. This 
project will last 5 years. [Summary] [Santiago Domestic Service in Spanish 
1000 GMT 28 Nov 84 PY] 


INTERIOR MINISTRY UNDER SECRETARIAT--Yesterday the government officially 
approved the creation of the regional development and administrative under 
secretariat. As a consequence the Interior Ministry now has two under 
secretaries. According to the decree creating this new office, its under 
secretary will by the interior minister's direct advisor regarding coordina- 
tion, promotion, and evaluation of regional, provincial, and local development. 
[Summary] [Santiago EL MERCURIO in Spanish 18 Nov 84 p C3 PY] 


AIR FORCE PROMOTIONS--The Chilean Air Force High Command has promoted the 
following air force colonels to the rank of general. Fernando Rojas Vender, 
commander of the Wing Base No 1 headquartered in Antofagasta to replace 

General Raul Vargas del Campo who has retired; Jorge Iturriaga Moreira, 

air force attache to the Chilean Embassy in London to replace Sergio Contardo 
Flores who has retired; and Juan Arriaza Munoz, air force attache to the Chilean 
Embassy in Brasilia to replace Hernan Revecco who has also retired. [Summary | 
[Santiago EL MERCURIO in Spanish 9 Nov 84 p C5 Py] 


NEW LINARES PROVINCE GOVERNOR--Colonel Ricardo Gaete Villasenor, current military 
attache to South Africa, has been appointed new governor of Linares Province. 
Colonel Gaete Villasenor will be replaced by Lieutenant Colonel Edmundo Morris 
Barrera. [Summary] [Santiago EL MERCURIO in Spanish 8 Nov 84 p C7 PY} 


NEW SOLIDARITY VICAR--Msgr Santiago Tapia Carvajal has been appointed new 

vicar of the Episcopate's Solidarity Office. He replaces Ignacio Gutierrez who 
has not been allowed to enter the country. Msgr Juan Francisco Fresno, 

the Santiago Archbishop, made this appointment through decree No 463. The 

new solidarity vicar is 74 years old and he was ordained in Santiago on 

17 December 1932. He will assume his duties immediately. [Text] [Santiago 
Domestic Service in Spanish 1630 GMT 23 Nov 84 PY] 
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STEEL PRODUCTION LNCREASE--According to the Latin American Lron and Steel 
Institute [Instituto Latinoamericano de Fierro y el Acero--ILAFA] Chilean 
steel production during the first 9 months of this year increased by 

12.8 percent. During this mentioned period Chile produced 532,700 tons as 
compared to 472,300 tons during the same period in 1983. [Summary] 
[Santiago EL MERCURIO 12 Nov 84 p Bl PY] 


NEW PUBLICATIONS--The 20-page tabloid LA CUARTA, directed by Diozel Perez, 
was launched in Santiago today. At the same time the staff of five magazines 
and one newspaper that have been closed down issued the first issue of 

CARTAS DE LOS PERIODISTAS. [Summary] [Santiago HOY in Spanish 19-25 Nov 84 

p 13 PY} 

















COLOMBIA 


INVESTMENT CREDITS, DECREES STIMULATE FINANCE SECTOR 
Bogota EL ESPECTADOR in Spanish 9 Nov 84 p 17 
[Article by Hector Mario Rodriguez] 


[Text] Three domestic financial corporations, Valle, Nacional and Colombiana, 
will receive 1.8 billion pesos for capital investment in private sector enter- 
prises. 


The World Bank approved the credit line yesterday, while at the same time 
authorizing the release of another 7.2 billion (US$72 million) for the 
financing and encouragement of the long-term development of middle-level 
industry. 


The same package included 13 billion pesos (USS130 million) of the 
announced loan to the Colombian Petroleum Enterprise (ECOPETROL), which will] 
collect resources for the productive recovery of the Casabe field, associa- 
tion contracts, technical aid, the Arauca oil pipeline and environmental 
improvement programs. 


The financing of the corporations through subordinate credit added to capital 
will total USS6 million each, and involve the support of the International 
Financing Corporation, a body affiliated with the World Bank. 


The sum of US$220 million, more than 22 billion Colombian pesos, was approved 
by the board of the World Bank last Tuesday, one day after the amount which 
would be supplied to ECOPETROL was announced, and yesterday the amount of the 
funds to be allocated to strengthen the domestic financial market was estab- 
lished. 


On the other hani, measures concerning the handling of interbank credit, on 
which the ordinary limits were broadened, and mechanisms to facilitate place- 
ment on the market for bonds required to be convertible into stocks were 
announced. 


New Line 
The subordinate loans, the first of their kind allocated to the country, will 


be added to the capital of the three financial corporations after the Intor- 
national Financing Corporation pays them out. 
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They were granted for an 8-year term, with a 5-year grace period, and vari- 
able interest rates, adjustable in terms of the cost of money, currently at a 
peak level of 9.89 percent per year. Earlier, under its IBRD [International 
Bank for Reconstruction and Development] 1857-CO line with a total of 

USS150 million, the World Bank allocated a credit sum of 1.5 billion pesos 
for capital investment by the financial corporations. 


The new resources may go into investments in the enterprises in the private 
sector in the Bogota, Cali and Medellin spheres of interest, whether decen- 
tralized or export bodies. 


Where exporters are concerned, this should have a positive effect on the 
balance of payments within a period of 5 years from the initial date of the 
project, since 25 percent per year of the budgeted production value must be 
put on the international market. 


The remaining funds allocated to the middle-level industrial sector will go 
into some 150 projects in the manufacturing, agroindustrial, tourist and 
mining sectors, which have planned to create 7500 jobs. 


This industrial loan will be amortized over 14 years, with a grace period of 
4.5 years, and also with variable interest, adjustable in terms of the ex- 
change mechanisms. 


This credit is subject to an annual commission of 0.75 percent on the amount 
not paid out by the World Bank, and an initial handling commission of 0.25 
percent on the total for the line. 


For ECOPETROL 


The loan to be provided to the Colombian Petroleum Enterprise in the amount 
of 13 billion pesetas will go to raising the level of production of crude oil 
in Colombia, which reached 172,863 barrels per day last October. 


A basic portion of the sum will be allocated for secondary recovery projects 
in the Casabe field, on the west bank of Barrancabermeja. The method used 
will inject water to expel the remaining resources under pressure. 


When the projects are completed early in 1988, additional annual production 
of some 70 million barrels of oil will be obtained following an overal] 
investment of some US$545 million. 


In addition, FCOPETROL says the new funds will contribute to the development 
of oil fields in which the state enterprise is operating jointly on the basis 
of partnership contracts with toreign firms. 


It will also strengthen programs for technical aid, training, pilot studies 
and tests with improved recovery techniques applicable to the oil fields 
owned by ECOPETROL. 

















A small part of the loan will be allocated over a period of 1/7 years to the 
building of an oil pipeline 290 kilometers long, beginning at the Cravo Norte 
field in Arauca, and for environmental improvement plans. 


Incentives 


Two new governmental decrees designed to support capitalization operations 
and to obtain resources for the domestic financial sector, were promulgated 
by the government. 


Provision No 2/733 expanded the ordinary capital! and reserve limits for 
financial bodies engaging in operations with establishments in the same 
sector to 40 percent. 


Previously, a bank with sufficient liquid assets could allocate financing 
credit to another with limited resources, but the individual quota could not 
exceed 10 percent, or 25 percent of the capital and legal reserves of the 
recipient. 


The authorities decided that a limit of 40 percent could be normal, given the 
responsibilities this kind of interbank loan entails. 


On the other hand, guarantees provided by international financial] bodies to 
domestic banks in support of high foreign credit for Colombian private enter- 
prises will be accepted without elaborate procedures. 


This will eliminate one of the obstacles encountered with Monetary Council 
Resolutions 33 and 76 with regard to guarantees of the foreign obligations of 
domestic private companies. 


The domestic credit establishments which support credit operations through 
the Bank of the Republic, as intermediaries in foreign debt negotiations, 
will not be limited, and can rely on guarantees from banks outside the 
country without risk. 


By means of Decree 2/732, the rapid placement of bonds, which must be conver- 
tible into stocks, is encouraged, eliminating the requirement that the in- 
vestment be no more than 10 percent of the assets of the purchaser. 


This clause was lifted for such time as Bank of the Republic financing for 
the purchase of financial paper is in effect, which is 2 more years, follow- 
ing which such financing will be subject to the normal percentage limits. 


It was also established that when a company issues stocks or bonds for 
capitalization, intended solely for its former stockholders, it need not file 
this information in advance with the National Stock Registry. 
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COLOMBIA 


DEFENSE MINISTRY REQUESTS BUDGET INCREASE 
Bogota EL ESPECTADOR in Spanish 11 Nov 84 p 12-A 


[Text] The acting defense minister, Gen Miguel Vega Uribe, requested of the 
national government an addition to that ministry's budget, in order to enable 
it to carry out the policies devised on various fronts, including the military- 
civic action aimed at rehabilitating different areas affected by the presence 
of guerrilla factions. 


Proposals to this effect were made recently by the head of the Defense Ministry, 
Gen Gustavo Matamoros D'Acosta, in his "1983-84 Report to the Congress," an 
account containing a detailed description of all the accomplishments of the 
department for which he is responsible. 


In a kind of complaint over the budget cuts, Matamoroas states in the afore- 
mentioned report: "In the current situation, 31.239 billion pesos has been 
allocated, that is, 78.4 percent of the appropriations in 1983, or 8.574 
billion less; a budget that will not make it possible to carry out the develop- 
ment programs devised by the national government if, with what has been ear- 
marked, it proves impossible to maintain the present structure of the forces; 
and the creation of new units and the implementation of the government's 
policies will be impossible to implement without an addition to the ministry's 
budget." 





Vega Before Congress 


Last Wednesday, Gen Vega Uribe responded to a summons made to him by the 

Senate Second Commission, to discuss matters relating to the neglected state 

of the borders; a debate promoted by Congressmen Eduardo Abuchaibe Ochoa and 
iduardo Mestre Sarmiento, who placed a great deal of emphasis on the neglect 

in which the area bordering Venezuela is steeped. Both voiced harsh challenges 
to the government, particularly to the Border Secretariat of the Presidency of 
the Republic; because it has not put into effect the terms of Law 10 of 1983, 
for which reason the situation is still the same in those parts of the terri- 
tory. 


Gen Vega Uribe staunchly defended the policy of President Betancur's government 
and stated that it is performing intensive work to integrate some of those 
aceas, citing the example of the Marandua Air Base, which is being built at a 














very high cost. The member of the military declared that the borders should be 
viewed from a general standpoint, and not in a limited or fragmented way. 


Abuchaibe Ochoa, senator from La Guajira, emphasized the complaints about the 
neglected condition of the country's borders, commenting at length on each one 
aspect of the situation expressed to this newspaper upon his return from that 
department, having traveled with several members of the Second Commission, of 
which he is chairman. 


In his report to Congress, General Matamoros made a breakdown of the manner in 
which the military budget has been used, placing special stress on the sizable 
investements made on progressive works projects that are benefiting the country 
in one way or another. The summary that he made on this topic was as follows: 


"The appropriations for 1984 amounted to 3.239334 billion pesos, of which sum 
23.429740 billion (79 percent) went to the cabinet, including in this execu- 
tive unit the item of personnel services allocated to pay the salaries of the 
cabinet personnel, the general command and the three branches of the Armed 
Forces. This budget was distributed thusly: cabinet: 40 percent; 127.150 
million pesos (4 percent) to the general command; 3.506740 billion pesos 
(11.22 percent) to the Army; 1.693098 billion pesos (5.41 percent) to the 
Navy; 2.061805 billion pesos (6.66 percent) to the Air Force; and 416.756 
million pesos (1.34 percent) to other executive units. 


"In the percentual distribution, we find that, whereas the other items in the 
budget retain their portions of this sharing with respect to 1983, the item 
of general expenses dropped from 24.53 percent in 1983 to 16.19 percent in 
1984, representing a reduction of 4.709 billion in absolute figures. 


"There is an 0.77 percent cut in personnel services, despite the fact that the 
ministry has not filled the slots authorized by the national government. It 
should be noted that the appropriations for personnel services must be raised 

in order to pay for the salary hikes ordered for 1984. In the investment area, 
emphasis is placed on the impetus for, and implementation of projects allowing 
for the creation of the development entity's operational commands: the construc- 
tion of the Vichada Air Base and the Pacific Naval Base, and the work on the 

San Andres vanguard base, as well as the modernization of SATENA's [National 
Territorial Air Service] air transport equipment, among other projects." 


Elsewhere in his report to Congress, Minister Matamoros said that, through a 
loan of $57 million, much of the equipment required to put the engineer 
battalions of the development entity's commands into operation was purchased. 


After citing each piece of equipment purcuased, he remarked: "At a cost of 
nearly 20 million pesos, machinery was purchased for the rapid construction 
of prefabricated facilities, with a considerable reduction in costs. Their 
use will be given priority in the areas assigned for public order." The 
machinery mentioned by Matamoros is the same that we discussed recently on 


the occasion of the forum held in Barrancabermeja, "christened" by the troops 
as "machinery for building houses." 


The minister made a breakdown of the investments made in the construction or 
maintenance of various highways in the areés struck by violence; all of which 
had a total cost of 217 million pesos. 
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COLOMBIA 


LAW PROVIDES FOR NEW AGRICULTURAL CREDIT STRUCTURE 
Bogota EL TIEMPO in Spanish 8 Nov 84 p 6-A 


[Text] The establishment of lines of credit for agricultural and livestock 
marketing, whereby major gaps in the Fifth Law of 1973 would be filled, 

was given leeway yesterday, when a bill submitted by the government in this 
regard was passed in a first Senate debate. 


According to the minister of this branch, Gustavo Castro Guerrero, the favorable 
response to this proposal from the Ministry of Agriculture eliminates the main 
bottleneck in the primary sector at present, namely, marketing; and at the same 
time he expressed the view that it is one of the best devices that could 
contribute to the reactivation of such depressed sectors as the naper, tobacco 
and pita fiber ones. 


The bill,passed in the first debate by the Third Senate Commission, also calls 
for the creation of a guarantee fund, as well as an administrative committee 
of the Agricultural-Livestock Financial Fund. 


Contrary to the philosophy of the Fifth Law, in the sense of granting individual 
loans, the new law attempts to make funds available to the agricultural- 
livestock cooperatives, the producers’ union associations, the business firms 
engaged in rendering services in the rural areas, the groups engaged in fishing 
and the firms specializing in the primary processing of agricultural and 
livestock products. 





The loans co be granted through this law will be charged to the Agricultural- 
Livestock Financial Fund and, according to the estimates of Minister Castro 
Guerrero, the studies on the requirements for this type of loan cause loans 
amounting to nearly 5 billion pesos to be anticipated. 


Among the comments made by the one submitting the bill, Senator Zamir Silva 
Amin, was the observation that the beneficiaries of the creidt will have 
available a device to finance the setting up a a storage and marketing infra- 
structure near the production sites, so as thereby to raise the negotiating 
power of the producers and, thus, relieve them of the effects of middlemen. 
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According to the new law, the loans used for marketing and processing of agricul- 
tural and livestock products will be rediscounted by the Bank of the Republic 
and charged to the Agricultural-Livestock Financial Fund. These loans will 

be subject to a quota assigned and approved by the Monetary Board. 


With regard to notes issued for loans against materia’s in storage, a credit 
tool available to farmers to finance the storage of their products, but used 
little by them, the bill stipulates that the beneficiaries will be IDEMA 
{Agricultural-Livestock Marketing Institute], the agricultural and livestock 
producers and their first and second grade cooperatives, the union associa- 
tions and the business firms processing agricultural and livestock products, 
in addition to the marketers authorized by the minister of agriculture, when 
the pertinent funds are to be used for payment of crops. 
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COLOMBIA 


MLNISTRY ANNOUNCES THREE FOREIGN LOANS TO FINANCE SMALL BUSINESS 
Bogota EL TLEMPO in Spanish 12 Nov 84 p 11-A 


(Text] The minister of economic development, Ivan Duque Escobar, has announced 
the contracting of three foreign loans amounting to over $50 million to finance 
the national small business program throughout the entire country. 


fhe financial resources of foreign origin were contracted with the World Bank 
in the amount of $40 million, with the German Bank, KFW, for 10 million marks, 
and with the Canadian Agency for International Development, for 10 million 
Canadian dollars. 


Those funds will enable the Popular Financial Corporation to expand its financ- 
ing program considerably, diversifying the opportunites for using loans to 
small business owners on rather favorable terms, according to the minister. 


He underscored the importance of these lines of financing, "when one considers 
the fact that the national government, despite its problems with the special 
exchange account, has assumed the risks of a change or devaluation that these 
foreign loans entail." 


He also gave a reminder that the corporation has been strengthened during the 
past 2 years by government contributions made through the Ministry of Develop- 
ment and PROEXPO [Export Promotion Fund]. 


Duque Escobar commented on this type of business organization upon opening the 
Fourth National Small Business Exhibition, a competition organized by Expovalle, 
in Cali. 


He said that the national small business development plan is aimed at encourag- 
ing the promotion thereof 2s a feasible strategy against the scourge of unem- 
ployment; and cited figures from DANE [National Administrative Department of 
Statistics] claiming that in 1978 the population employed by this enterprise 
system accounted for 32.2 percent of rural employment. He added: "When they 
are viewed from a strictly economic standpoint, small businesses could become 
an element to dynamize the country's industria] development." 
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He also concerned himself with what is happening in large industry and with 

the results of the economic recovery process that is being achieved in the 
country. He stressed the fact that the growth in the GDP this year will stand 
between 2 and 2.5 percent, but noted: "This does not mean that we have surmount- 
ed all the social and economic problems that the country has been undergoing." 


Duque Escobar quoted figures from the Social Group, showing that small business 
currently employs nearly 40 percent of the poorest Colombians. It could be 
the leader of a strategy for economic growth, maximizing employment and the 
redistribution of income, and attacking poverty directly and completely. 
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COLOMBIA 


FOREIGN TRADE COMMISSION PROMOTES EXPORTS OTHER THAN COFFEE 
Bogota EL TIEMPO in Spanish 16 Nov 84 p 8A 


[Text] President Betancur, his economic teams and the heads of the leading 
private associations are meeting today at Narino Palace to agree upon 
economic development policies in the Joint Foreign Trade Commission. 


fhe main topic at the Palace economic "summit" will be the submission of the 
1985-1990 Export Plan, devised jointly by the government and the private 
sector, the goal of which for 1985 is to attain from $1.5 to $1.6 billion 

in exports of products other than coffee, and from then on to achieve higher 
figures. 


This is the first time that the aforementioned agency has met with the Presi- 
dency of the Republic. For both government and associations, the Joint Commis- 
sion is the natural organ for discussions between the government and private 
sectors. 


According to estimates made by the government itself, the total value of non- 
traditional exports will total $1.17 billion this year, with a slight increase 
over the figure in 1983. Starting in 1985, the recovery of those sales is 
anticipated, because of the different promotion measures that the present 
government has put into effect and the introduction, next year, of coal 
exports from the North-El Cerrejon project. By 1987, the prospects will 
improve further still, owing to the sale of oil to the world market. 


The government also proposes to determine what the management of imports wil] 
be like next year, in view of the status of the country's external assets and 
the requirements of the productive system. According to the director of 
[INCOMEX [Colombian Foreign Trade Institute], Nohora Rey de Marulanda, during 
the first half of 1985 there will be no change in that policy, insofar as the 
annual foreign exchange budget and the monthly quotas thereof are concerned. 
They will continue to be $3.3 billion and $250 million, respectively. 


Nevertheless, on the imports front, the government is expected to make the 
restrictions flexible. This will depend on the performance of the external 
sector as a whole, and particularly on the smaller exports, the prospects for 
coal and the flow of income from new foreign loans, including one for $300 
million being negotiated with the World Bank to finance imports. 
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fhe figures cited by the government itself call for a curbing in 1985 of the 
reduction in international reserves, the current balance of which is less than 
$1.5 billion. For this purpose, it is estimated that smaller exports may 
amount to $1.5 billion in value, including coal, and those of coffee may bring 
a Similar amount, making the total $3 billion. The amount short to cover an 
initial imports budget of $3.3 billion will come from foreign credit. 


The Meeting 


4 


Affiliated with the Joint Foreign Trade Commission representing the govern- 
ment are the minister of economic development, who chairs it, the minister of 
foreign affairs and the ministers of finance and agriculture, as well as the 
directors of PROEXPO [Export Promotion Fund], INCOMEX and National Planning, 
the manager of the Bank of the Republic, the economic secretary of the Presi- 
dency of the Republic, the manager of the IFI [Industrial Development Insti- 
tute] and the manager of the National Coffee Growers Federation. 


Serving on that commission representing the private sector will be the heads 
of the following associations: ANALDEX [National Association of Exporters], 
which represents exporters; ANDI [National Association of Industrialists], 
ACOPLASTICOS [Colombian Association of the Plastics Industry], ACOPI [Colom- 
bian Association of Small Industries], Banking Association, FEDEMETAL [Colom- 
bian Federation of Metal Industries], SAC [Association of Colombian Farmers], 
FEDEGAN [Association of Colombian Cattlemen], FENALCO [National Federation of 
Businessmen], AFIDRO [Association of Pharmaceutical Manufacturers], represent- 
ing the pharmaceutical industry, CONFECAMARAS [Confederation of Chambers of 
Commerce ],ASOCOLFLORES [Colombian Flower Growers Association], the Colombian 
Association ot Ceramics Producers, FEDETEXTIL [Federation of Textile Producers], 
the National Association of Leather Manufacturers, ACOLFA [Colombian Associa- 
tion of Auto Parts Manufacturers], representing the auto parts sector, the 
Gran Colombia Merchant Fleet, DIMAR, CUTMA [Colombian Council of Maritime and 
\ir Transport Users], representing transportation users, and COLPUERTOS 
Colombian Ports Enterprise]. 


Also attending the meeting at the Palace will be the members of INCOMEX's 
[mports Board and the group from PROEXPO's sub-management. 


The aforementioned commission met on 14 May of this year after 5 years of 
inactivity. On that occasion, the government submitted proposals on four 
fronts for the consideration of the private sector: exports, imports, policy 
on borders and Andean Group. The commission resolved to appoint four sub- 
‘ommissions to study each of those topics jointly. As a result of that action, 
the exports plan to be officially announced today and the bases for an imports 
policy were devised. These are the topics on today's agenda at the Palace, 

is well as an analysis of the national economic situation. 
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COLOMBIA 


14 PLANES FOR AIR FORCE; CHIEF SUPPORTS SERVICES' AIR CORPS 
Bogota EL ESPECTADOR in Spanish 9 Nov 84 p 9-A 


[Article by Hernan Unas: "The FAC Is Building a New Colombia, General Moreno 
Says" ] 


[Text] The commander of the Colombian Air Force (FAC), Major General Augusto 
Ignacio Moreno Guerrero, told EL ESPECTADOR that the men in that branch are 
making a decisive contribution to the building of a new Colombia, in which 
they have had and continue to have the unanimous support of the country. 


The military commander said that the men in his branch, which yesterday cele- 
brated the 65th anniversary of its founding, are playing an active part in the 
advance of Colombia through activities of the greatest importance, involving 
the SATENA [National Territorial Air Force] and various programs for civic 

and military action, a task traditional for this branch. 


General Moreno said that throughout its history, the air force has carried 
out a mission vital to the country, and he recalled that "for many years, it 
was the only means of liaison with the most distant communities, which aad no 
Other communications links. Today its work is most significant, because of 
the valuable and efficient aid being provided to the fellow citizens who in 
self-sacrificing fashion are building a new Colombia for the coming genera- 
tions." 


14 New Planes 


He announced that the SATENA state enterprise is in the midst of moderniza- 
tion, since last year, the government purchased 14 aircraft, 13 of which are 
already on our territory, while the last will arrive early in 1985. 


"On the basis of the most urgent needs of our national territory," he said, 
"the SATENA is being totally modernized where its flight equipment is con- 
cerned, in order to guarantee efficient, speedy, comfortable and safe air 
transport service. For example, in the course of the past year, seven 
Pilatus Porter PC-6 aircraft, five Aviocar C-212 biplanes and one Fokker fF-28 
were added to its inventory, while another aircraft of this type with special! 
characteristics for freight and passengers is expected to arrive in the 
country early in 1985." 

















He added that the air force has been providing the support needed by the 
various state bodies through the transport of personnel and goods essential 
for the execution of their missions. 


Frontier Vigilance 


As to the fulfillment of its basic mission of safeguarding national sover- 
eignty, the commander of the FAC said that "this branch has always been and 
will be on the frontiers of the fatherland. We also have the capacity to go 
where the circumstances require." 


We asked General Moreno Guerrero what tasks this military branch is carrying 
out in the realm of public law and order. He explained as follows: 


"The FAC, as an integral part of the military service, has been providing 
broad support to the other forces, particularly the national army, in the 
maintenance of domestic order. To do so it uses the necessary resources, 
mainly helicopters, which because of their great versatility are a highly 
efficient tool for this type of mission, especially in view of the difficult 
geographic configuration of our country." 


On being asked if he had any objection to the fact that the army, navy and 
national police have developed or are developing their own air fleets, he 
answered: 


"Absolutely none. I believe that aircraft are an essential complement nowa- 
days, given the functions each of the surface forces must carry out. In fact 
this does require a proper structure and their own air organizations. The 
FAC continues to have the main responsibility for safeguarding the sover- 
eignty and use of the air space within our national] territory, and supporting 
the other forces and the development plans of the government with its re- 
sources." 
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COLOMBIA 


FINANCE MINISTER ANNOUNCES MEASURES TO REDUCE DEFICIT 
Bogota EL TIEMPO in Spanish 16 Nov 84 p 1-A 


[Text] Cartagena, 15 Nov--The government announced here an increase in taxes 
and realistic management of public service rates, a cautious raise in wages 

and a cut in public spending and investment, as well as new loans in order 

to pay for the foreign debt and a greater withholding of profits in the nation- 
al financial sector. 


The measures, announced by Finance Minister Roberto Junguito Bonnet, upon 
opening the 22d Convention of Banking and Financing Institutions, are aimed 

at eliminating the fiscal deficit (more spending than revenue), balancing 

the external sector (which is currently turning over more than it is receiving) 
and capitalizing the financial system,still with foreign currency. 


Junguito Bonnet announced that, rather than seek "stand-by" loans from the 
International Monetary Fund, he would knock on all the doors of the internation- 
al banks in search of loans. 


Guillermo Nunez Vergara, chairman of the Bankers Association, said that it 
would be a serious mistake for the country to embark on a massive devaluation, 
backed the recapitalization of the financial system and proposed on 8-point 
reduction in the devaluation (it stands at 28 percent per year) to press for 

a cut in interest rates. 


There was an announcement of the convocation in the United States of the 
consulting group, or a meeting of the world's banks with Colombia, in an 
attempt to identify specific development projects to be financed with $2 
billion. The refinancing of the foreign private debt has already begun, in 
the amount of about $900 million. 
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COLOMBIA 





DRUG REVENUES CALLED FISCAL CRISIS CAUSE, NOT OLUTION 
Bogota EL ESPECTADOR in Spanish 14 Nov 84 pp 1-A, 9-A 


[Text] The black dollars produced by the cocaine and marijuana traffic were one 
of the causes bringing about the bankruptcy that the country is suffering at 
present, and will by no means be an alternative for solving the economic 

crisis that they helped to generate. 


Contradicting many sectors that have been insisting that cocaine and marijuana 
exporting could prove to be the solution to the present general crisis, banker 
Fernando Londono Hoyos proved the opposite theory and associated those two 
money-makers with the financial "boom" at the beginning of the 1970's. 


In 1981, the trade balance in the category of services and transfers was 
positive, by $1.8 billion. "It was claimed that those dollars came from 
tourism, from Colombian girls who went to Venezuela to work, from the opera- 
tions that some Dominicans were undergoing at the Soma Clinic in Medellin, and 
from other girls who had gone to work in the Caribbean area, and that they 
had been transported via Aerocondor; but we all know that, out of that total, 
at least $1.5 billion was produced by marijuana and cocaine." 


The secretary general of the Federation of Latin American Banks, FELABAN, 
explained that the high percentage of foreign exchange which entered the 
country as a result of stimulant exports has never been favorable, either 
morally or socially and, what is even more serious, not economically either. 


The financier from Caldas based his explanation on the fact that those dollars 
are uncontrollable, because they have no counterpart in national employment, 
but are, rather "an open faucet, like a kind of lottery that the country some- 
times won." 


As if that were not enough, he argued that they also cause strong pressure for 
being able to monetize that foreign exchange in an exchange control system such 
as that of Colombia, and, in addition, directly affect price increases. 


But what is shocking and has not been aired clearly enough in the public debate, 
despite the fact that many have demanded the reopening of those markets, was 
when, in the two previous administrations, they resorted to the "barbarous, 
senseless expedient of revaluating the peso (when what should have been done 
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was to devaluate it with respect to the dollar), in order to be able to 
liquidate those exports, promoting them at all costs in order to freeze that 
immense mass of foreign exchange; but, unfortunately, that made us bankrupt." 


Speculation and Trickery 


"The great national misfortune in all areas has consisted of marijuana and 
cocaine, because no one can claim, from any standpoint, much less the economic 
one, that they have been beneficial for Colombia." 


And what is even worse, notes Londono Hoyos, is that the financial "boom" 
which involved huge sums of money, “dollars coming and going," and producing 
immense profits, which endowed many people but in an artificial way, "resulted 
from the advent of marijuana and cocaine." 


Next he was asked a question about the origin of those avalanches of dollars 
entering the country, the astronomical sums collected and the many financial 
entities created since mid-1973. 


"We set ourselves up on the economy of marijuana and cocaine, and we had a 
breakdown. A single dollar that continues to arrive from this type of produc- 
tion is a curse, because our external sector, our export capacity and our 
productive capacity have been destroyed, and there has been an exchange of 
serious, creative endeavor for an economy based on speculation and trickery; 
and, if that were not enough, it has put an end to the financial system." 


In this regard he concluded that the famous "sinister window" was not what was 
closed, but rather that "business" became difficult during the past 2 years. 


The Financial 'Boom' 


Fernando Londono continued his account making a comparison between the " boom 
in grass" and the "financial boom," in the following terms: "With that large 
amount of money that entered the country, the origin of which is known to 

all of us, a large number of financial entities, mini-financial entities and 
small financial entities started to be created: that entire paraphernalia of 
entities which had a guaranteed future. The money was invested at high inte- 
rest rates and the funds were arriving because they were circulating in the 
streets in search of an investment opportunity. Therein lies the origin of 
the breakdown in the national economy." 


Because, in fact, according to that sound banker, with that hail of prosperity, 
"there came into existence daring bankers, arriving at the last minute, who, 
backed and given legal authorization by the government at the time, started 
taking over the banks, and purchasing the very financial entities which they 
had previously acquired with fictitious capital, and, finally, the business 
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He notes: "The matter was simple and very tempting because, with those high 
interest rates, they convinced the investors not to contribute a single peso 




















to productive activity, thus causing a standstill in the business firms which, 
upon finding themselves drowning, had to resort to the device of indebtedness, 
and were left with capital depletion." 

The "banking traveler," as he calls himself and is called by several of his 
friends, completed his considerations by stating: "When the outcome arrived, 
consisting of the fact that the business firms with those high interest rates 
could not pay their debt owed to the financing entities, the latter also 
started to have problems. Then the banks began their process of decline, 
when they failed to receive payment for the many loans, and the situation 
became uncontrollable. For this reason, I maintain that the country's finan- 
cial collapse is a result of the cocaine and marijuana cultivation." 


Where did all that money go? He said that the dollars which entered the 
government were, understandably, spent, some that remained is located in the 
frozen assets of the banks, and much more has left the country, what is known 
as a flight of capital, which was and is obvious. 


State Incompetence 


But with regard to the necessary question as to why all those unprecedented 
things unfortunate for the country were allowed, Londono Hoyos attributes 
this to the state’s incompetence in all respects, and particularly the skill- 
fullness of the Banking Superintendency. 


"The role that the Banking Superintendency has played in recent years has been 
regrettable. It allowed for the expansion of a financial system which got out 
of hand, partly because of what the country knows about its excessive permis- 
siveness, and partly because of its high degree of incompetence, its inability 
and its lack of resources. What that entity needs is a computer that would 
enable it to exercise real control over banking at present, because it went 
from overseeing 20 banks to monitoring over 200." 


In response to the repeated question posed by EL ESPECTADOR regarding why the 
just have to pay, instead of sinners, for a crisis brought about by a few 
abusive bankers, a few Mafia figures and the inefficiency of some government 
officials, the FELABAN board member expressed the opinion that "In one way or 
another, all of us Colombians bear some responsibility. 


"We all elected some bad governments and bad congresses. But in these times 
of deep crisis, we cannot involve ourselves in judging guilt, because we would 
end up ruined. It is best to break off from the past, to be sure, learning 
its immense lessons, and build a better future; because we have no other 
recourse, and Colombia cannot become submerged in despair.” 


Today's Crisis 


From all the foregoing one infers the financial crisis of today, which Fernando 
Londono describes as the failure of the banks. 














He explains that of the banks’ total assets, estimated at 500 billion pesos, 
25 percent (a quarter) of that amount, that is, nearly 145 billion pesos, 
consists of bad assets or assets very difficult to recover. 


"When one was studying orthodox elements of banking, he was told that a system 
can withstand only i.5 percent assets of dubious collection; and just imagine, 
we have 25 percent in Colombia, whereas in the United States and Europe there 

is great alarm at an index of 4 percent." 


He adds that the financial situation is worrisome because, added to the fore- 
going, there have been 5 years of high interest rates, "the highest in the 
world, and no country can stand that, much less one with a poor economy such 


as ours. 


"Whereas, in the United States there is a 12 percent interest rate, plus 4 
percent inflation, making a real rate of 8 percent, in Colombia it is four 
times higher. Let's observe: The real rate is 50 percent, because there is 

16 percent inflation and an internal interest rate of 34 percent. No one could 
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But, furthermore, those high indexes accumulated in 4 or 5 years (he notes) 
have resulted in the fact that business firms lack the means with which to 

pay their debts contracted at the time of the financial "boom" and abroad, 

because "the high national interest rates are eating them." 


In other words, the situation is difficult because businesses do not have the 
neans for paying their debts to the financial system, and the latter, in turn, 
is bankrupt. 


For this reason, there is a need for a series of measures which, in Fernando 
Londono's view, cannot continue to be the warm water compresses that the govern- 
ment has decided upon; because the Monetary Board's Resolution 33 for refinanc- 


ing the private foreign debt "was abandoned at the halfway mark, and no one 
has been able to put it into practice," and because the business capital forma- 
tion funds and those of the banks "are very weak measures for resolving the 


> , ° " 
Situation. 


"The Colombian financial system and the private business firms must be rescued, 
but with the warning that this is part of an operation which entails a substan- 
tial reduction in the interest rate, on moderate terms." 


He went on to say that, to accomplish this requires removing the pressure on 
business firms from their overindebtedness that has been burdening them. 


"Colombia's high interest rates are like the Cape Horn of the economy. This 
issue has priority, as President Betancour remarked during his campaign, but he 
forgot on the day after he took office.” 


The intention of the recent government measures is aimed at balancing the 
devaluation, introducing fiscal remedies and solving the problem of the firms' 
overindebtedness, but "they are not heading in that direction in reality, 
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because the high interest rates are consuming all the efforts. 
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Without those measures, it is impossible for peace to exist. This is why the 
only solution is to propose to the country a combined, joint work program, 
based on a colletive poverty that it will confront over the next 2 years, but 
based on the hope that this great amount of general sacrifice will instigate 
major productive area in the country. 


it is time for national solidarity, but it would be very unfortunate if, 
because of the coming political contest, the positions should become divided 
in a brutal debate, for the sole purpose of having each group procure dividends 
over the head of a dying person. The next 2 years will be marked by unemploy- 
lent, poverty, sacrifice and recession, but everything depends on creating 

the groundwork for a promising future, so as to look toward a more hopeful 
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COLOMBIA 


POLICE AIR BASIE NAMED--The national police will christen the hangars and 
workshops of the specialized air group of this branch, located at the 
Guaymaral Airport the "Fernando Alvarez Bonilla Base," and these facilities 
will begin operation today. A resolution issued by the director of the 
police force, Major General Victor Alberto Delgado Mallarino, and the secre- 
tary general, Luis Eduardo Acosta Calvache, announced that the name of the 
late Capt Alvarez Bonilla had been chosen to identify this facility. Capt 
Fernando Alvarez Bonilla gave his life in the line of duty during an ambush 
by a seditious gang on October 16 of this year. At the time of his death, 
Bonilla was a lieutenant, but he was promote! to the rank of captain post- 
humously. The air facility of the national police will be given his name 
in recognition of his meritorious service to the branch and the community, 
and to honor his virtue, belief in and love of the fatherland. [Excerpt] 
[Bogota EL ESPECTADOR in Spanish 9 Nov 84 p 2-A] 5157 
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CUBA 


CASTRO RESPONDS TO CEMA EXECUTIVE COMMITTEE RE/ZORT 
Havana GRANMA in Spanish 31 Oct 84 p 2 
[Speech by Fidel Castro at the CEMA meeting in Havana on 29 October 1984] 


[Text] Speech by the head of the Cuban delegation, Commander 
in Chief Fidel Castro Ruz, first secretary of the Central 
Committee of the Communist Party of Cuba and president of 

the Councils of State and Ministers of the Republic of Cuba, 
concerning points I, II, and III on the agenda for the 39th 
Session of the Council for Mutual Economic Assistance, on 

29 October 1984, year of the 25th anniversary of the triumph 
of the revolution. 


Esteemed delegation heads, 
Esteemed comrades, 


I am very sorry to have to deliver a final speech after the tremendous effort 
you have made in today's historic and fruitful session, but I must comply with 
the program. I hope I have your understanding. 


First of all, I want to express deep appreciation for the warm and fraternal 
words of solidarity with which the delegations have expressed themselves con- 
cerning our country in their speeches today. They encourage us greatly, and 
we will never forget them. 


Although the report by the Executive Committee points out how many aspects of 
our work must improve and even undergo profound changes, as was pointed out at 
the economic summit conference held by our countries last June, the thing that 
stands out in that report, as was noted by the conference itself, is the so- 
cialist system's prospects for solidity and firmness in contrast to the insta- 


bility and contradiction that are increasingly becoming persistent marks of 
capitalism. 


We are meeting here to carry forward the summit meeting's mandate and to exam- 
ine and put into practice the related organizational measures that were adopted 
at the session's 38th special meeting. In doing so, we are certain that if the 


world, with our socialist countries in the lead, succeeds--as we believe it 
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Nuclear Energy Will Conserve Liquid Fuels 


The use of atomic energy, which is moving ahead in Cuba with construction of 
the Juragua Nuclear Power Plant, constitutes a move toward the future conser- 
vation of liquid fuels in energy production. We also intend to apply the ex- 
periences with improved petroleum refining that the USSR and other member 
countries are applying. 
As regards cooperation to improve the supply of food products for the member 

, we would like to announce that one of the basic features of our 
programs through the year 2000, in addition to the prospects for industrial 
development that we intend to promote, is the so-called Food Program, which 

we prepared in cooperation with experts from the Soviet Union and which is in- 
tended not only to increase our country's level of self-sufficiency in food, 
but also to permit an increase in exports of foods other than sugar in our re- 
tations with the member countries. 


countries 


Esteemed comrades, we would like to express our support for the decisions 
reached at the summit conference with respect to the further development of 
cooperation with the developing countries. 


In a modest fashion, but with the enthusiastic and sometimes necessarily heroic 
participation of those cooperating with us, we have been present in Angola, 
Mozambique, Tanzania, Ethiopia, Guinea-Bissau, the People's Repub] 
the Saharan Democratic Arab Republic, the People’s Democratic Re} 
the People's Republi f K he he L: People's De atic Republi 
the People’s Republic o ampuchea, the Lao People’s Democratic Republic, 


ic of Congo, 
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eo “pate: 
Republic Yemen, 


suyana, Nicaragua, and many other countries. As part of the efforts at multi- 
lateral cooperation being made by CEMA through joint commissions with Finland, 


Iraq, Mexico, and Nicaragua, it seems dramatically urgent to us that we d 





verything we can to help Nicaragua endure the tremendous human and economic 


sacrifices being imposed on it by the Reagan administration's acts of aggres- 
n. Cuba will not fail to do everything in its power to carry out that 
lut 
rove the draft resolution as regards ints 1, 2, and 3, whi 
, -} S lLenar’ moaotin 
C ror 1 that Cuba’s national « momy has continued t ro- 
1 though the Reagan administration s military threat iged 
t r r l--a till do today--to prepare oursel i] 
r iz , trainins and armin ir people and preparit the 
t ritor ind the e 1omy (including the establishment of t kpiles 
: 1, me ines, and other products which, although fn st, owe 
sable r puttin ip energetic, active, and prolongs resist- 
izgression). This situation forced us to double the efense 
ts we had planned for this 5-year period without at the same time re- 
tance in this area to other countries. Our economy also pro- 
ite natural factors which have not been favorable to us in recent 
1ffected our agricultural production--very particular] 
production. In fact, sugar production now exceeds 8 million ns per 
rtcil Che i rie needed t feed 40 million peop! 














As was reported at the summit conference, the gross social product increased by 
2.3 percent in 1982 and by over 5 percent in 1983. The figures through the 
third quarter of 1984 indicate growth of 9.8 percent. This contrasts not only 
with the tragic situation in the vast majority of African and Asian countries, 
but also with the no less dramatic decline in the economies of Latin America: 
in countries which are regarded as being at the middle level of development but 
which in the past few years, as a result of being dependent on their relations 
with the developed capitalist countries and, to a large extent, on the United 
states, have experienced an economic recession putting them back at their 1976 
level, with declines of over 10 percent in their industrial production. The 
secretary of ECLA [Economic Commission for Latin America] has just explained 
this to us in greater detail. 


hen one considers that our relations with the capitalist camp are governed by 
the sharp fall in the price of sugar, nickel, and other raw materials and prod- 
ucts from the developing countries, one realizes that Cuba's membership in the 
socialist community, combined with our people's efforts--in which they have 
been successful--to constantly increase productivity in work and to make our 
economy more efficient and profitable, is the only thing that has made possible 
the progress being achieved. 


[t is obvious that the international situation will not allow us in the future 
ichieve growth rates as high as that being recorded for 1984, but in any 
ise, we are sure of being able to guarantee maintenance of the material stand- 


irds of living we have achieved, to continue our progress in the areas of 
ealth, education, culture, sports, and housing construction and in other areas 
il development, and to advance economically at satisfactory rates. We 
know that this requires great efforts, but we will put forth those efforts 
),500 physicians--over three times as many as we had on 1 January 
times as many as the number remaining in the country after impe- 
‘ ng deceitful offers and political lies, persuaded over 3,000 physi- 
t eave the country. Today there are schools of medicine in the coun- 
) in ere over 20,000 young people, rigorously selected on the 
1tellectual and moral qualities, are studying. At present, 
ire rendering services in rer 25 Third-World countrie: 
thre ban is en te tic regular stud her ir 
tudent 1 higher , i imate! oe ) schno 
- untries, st Intri ire tu in 
) la is stru ing t int rade ¢ ti 
» the past 3 ears r it ts. ing t 
ith theirz ha uilt Si init their n 
in | in f r 
‘ ast , 7 ’ ‘ 
f i , in ' . : ' ¢ , 
ive ind nical l ) t ist it ] 
int i1trv, and durin i rn 1 | t 
ior, we ha not neglecté t ict r ing t 


SO 











meet the threats and the imperialist challenge, our people have stepped up 
their efforts and raised their efficiency to achieve notable successes in all 


esteemed comrade leaders and delegation members and esteemed guests, these 
facts prove to us once again what history has demonstrated many times: the in- 
finite moral abundance of our cause, the vast energy and heroism of the revo- 
lutionary peoples, and the reason for our unshakable confidence in socialism 
and Marxism-Leninism, the former as a social system and the latter as a sys- 
tem of political thought, which are invincible in Cuba and in all the countries 
of the socialist community. We follow the path and example taught to us by 
Lenin and the glorious October Revolution. 


"7 , | 

Lnank yu ery mucn,. 
ee ‘ 
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RADIO MARTI SEEN CAUSING IMPROVEMENT IN MASS MEDIA 
Port-au-Prince LE NOUVELLISTE in French 23 Oct 84 p il 
/Article: "The Cuban Press Saved by the United States?"/ 


nm j y ‘ Trl r ° , a . ian 1 » . 

/TExt/ Havana, Oct--The United States, Cuba's enemy "numero 1," is perhaps, 
without suspecting it, going to do the Cuban press a favor by forcing it to 
come out of its present stagnation. 


the paradox is considerable. However, it is indeed in order to combat Washing- 
ton's influence on the formation of opinion in Cuba that Cuban leaders have 
decided to take a series of steps to have their country's press gain or rather 


acquire Originality and a fighting spirit. 


A text of Limited distribution bearing a dry title, "Politburo Orientations to 


' ° ° nee es ° , : 7 . > meee ° "! 
Raise the Informational Efficiency of the Country's Mass Organs of Diffusion, 





has been circulating for some time in all Cuban editorial offices. 


' ° , ° , . ° r) ’ — " a4 7 
[his document discloses the Cuban Communist Party's main concern with regard 
to information. [f care is not taken, the party explains in substance, the 


Americans, above all thanks to their anti-Castro radio programs, could easily 
*4 . . 7 e " ? TT . . , 
ill, in the view of the public, the vacuum in the Cuban press. 


—_ . , . . ’ | * 7 . , , . , tT 
[These radi programs are called in particular The Voice of the United States 
or ''Cubanisma’’ and in Cuba they have man listeners. The Americans have also 


] Ps } + } - | ' +1 ~ }4 APA ram ' a F Wry YUnir ; mm a 4 » wa 
qdeciaqged CO iauncn nother rad1o program, i eCCLCiION OO] ine Voice Ol America, 
Wry + — - . 7 e es + . 1 ‘a 4 + 4 = aoe te . . ’ > 5 . . = 

KRaAGLO arctia« WN J ¥ iLGZen. 20a SnNliiv-sSsnaLiyvyines on Washington S part, mignt 
dpe iil CO i I PAU | i t it the end j le C ‘ { i C  & 


"Radio Marti,'' Cuban officials say, will have practically no influence on the 

. . ’ ' ‘ —. i : ' P ° , —_ Pee " Ai 
population of the earl on the Antilles, because it will be run by ‘visceral 
inti-Castroites who had lost the sense of Cuban reality a long time ago. 


nat i yne opinion. But the coincidence remains no less disturbing for all 
that. or it is indeed at the moment when yre and more is being said about 
"Radio Marti’’ that the party decides it i time to put its instructions into 
raCt ° 











_ " . ° . : ° ° ° 
he “orientations" are an assessment without indulgence of everything that is 


rOing wrong in the Cuban information media. 
? 


Whose fault is it? The party first puts into question the administration, sick 
d | 


. 1! . = ' . 1 
with “espionage fever, which sees state secrets everywhere, undoubtedly con- 


sidering that it is not always good to tell! all the truths about Cuban reality. 


But there is something more serious. The sickness of silence has contaiminated 
journalists and editorial office officials who do not want to make a decision 
to publish information about "sensitive" subjects without a formal agreement 
from the directing bodies. 


[he result is that the Cuban press respects--things are perhaps going to change 
now--certain taboos. Thus, what are often big headlines in the Western press 
are practically never mentioned: catastrophes, accidents or even airplan 
hijackings, those to Cuba have been, however, partiuclarly numerous during the 
last few years. Why these silences? Would a sensational news item be in 


essence anti-Cuban? 


lt also conceals economic shortages, while Cubans daily contront supply diffi- 


cultes, scarcity of consumer goods, rationing. 


Silence is always acceptable on everything that concerns the Lives of celebrities, 
political leaders, actors, sportsmen or others, from the moment that the new: 
about them might show them in an unfavorable light. 
Finaily, journalists have never dared to give their opinions on important inter 
national events, subject to controversy, involving, for example, Cuban wor 





policy, without an authorized opinion beting given beforehand the hi 
authorities. Now, official comments are a long time comin ind consequent 


the press is silent. 


al "! " . : a “ P s ' 1: 
The “vacuum in the Cuban press: newspapers, radio, a te 


without opinion that most oiten con yropaganaa t 
Thus, ina fairly legitimate manner, the population see! 
where. Elsewhere means especial] listening to radio broadcast 


intry Located at least 200 km away, Cuba’s sworn enemy: the United Stat 


Thus, Cuban opinion sometimes 
ind Cuban propaganda. Then, it interprets as it can 
rumors that periodical] igitate the population. 


In the face of this situation, the irtv has decided t i pour list 
back their prerogatives, by | t | learly that 
As to the bureauztrats, the pre 
former habits and facilitate access t 


This is not the first time that th irty rned about 


the Cuban information media. resident ( I ; ; a 


: tolme. hawe ecovera’ : ‘i 1, 
in the regime, nave several times Li Chat { { i 
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oly, nothing has happened until now. Will 


things now change? Perhaps 
r 3 months ago, it was observed that the press was more willingly tacklin; 
roblems linked to economic shortages. Only, it ilso remarked that « 
t press was finding fault, the culprits were rarely named. 
ndeed, the whole problem is there. In Cuba, President Castro is about the 
1ly one who can allow himself to indulge in self-criticism. The others are 
ifraid 


raid, to be sure, of being punished. And is a journalist who denounc: 
omeone entirely sure of never having to give someone an explanation? 


. ch: | -< : art 1 } 1 ¢ 1] | . . 
us, in order to change the press, it will undoubtedly be ne 


iin attitudes of mind beforehan 
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DETAILS ON CONSTRUCTION OF PUNTA GORDA COMPLEX 
Havana CUBA INTERNACIONAL in Spanish Oct 84 pp 20-27 
[Article by Ciro Bianchi Ross] 


[Excerpts] The project is a world of its own, and man might well 

feel puny alongside it were he not its architect and were he not certain 
that the plant exists because he conceived and built it by dint of 

his intelligence, patience and sacrifice. 


fhe Punta Gorda nickel plant is located in the municipality of Moa 

in the northeastern province of Holguin and will be inaugurated this 
nonth. It covers an area of almost 1.2 million square meters, employs 
about 6,000 workers and, when operating at full capacity, will produc: 
30,000 tons a year of sintered nickel and cobalt. 


Investment in the plant exceeded 600 million pesos, and at peak periods 
rv 


1t employed 5,000 construction workers from all over the country. 
More than 100,000 tons of various building materials were needed 


cc 


o put up the plant. 
The above information can be summarized as follows: it is the largest 
construction project in Cuba's history. 


In 1983 a ton of nickel was priced at $3,900 on the world market. 
Cuba's second largest export is minerals, which earned the country 

more than $300 million in 1982. Cuba has some of the largest laterite 
reserves in the world. Cuba currently processes 40,000 tons of nicke] 
plus cobalt a year. Once the Rene Ramos Latour plant in Nicaro and 

the Pedro Sotto Alba plant in Moa, which were built before the triumph 
of the revolution, are overhauled, once the Punta Gorda complex is 

in full operation and after the CEMA I plan, also in Moa, is completed, 
uutput will rise to 100,000 tons a year. 


The Gipronickel Institute in Leningrad designed the plant, and the 
Soviet Union made sure it was built, as Soviet engineers and specia 
worked as advisers in its construction and assembly and will be dot 


likewise in production. 











Thus, almost one-third of Cuba's nickel output will come from th 
huge Punta Gorda plant, but we would not grasp its full significancs 
if we failed to mention that it is also a monument to proletarian 
internationalism. Without the Soviet Union's generous aid, Punta 
Gorda would have been little more than a dream on the country's patt 
to industrial development. 


} 


Why Punta Gorda! 
Andres Fonseca, the assistant economic director at Punta Gorda, says: 
, m 


"The reason simple and easy to understand. Until now, when we 


is Sl 
wanted to talk about a big factory, we had to refer to the Nicaro 
plant, which puts out 19,000 tons a year. This one will produce 
halt again as much as Nicaro, in other words, about 30,000 tons. 
That will also be the output capacity of the CEMA I plant that is 
being built in the Camariocas district with the aid of all the 
socialist countries that belong to the Council for Mutual Economix 


a. x " 
Assistance 


Fonseca 1S a young man (not even 40) and received his degree in engineering 
economics in the Soviet Union. I asked him why the new plant is 


being called Cuba's biggest industrial project so far. 


"About 6,000 people will be working here, but they will not all b 
involved in production. As in the rest of the municipality, wher 
construction workers from all over the island are employed, we had 
to hire our work force from the rest of Holguin Province, as wel] 

as trom Guantanamo and Santiago mainly. Guaranteeing our workers 

and specialists acceptable living conditions to stabilize the work 
force means that a large number of men and women have to provide 

all sorts of services, from tran.portation to taking care of lodgings 


and the mess halls." 


Located some 200 kilometers east of the city of Holguin, which is 
the capital of the province of the same name, the municipality 
Moa has a population of around 30,000, 2/3 of them immigrants. Fonseca 
himself comes from elsewhere in Holguin and has been residing in 

Moa with his family for several years. 


If so many people have to be employed to provide services for thi 
! ° ~ . , 
»9lant' s workers, some might ask why Punta Gorda was chosen as its 


ite in assure you that this is the most appropriate spot 
te: 5, " y @ J » ~ytOo ‘ ’ . + - + sa - ~ ~ + j > + 
Thi rite Ceposits that we use for our output are located at 


the mouth of the plant," Fonseca adds. "Better still, the plant 
has been built near the mine that will serve it. The trucks brings 
in the ore have to cover only | kilometer. This keeps transportat 
costs to a minimum, and the deposits are highly profitable an 

not require major induced investment. They are near the surfa 


~ | 
and are easy to mine. 
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Yuri Druzhinin, who received his degree in mechanical engineering 

in 1958, is 1 of the 400 Soviets working at Punta Gorda. He has 
been there about 2 years, and his contract expires in February 1985. 
He explains, however, that a longer stay in Cuba wil! depend on how 
the plant is doing by then. "So it's hard to say when I'll go back 
to the USSR." 

"I never planned on working in Cuba," Druzhinin adds. "I came here 
with my wife, and both she and I, as well as the rest of my comrades, 
feel at home here. We are struck everywhere by the friendship and 
camaraderie of the Cuban people. 


"Our relations are excellent, which is good personally and on the 
job. Mutual understanding made it easier for us to undertake the 
project and confront the problems it posed. 


"I can't put it any other way: I feel content in Cuba and I am proud 
that I was given the chance to be involved in a project like this." 


Tomorrow's Engineers 


All Cuban engineering students graduating this school year and next 
wiil spend some time at the Punta Gorda nickel plant and do their 
theses there. 


"Even if most of them don't stay on and work with us," says Andres 
Fonseca, the plant's assistant director, "Cuban universities decided 
that their engineering and architecture students about to graduate 
should not miss the startup of the plant. Because of its size and 
complexity, this plant involves every type of engineering. Many 

of the theses that they will write will be on one or another facet 
of our technology." 


"A plant like Punta Gorda is not inaugurated every day, and it will 
be beneficial to the boys’ training if they spend some time here 


and see how problems and difficulties are handled," adds Ruben Rosell. 


At present there are more than 370 students from 8 Cuban universities 
in Moa. They are accompanied by several professors. 


8743 
CSO: 3248/112 
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CUBA 


JORGE VALLS COMMENTS ON RELIGIOUS FREEDOM, DISSENT 
Paris POLITIQUE INTERNATIONALE in French Autumn 84 pp 41-46 


9 
(Interview with Jorge Valls', by Ricardo Paseyro ; date and place not 
specified ] 


[Question] Jorge Valls, you have just gone from the Cuban prisons, where you have 
been held since 1964, to the Free World. Did you expect this to happer? 


[Answer] No. I rather expected to die in prison. The authorities never informed 
me--neither my lawyer, nor my wife, nor myself--of the sentence handed down at my 
"trial." When I heard my accusers, my "judges," and the bullies who lorded it 
over us in prison, I thought that my sentence was for 20 years. However, nothing 
required the regime to respect this limit. Often it extended, as it saw fit, sen- 
tences which had already been served. At times also our prison guards amused 
themselves by holding out to us the prospect of our release which, finally did 
not take place. Therefore, when the director of Boniato penitentiary——accompanied 
by two members of the political police--told me that [I would soon be free, I kept 
my compusure. A premature expression of pleasure might turn into a terrible dis- 
appointment and lower my moral resistance. Moreover, I had reason to fear the 





! Jorge Valls, a poet and professor of philosophy, arrived on 3 July 1984 in Pa- 
ris. He was able to leave Cuba on 20 June 1984, after 20 years and 40 days of 
confinement in the camps and prisons of his country. Two literary prizes have 
recently been awarded to him: the Jose Marti Liberty Prize in 1982 and the Rot- 
terdam Poetry Prize in 1984 (for his book of poems written in prison: "Ou je 
suis il n'y a pas de lumiere mais un grillage" [Where I Am There Is No Light But 
Prison Bars], published by the Pen Club, 1984). 


2 A former editorial writer on foreign policy and a literary critic on the AURORE, 
editor in chief of the magazine CONTREPOINT (1977-81), a poet and an essayist, 
Ricardo Paseyro was a diplomat in France representing his country-——Uruguay--for 
14 years (1960-74). Dismissed by the regime which came into power after a mili- 
tary coup, he became a French citizen in 1975. He is the author of seven books 
of poems in Spanish, published in Spain, Argentina, and Mexico and translated 
into several languages. He has written the "Mythe Neruda" [The Neruda Myth] 
in French, published by 1'Herne, 1965 (First Edition), and "L'Espagne sur le 
Fil" [Spain on the Edge], published by Laffont, 1976. 
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worst. I knew of cases of friends who disappeared, no doubt murdered, when they 
left the penitentiary. 


|Question| Then why did they release you? 


|Answer| There were repeated, determined, and pressing efforts made on my behalf 
by groups and people whom I had never heard of. And for good reason! Since 1964 
I had had no other news from the outside world other than what I was able to glean 
sporadically from official newspapers and speeches. 


‘Question] Before deporting you to Venezuela, they acted in a curious and unheard 
of way toward you. Instead of taking you directly from prison to the airport, 
they authorized you to spend a week in your country, to move around, and to meet 
people, Even more, several agents of the security service, who had temporarily 
been turned into guides, offered you the possibility of visiting some of the 
"major achievements of socialism." 


[Answer] Yes. My former jailers did not want to see me leave Cuba with a "bad 

impression.” They told me this openly the day I was released from prison. Did 
they think they could dazzle me with their model schools, their tall buildings, 
their gymnasiums? As victims of their own propaganda, certain ideologues are 

persuaded that they possess the truth and that they are the incarnation of what 
is good. However, when they impose their views by force, they remove any value 
from any eventual "major achievements" of the regime. 


[Question] For you this brief contact with realities in Cuba must have been as 
moving as it was instructive. 


|Answer] Our people have completely changed. In 20 years they have lost all their 
spontaneity. They were carefree, full of enthusiasm, and very communicative. Now 
no one dares to accost a stranger, become involved in a conversation, or discuss 
things freely. The air of oppression which they breathe has deeply changed the 
character and behavior of Cubans. My old friends and the parents of my companions 
in misfortune received me with sympathy, but always spoke in a veiled kind of lan- 
guage, avoiding dangerous subjects. Experience has taught them to be silent. The 
Neighoorhood Committees were watching. It was not a good idea to be in contact 
with outlaws. The poor clothing, the meager food, and the hotel room which they 
were pleased to give me, while providing me with apparent freedom--I say 
"apparent" because after all I was being deported against my will--in no way re- 
cognized my status as a "normal" citizen. Cuban oppositionists, even those who 
have "served in prison for their errors," will always be considered bearers of 

the microbes of disease. 


[Question] Did this short exposure to daily life in present day Cuba make it pos- 
sible for you to form an opinion, even an incomplete one, regarding the cultural 
policy of the regime? 


[Answer] [It seemed clear to me that the communists are making every effort to 
cut the Cuban people off from their roots, from their traditions, from their 
folklore, They are trying to hold them within a school of thought and a form of 
life which is foreign to their nature. They are disposing of everything which is 
"bourgeois," "reactionary," and not "revolutionary." In the universities the 
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students read the works of only a few classical Spanish authors, in versions which 
have been expurgated and interpreted with the aid of the Marxist holy scriptures. 
Other cultures are equally mutilated: certain works of Kafka and of Dostoyevsky 
are still prohibited. Censorship is so finicky that it has refused to approve 
some Russian films. 


[Question] Why this excess of zeal? 


|Answer |] Perhaps these films contained information or references considered dan- 
gerous. ‘To build a totalitarian society, the regime must first of all separate 

Cuba from the rest of the world and then de-Christianize it. The Cuban people, 

whether black, white, or of mixed blood, were always religious believers. 


Question] Had you learned in prison that hundreds of thousands of your compa- 


triots left Cuba or wouid have liked to leave, when Fidel Castro temporarily 
Lifted the prohibition on emigration in 1980? 


[Answer | Yes, I knew that. That tragic episode is the best proof of what I was 
telling you. ‘Totalitarianism has made the Cuban people, who were content with 
their own identity, into a group of schizophrenics. It is not the mirage of 
\merica or daily difficulties which led Cubans to storm the Peruvian Embassy to 
find asylum there. Above all, by trying to leave, they wanted to find their souls 
once again, to resume contact with the way they really are, which the regime is 
trying to stifle or to kill. The madness of a paranoid government has created 
sharply defined imbalances among its subjects. Now the people are displaying a 
radical rejection of Castro hysteria, of the adoration of the leader who at first 
seemed to have overwhelmed the "masses." Given the circumstances, the people 
could only express their views by fleeing the country. 


‘Question] You are a fervent Catholic. What is the situation of your coreligi- 
onists in Cuba? 


‘Answer ] They are subjected to petty annoyances and continuous acts of discrimina- 
tion, sometimes displayed in a cunning way, sometimes brutally--depending on the 
tactics of the moment. In Cuba a Catholic cannot fully live his faith. The num- 
ner of priests available and of churches that are open is insignificant. Reli- 
gious instruction practically does not exist. Today, our Church has become almost 
invisible. However, it continues to live. Its priests have not capitulated to 
the regime, I called on the priest of my parish--whom I really consider my own 
priest. In the little church of which he is in charge, he said a Mass for me be- 
hind closed doors--the doors are almost always closed. That was the first time 
in 20 years that I had access to the sacraments. 


(Question] Then in prison you were not able to perform your religious duties? 


‘Answer! Absolutely not. Even the dying were refused the opportunity to see a 
priest. Religious images and books were prohibited. Far from breaking us, this 
persecution strengthened our faith. With a few Bibles or Gospels picked up and 
hidden God knows how, we praved, we recited our sacred texts, we celebrated in 
spirit our ceremonies and our festivals. At Christmas time we sang as a choir. 
Passed on from cell to cell, taken up by everyone, our voices asserted our tri- 
umphal hope. However, what a terrible experience to be deprived of Confession, of 
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Mass, of Holy Communion! They tried to destroy us in that way. It was useless: 
a number of my companions died, overwhelmed by hunger, illness, and moral and 
physical torture. However, no one betrayed the faith or gave in. 


[Question] You were not all Catholics. 


{Answer] No, of course not. However, we all were certain that only spiritual 
force would make it possible for us to hold out. That is why every day we devoted 
the maximum amount of time to intellectual work, to meditation, to the interior 
life. 


[Question] The reports of Humberto Matos, Armando Valladares, Martha Freda, and 
other people who escaped from the Cuban Gulag archipelago have shaken the Castro 
myth, Your testimony will be no less valuable. 


[Answer] I am simply a poet who believes in human dignity. That made me decide, 
from the time of my youth, to defend liberty. In 1952, at the time of the coup 
d'etat by Fulgencio Batista, I was 19 years old. Without hesitation I joined the 
resistance. On several occasions I was captured, beaten, and threatened with 
death. I had to go into exile on two occasions. I was staying in Mexico, com- 
pleting my studies, when the Batista government fell, on 31 December 1958. The 
victorious opposition brought together all social classes, and no one imagined 
that Castro and the communists would soon take over, for their own account, this 
pluralist and basically democratic popular movement, I returned to Cuba with hope 
in my heart. However, I was quickly to be disappointed. 


[Question] When did you reach the decisive turning point? 


[Answer] The resignation of President Urrutia in July 1959 marked the evolution 
toward the establishment of a single party dictatorship. At that time I opposed 
with all of my strength, as a writer and as a professor, the system which was be- 
ing established. That led to brief periods in prison. However, I was only ac- 
cused of holding mistaken opinions. At the time the Castro system had not yet 
reached the stage of general repression of opposing views. 


[Question] On the other hand, in 1964 the campaign of persecution was expanded to 
cover the last representatives still free of non communist organizations and par- 
ties. The regime accused you of "criminal" activity. 


[Answer] I had testified in favor of a friend falsely accused of having collabora- 
ted with the Batista police. I was able to prove his innocence. However, they 
condemned him to death and shot him. Then they arrested me in turn. In the 
course of my interrogation the political police noted that I did not have military 
identification papers. I answered that I refused and would always refuse to bear 
arms under a communist flag. Can you call the parody which followed a "trial"? 

A lawyer looked over my case at the last moment and tried to put up a semblance 

of a defense. 


[Question] Is it true that the Cuban prisons are no better, from the point of view 
of horror, than those in the USSR or in China? 


Qh 




















[Answer] In effect, apart from the physical and moral torture which no one was 
able to avoid, we were never inflicted with atrocious suffering. Almost naked, 
fed on scraps, obliged to perform forced labor, we moved from a situation where we 
could associate with others to complete isolation. The treatment received de- 
pended/ on the unforeseeable humor of our masters. Savage reprisals were dealt us 
if we/ failed to show a "docile" attitude. We resisted, at all costs and by all 
meang-~including hunger strikes--the repeated attempts made to make us live with 
compion criminals, Nevertheless, [I have no complaints about the criminals: they 
respected us more than the authorities did. 


The so-called "acts of rehabilitation" were another cause of conflict. From time 
to time, after our treatment was eased momentarily, we were urged to repudiate our 
‘views. Only a few of our fellow prisoners gave in to these siren calls. This 

/ was a waste of time, in any case, since the Cuban communists never kept their 

' word! 


[Question] Do you share the view of those observers who state that the percentage 
of political prisoners in Cuba is one of the highest in the world? 


[Answer] [It is impossible to obtain an exact figure. However, I know from ex- 
perience that, during the past 20 years, our camps and prisons have never been 
empty. The number of political internees has remained more or less stable. I 
would estimate it at several thousand. 


[Question] Do you believe that there is an organized opposition? 


[Answer] I wouldn't dare go into that. However, one fact struck me recently in 
Boniato prison. Every month we used to see young men arrive, "guilty" of having 
deserted or distributed "subversive" leaflets. Perhaps that is evidence that 

the younger generation is as opposed as my generation to the mixture of Marxism 
and Castrism which they teach. I don't know whether, despite the terror, the 
anti-communists have succeeded in organizing themselves, However, [ am convinced 
that one day my country will free itself from tyranny. The democracies and, above 
all, Western Europe, can contribute to this result by preventing Havana from ig- 
noring human rights with impunity. The Cuban regime is much more dependent on in- 
ternational public opinion than some people imagine. Cuba needs the West, its 
money, its tacit complicity. It's not a matter of morality, of conventions, 

or of treaties. However, a quarantine of Cuba would be very damaging, both from 
the material and political points of view. By using this weapon, the best in its 
arsenal, the West would confirm its civilizing mission. If the Furopean media and 
governments would act together, they would obtain the release of many of my com- 
rades who remain in prison in Cuba. I hope that they will hear this appeal, which 
I address to them in the name of an entire people. 
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CUBA 


FRENCH SCHOLAR ON U.S., FRENCH POLICY TOWARDS HAVANA 
Paris POLITIQUE INTERNATIONALE in French Autumn 1984 pp 107-118 


LArticle by Jean Lamore, historian, professor at the Bordeaux-III University 
(also vice-chairman of the Inter-University Center for Cuban Studies and, as 
such, organizer of the international symposiums "Cuba and France" (Bordeaux, 
1982) and "Cuba and the Caribbean" (Pointe-a-Pitre, 1984); author, among 
others, of "Jose Marti: la guerre de Cuba," Aubier-Montainge, 1973; '"Cuba,' 
French University Press, 1983 (third edition); "Le Castrisme," French Uni- 
versity Press, 1983): "Cuba, the Caribbean and the West: Confrontation or 
Dialogue?" J 


[Excerpts] Recently, rather many articles, analyses and commentaries have 
been published on the conflict situation in Central America.! Most of these 
attempt to determine who will prevail, those who handle the threat of mili- 
tary intervention as a decisive means to settle problems in neighboring coun- 
tries, of those, increasingly numerous, who consider that the ways of nego- 
tiation must be used preferably to any others. 


At the heart of this hotly debated problem lies Cuba, which the Reagan Ad- 
ministration invariably denounces as being the major cause of all the ills 
thet affect the region. Now, nearly all will agree--although not all will 
say so--that Cuba occupies a key position on the U.S. diplomatic scene as 
well as in the underdeveloped world as a whole. Because of Cuba's geography 
and history, and because of the choices it has made, its firm positions and 
its principles, no settlement of the conflicts of this region can be arrived 
at without Cuba. For a good 10 years or so, the Cuban diplomacy has progres- 
Sively become part and parcel of any multilateral negotiation process. 


Why a Dialogue With Cuba? 


Cuba is rejecting any notion of a foreign model and is not in the least 
trying to present its own revolutionary process as an example. But the fact 
that it is not a model--and does not ambition to be one--2 does not mean 
that it is ruling out the notion of a certain impact, in particular on the 
Caribbean region. On that subject, Vice-President Carlos Rafael Rodriguez 
was telling us in 1982: "We do not consider the Caribbean or Central America 
as a privileged field o. influence because we do not view international 
political life from the point of view of influence or lack of influence. 
However, if Cuban influence is defined as /a catalog of ideas/ [in italics] 
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represented by the Revolution, then we can agree. Our country is always 
bringing with it, as a consequence of the Revolution, the representation otf 
a set of principles and certain ways of solving problems. And Central 
America is very much concerned about that, for structures there are closely 
related to those we had in 1959..." Cuban influence is therefore actually 
a factor that should not be overlooked. 


This influence can be most useful, to the extent that the Cuban policy as a 
whole is directed against bellicose strategies: it is in Cuba's very best 
interest that the Caribbean should enter an era of peace. It is a prerequisite 
for the development of its economy and the evolution of its society (and this 
is very likely why the United States have always kept harassing the Great 
Island). One of the strategic foundations of Cuba's foreign policy is that 
its contribution to the victory of socialism is perfectly compatible with 
peaceful coexistence. Its whole international policy centers on the struggle 
for peace, and it is in this context that the internationelist activity of 
Havana should be viewed. Actually, we should define more precisely this 
notion of peaceful coexistence which Fidel Castro solemnly conjured at the 
United Nations: it consists in seeking always negotiation rather than con- 
frontation. It also implies non-intervention: no matter how small a state 
may be, it must see its national sovereignty respected. But this idea of 
coexistence is also a dialectical one: it is not "neutral" and should not 
efface contradictions. We should not lose sight of the fact that, for Cuba, 
the partition of the world among the two great powers is inadmissible. 

Havana considers with much realism that detente between the two blocs would 
not necessarily put an end to the confrontation which opposes it to the 
United States; it even fears certain "global negotiation" scenarios that 
would only bring it more problems. 


Thus, for the Cubans, peaceful coexistence is not synonymous with opposition 
to change; they claim their sovereign right to practice militant international- 
ism in all cases, so as to help nations in search of independence. 


The Theory of Cuban Satellization 


This situation suggests the limitations of the theory of Cuban "satelliza- 
tion."" After a quarter of a century of Cuban revolutionary process, it is 
time to revise this simplistic theory whose only result is to block any 
serious international dialogue. 


Historians know that the process of Cuban independence, which started over 
a century ago, was entirely independent and that the Castrist Revolution 
triumphed without maintaining any relations with Moscow. 


Then, when the United States decided to strangle Cuba, the USSR prevented 

the execution under circumstances that are well known. And the Soviets did 
so while preserving their relations with the United States. Fidel Castro 
likes to point out that "the USSR does not own a thing in Cuba"; that theirs 
are privileged relations, but based on mutual respect. The Cubans are well 
placed to compare their present position vis-a-vis the USSR with their posi- 
tion vis-a-vis the United States prior to 1959. Washington aimed at prevent- 
ing the industrial development of the island so it would become a steady 
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market for North American products, whereas Cuba's integration into the 
COMECON and the Cuban-Soviet contracts, on the contrary, aim at promoting 
a national Cuban industry. 


In addition, we should note that the Soviet cultural influence in Cuba is 
nil. On the other hand, North American culture is omnipresent in Central 
American countries and in the Caribbean. 


One cannot honestly support the theory that Cuba is a satellite and at the 
same time overlook the case of most small Latin American countries. What 
should we think of the Bermudas, that "North American cottage sporting a 
British flag"? What should we say of Honduras, a territory occupied by 
North American troops, where 13 landing strips have just been built to re- 
celve the largest cargo planes and the most sophisticated combat aircraft? 

A small country that receives millions of dollars to pay for its weapons and 
prepare war against its neighbors while its people are plunged in poverty and 
the most extreme undernutrition after that of Haiti. What should we say of 
Grenada in 1984, of Puerto Rico, Haiti and the Dominican Republic? 


Costa Rica itself, in spite of its attachment to the notion of sovereignty, 
is not safe from danger. Witness the statements of President Monge, who 
said that his country will no be "the satellite of anybody and certainly not 
that of the United States"; this at a time when the CIA is using it as "one 
platform against Nicaragua" and when the U.S. ambassador to San Jose is 
scheming to estrange it from its neighbors.3 


As for Cuba, it knows--and this has been said clearly--that in case of an 
invasion of its territory, it could rely only on its own forces to defend 
itself. This is not the situation of a satellite country. The result of 
such a position is a relative vulnerability but, as a counterpart, it offers 
a specific capacity for negotiation at international level. 


Promoting Negotiated Solutions in Central America 


Cuba wishes to cooperate with western countries which are in favor of nego- 
tiated solutions to the problems of Central America. It is obvious that if 
a dialogue became possible between the United States and Cuba, under the 
above mentioned conditions of mutual respect, these two countries could 
make a large-scale contribution to restoring peace in the region. But, on 
this point, the Cubans are pessimistic, at least in the short run; and they 
prefer to turn to countries which, like France, have declared their approval 
and support to the efforts of the Contadora group (Panama, Colombia, Mexico, 
Venezuela). France appears to be convinced that Cubs: has no interest in 
seeing the outbreak of a war. As a result, it can cooperate with Havana to 
curb Washington's temptation to intervene, which could bring about a par- 
ticularly dramatic conflict with incalculable consequences. 


The Cuban vice-president recentiy recalled his country's positions on this 
question.4 They are clear: to do everything to arrive at negotiated solu- 
tions. Such a result can be achieved only through a realistic analysis of 
the situation, recognizing oppression and poverty as the primary causes of 
conflicts. However, negotiating implies accepting social changes that are 
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indispensable to calm things down. These democratic changes--Havana also 
points out that the programs of the Sandinistas and the Salvadoran guerrilla 
are not socialistic--could never constitute "threats" for the United States 
or "advantages" for the USSR. 


According to Cuba, Latin American and European governments must act to dispel 
the risk of military aggression and make North American public opinion aware 
f the danger. 


Havana will exert active solidarity with Nicaragua as long as that country 
is threatened but, in accordance with what was said above, it will respect 
any decision issued from negotiations. Thus, in case of an agreement (in 
particular between the Contadora group and the Managua government) Cuban 


Cuba "is not perceived as an aggressive power" by most Latin American coun- 
tries. Its exceptional contribution to the program of non-aligned countries 
and its active participation in regional integration organizations (like the 
SELA since 1975) often make it look like "a small country with the diplomacy 
of a great power." And, as Eric Williams, the late great leader of Trinidad 
and Tobago pointed out, "Fidel Castro's nationalism can be understood and 
accepted by any other Caribbean nationalist."2 Yet, any strengthening of 

the prestige of Cuban diplomacy in Latin America and the Caribbean is ex- 
tremely ill received by an Administration like Ronald Reagan's, which is 
obsessed by the need to maintain a North American "backyard" in the Caribbean 
basin. Even, it appears, at the risk of a regional conflict. Therefore, it 
is all the more urgent to let (bilateral and multilateral) negotiations play 
their full part, as observers agree that an intervention in El Salvador could 
take place after the reelection of President Reagan--or even before. In 

this case, a regional conflict could not be avoided, as such an intervention 
would automatically prompt the Salvadoran guerrilla to disregard borders with 
neighboring countries. Governments in favor of negotiations must do all they 
can to prevent this tragedy.© 


Cuba and the Caribbean 


Western countries, France in particular, can play a decisive role by denoun- 
cing the vanity--and danger--of the notion that a state that wants is inde- 
pendence in Washington's zone of influence must of necessity become a satel- 
lite or a pawn of the USSR--or Cuba... If we believe that Cuba is too closely 
linked to the Soviet Union, let us give it the means to "Cubanize" itself 
technically still more. It has started doing so to a large extent in all 
fields and is more than willing to continue in this way. Let us help it 
take up and exercise fully its responsibilities as an American country by 
ensuring that it can freely receive oil from Venezuela or Mexico and that 

it can diversify its trade with any European or Latin American 
country (in this respect, a Cuban-Mexican industrial collaboration pro- 
tocol involving $400 million was recently signed). 


If we allow for a more balanced development of the island, we shall contri- 
bute much to ensuring peace in the Caribbean basii. Cuba is and will always 
be the largest island in the Caribbean. Now, the policy of the North has 
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always been to try and cut it off from the other islands. This is an un- 
natural situation that generates tensions. There will be no peace and har- 
monious development in the Caribbean as long as goods and individuals are 
not allowed to circulate, as long as inter-Caribbean exchanges are not mad¢ 
possible. Moreover, this way does not exclude possible privileged relations 
with former mother countries. France has a specific part to play in this 
field, and it can rely on Cuba to implement such a policy. Like it or not, 
for geographical and cultural reasons, the Caribbean basin will never know 
Stability unless Cuba is allowed to hold the place that is its own by right, 
in the sovereign respect of each of the states. This solution obviously 
implies that the United States will stop considering the region as an 'Amer- 
ican lake." For the time being, such a reversal is probably akin to politi 
fiction, but governments can nevertheless put forward bold proposals and 
for fruitful contacts. In this spirit, a dialogue with Cuba is part o! 


policy of common sense. 





FOOTNOTES 


1. Let us mention the excellent article by Francoise Barthelemy, "Cuba in 
the Central American and Caribbean Life: Some Remarks on the Past 10 
Years; Problems in Latin America," LA DOCUMENTATION FRANCAISE, April 1982. 
Also, by Pierre Milza, "Washington and Central America: the Temptation t 
Intervene,” and William M. Leogrande's statements on the "Salvadoran 
deadlock"; the last two contributions were published in No 20 (Summe 
1983) of POLITIQUE INTERNATIONALE; finally, in LE MONDE DIPLOMATIQUI 
(June 1984), by Michael Stuhrenberg: "The United States and E1 Salvador: 
Peace Objective, War Strategy," and by Carlos Rafael Rodriguez a summar’ 
of Cuban positions entitled: "Facing Conflicts in Central America." 


2. "You can't export revolution": this is what Vice-President Carlos Ratae] 
Rodriguez emphatically told us in October 1981; and Fidel Castro recently 
said again: "Revolution is not a product you can export" (interview with 
Fidel Castro by Patricia Sethi of NEWSWEEK, January 1984). 

3. See President Luis Alberto Monge's statements in LE MONDE, 22 May 1984 

4. Carlos Rafael Rodriguez, LE MONDE DIPLOMATIQUE, article quoted above. 


5. Francoise Barthelemy, article quoted above. 


6. Michael Stuhrenberg, article quoted above. 
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CUBA 


GRADUATES OF SOVIFT TFCHNICAL SCHOOLS HOLD CONFFRENCF 
lolguin AHORA in Spanish 4 Nov 84 p 1 
[Article by Rodobaldo Martinez Perez] 


[Text] With a loud salute to the friendship between the fatherlands of Lenin 
and Marti, the first scientific congress in this country of graduates of 
specialized middle-level and higher educational institutions in the USSR 
concluded yesterday. The conference was organized by the Holguin section and 
was held at the 26 July Heroes Farm Implements Factory. 


At the conference, 24 reports dealing with farm machinery, tools, shaping, 
casting and heat treatment were studied. There were 250 delegates attending 
from the following factories: 60th Anniversary of the October Revolution, 
Commander Rene Ramos Latour, in Nicaro, Commander Pedro Solto Alba, in Moa, 
the host factory itself, and the Holguin Higher Technical Institute. 


The prize-winning reports were: "Modifications of the Main Hydraulic and 
Steering System of the KTP-2 Harvester," by engineer Gustavo Pelegrino; 
"Construction Technology for Stamps and Dies for the Filler Method," by 
engineer Miguel Gongora; and "Increasing Electrical Efficiency Through the 
Installation of Capacitors," by engineer Reynaldo Zamora. 


Fernando Vecino Alegret, a member of the Central Committee and minister of 
higher education, said during his opening address that “it is a high honor 
for us to inaugurate this conference, being held in installations which are 
the pride of our farm machinery construction industry, on the occasion of the 
67th anniversary of the October Socialist Revolution and the third anniver- 
sary of the Graduates Association." 


He stressed that we are experiencing an era of transcendental importance in 
history, when all Cubans, as a single man, are firmly resolved to triumph 
over any aggression. 


He announced that during the 1984-1985 school year, 117 former students will 
travel to the USSR to enroll in graduate and predoctoral studies, while at 
the same time Soviet experts are expected to visit Cuba to give lectures and 
short courses. 


The speaker congratulated the people of Holguin on being the first in the 
country to organize this type of scientific conference, and he extended 
special congratulations to the Soviet experts present. 
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Also at the speakers table at this event was Guillermo Benitez Barbosa, sub- 
stitute member of the Central Committee and second secretary of the party for 
the province. Other speakers included Anatoliy Vasil'yevich, the main Soviet 
adviser at the combine plant, and Viliy Trianov, the representative of the 
USSR Ministry of Higher Education in Cuba. Both praised the quality of the 
conference. 


The USSR Graduates' Section is a part of the branch of the Cuban-Soviet 
Friendship Association affiliated with the Cuban Institute of Friendship With 
Peoples (ICAP). 


Armando Perez Perdomo, secretary general of the Domestic Graduates’ Section, 
in his couwcluding address, urged that the fullest use be made of the know- 
ledge acquired in the USSR and that it be updated constantly, consistent 
with the advances in the scientific and technical revolution, in order to be 
able successfully to deal with the new and complex tasks made necessary by 
the development of the country. 


Others present included Antonio Luis Marino and Almeris Aguilar Pena, members 
of the Provincial Party Executive Bureau; engineer Ignacio Gonzalez, first 
vice minister of the steelworking industry; and Viadimir Kisilyov, USSR con- 
sul for the provinces of Holguin, Las Tunas and Camaguey, among others. 
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CUBA 


MACHADO VENTURA ON AGRICULTURE, DEFENSE PREPARATIONS 
Havana TRABAJADORES in Spanish 8 Oct 84 pp 4-5 


/Excerpts/ Speech given by Jose Ramon Machado Ventura, 
member of the party's Politburo, at the main national cere- 
mony celebrating the day of the agricultural and livestock 
worker, which took place last 3 October at the Jaguey Grande 
citurs enterprise. 


Comrades: 


Today we pay well-deserved homage to the workers who cultivate the land and reap 
its wealth to further the development of socialism, to those who lend their 
technical and productive services in the agricultur.1l-livestock field, the 
technicians and managers who work in this important economic sector, to all 
those who year after year contribute to the development of the country and the 
wellbeing of our people. 





Making Optimum Use of the Land, Water, Labor Force and the Essential Technical 
Resources 


I do not want to pass up this opportunity and this day, of great importance to 
the agricultural-livestock laboreis, without emphasizing briefly the essential 
features that should be kept in mind in order to enhance the economic and pro- 
ductive efficiency of agriculture and cattle raising. They are the following: 


--Increase conservation of materials, fuel and energy. 


--To make the best possible use of the available technical capability, the use 
of which is still limited. 


--To introduce more rapidly and effectively the contributions of science and 
technology to the development of a more intensive agriculture. 


--To continue to improve methods of organizing work and salaries; enhance the 


role of management and try to better understand the mechanism of the system 
for managing the economy, especially the full application of economic principles. 
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--I[ron discipline in the application of agricultural techniques and animal 
husbandry to all crops and types of animals. 


--Plant Health should guarantee the complete protection of our crops and should 
apply different techniques that will optimize the use of pesticides in an 
integrated manner, making use of indications and the anticipation and develop- 
ment of biological means of control. 


--Veterinary medicine will continue to give priority to the esta ‘yment of 
preventive measures. 


--Maximum use with the minimum of expense is required from the mechanization 
elements. To continue the mechanization of the planting and harvesting of most 
vegetables, tubers and tobacco. 


--To increase the eificiency of irrigation by increasing output in the irrigated 
areas. In this way the gradual expansion of irrigation by the method of 
prediction guarantees more output with less expenditure of water, fuel and 


manual labor. 


--Rotation of crops to intensify the use of the soil, with attention to agro- 
chemical recommendations and the adoption of measures to curb the impoverishment 


of the soil and even to increase its fertility. 
--Greater utilization of quality seeds in the commercial plantings. 


--In short, it is a question oi utilizing land, water, manual labor and other 
technical and material resources that the country has put at the disposal of 
the agricultural-livestock enterprises, whose quantitative and qualitative 
dimensions, along with superior management, should permit the attainment of 
high pinnacles of efficiency and output. 


Consistent with the already-mentioned objectives, this sector should work for 
the tulfillment of explicit instructions to: 


--—Increase the mechanization rate in ali crops, but especially in vegetables, 
tubers and tobacco, which continue to cause a high degree of mobilization during 
their most important stages. 


--—Continue the exploration and perfection of ways of organizing labor, the 
administration and planning of agricultural-livestock production, particularly 
through the gradual utilization of the Permanent Production Brigades as the 
best method and the basic element of the whole system. 


~-Meet the financial needs of the sector in 1985. 
--Increase the production of coffee as much as possible. 
--Solve definitively the problem of providing our population with tubers and 


vegetables, starting with an improvement in the supply and the stabilization of 
delivery throughout the year. 
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--Increase production in the agricultural and livestock cooperative movement 
by 100,000 quintals of tubers, vegetables and grain. 


--Definitively decide on cattle feed essentially on the basis of pasture. 


--Try to reach or approximate the figure of 1 billion liters of milk before 
the end of the 5-year period. 


--Reach in a short time the figure of 1 million cattle births per yer. 


--Work to promote to a higher level the industrial capabilities for the pro- 
cessing of kenafe and cacao. 


--A matter of top priority for the administration, the trade unions and the 
political factions should be to pay attention to the individual, which con- 
stitutes the central problem and which should insure the complete development 
of his personality as producer and that of his family. 


--It is necessary to guarantee the production for personal consumption, the 
sale of agricultural products, to encourage the construction of houses, roads, 
etc., for agricultural workers. It is also necessary to apply progressively 
better ways of organizing work and salaries, health and protection measures and 
to provide clothes and work shoes to the best of our abilities. On the other 
hand we should increase even more the quality of production assemblies, sports, 
cultural and entertainment activiites among the farm laborers, giving special 
attention to the youth and the technicians. 


--Along with the previous elements, it is necessary to continue giving special 
attention to the development of the emulation and to cultural, political and 
technical improvement as matters indispensable in the integral approach to the 
concept: "attention to man." 


A Job of the Greatest Importance Is the Attention, Organization and Political 
Preparation of the Men That Take Part in the Sugar Cane Harvest 


When talking about job projections in the agricultural-livestock sector we can- 
not help but mention the objectives that have been established for the sugar 
cane industry, since normally it is an activity closely related to agriculture 
and also because we all know the importance that the development of the sugar 
cane harvest has for the national economy, inasmuch as sugar continues to be 
our principal source of income. 


The last sugar cane harvest produced positive results, yielding increments in 
relation to past harvests, by virtue of which the last harvest was one of the 
largest in the history of the country, in spite of the bad climatic conditions 
present throughout the harvest. Good examples of these successes are the 
increase in productivity in manual cutting, which made it possible to continue 
reducing the number of cutters mobilized to 58 percent of the mechanized 
cutting, the continued increases in the millionaire movement and the reduction 
in the consumption of petroleum, among other things. 
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At the present time, while we are involved in the preparation of the coming 
harvest it is pertinent to point out that in order to have a superior harvest, 
it is necessary to work at eliminating the factors that influenced negatively 
the efficiency of the last harvest, such as the increasing deterioration in the 
quality of raw materials, the low quality of juices, the low content in the 
cane and the poor results of the industrial recovery. This situation cannot 

be blamed solely on the unfavorable climatic conditions, which means that it 

is necessary to insist on the analysis of the organizational problems in the 
agroindustry, the improvement of industrial efficiency and ot requirements in 
general. 


In addition, a task of the first order is the attention, organization and 
political preparation of the men who work in the sugar came harvest; an 

adequate preparation of the manual and mechanized cutting laborers; the develop- 
ment of the millionaire movement, which on 3 March of the coming year will 
celebrate the 20th anniversary of the day on which the first brigade that cut 

a million arrobas was rewarded by Commander in Chief Fidel; it is essential to 
pay adequate attention to the progress of the special emulation of the sugar 
cane harvest, as well as to guarantee the maximum quality in the process of 
discussion and approval of che individual and collective omissions. 


Recently the Politburo and Secretariat approved documents relating to the 
development of socialist emulation in the trade union movement, in which it is 
recommended that fundamental emphasis should be placed on the production and 
increase of income, and that those who comply should receive incentives given 

by the CTC /Central Organization of Cuban Trade Unions/ and the Council of State. 





A document was also approved that draws the outline for the emulation in honor 
of the Third Congress of the Cuban Communist Party. 


We urge all the workers, and particularly those of the National Trade Union of 
Agricultural-Livestock and Forestry all over the country, to progress within 
the movement, so that businesses and municipalities can become income producing 
and can obtain the rewards foreseen for those who engage in this important 
emulative activity. 


We Need Peace, We Oppose War 


Comrades: 





We cannot finish without mentioning the inseparable tasks of production and 
defense which constitute our principal motto. 


As you know, the present United States administration is characterized by its 
fascist-style policy, its recalcitrant anticommunism and as a result of this 
has intensified the armaments race and endeavors to achieve military supremacy 
over the USSR and socialism, to foster a policy of confrontation in various 
parts of the world, to divert the course of countries in their struggle for 
liberation and to distort the revolutionary processes as it did in Grenada. 
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In Central America the imperialists increase their aggression against the 
Nicaraguan revolution and give all types of support to prevent the success of 
the revolutionary movement in El Salvador. 


Our country is one of its principal objectives, and tney do not stop proclaiming 
with their usual cynicism that Cuba is a threat to the United States. 


For this reason nobody can guarantee that during a second term of the present 
administration they will not let themselves be swept away by the idea of 
resolving the Cuban problem by means of direct iggression. 


Thus, we are getting ready for that eventual contingency, and in every corner 
of our homeland all measures are taken to organize the population for war and 
turn them into a large army and the country into an unassailable bastion. 





We need peace, we oppose war. All the enormous human and material resources 
we dedicate to defense we would like to invest in socialist development and 
for the benefit of our people. But we are also aware that the only way to 
cissuadce our imperialist enemy from making the mistake of an aggression is to 
prepare ourselves and to let them know that their victory would be impossible, 
that history will not retreat in our country and that any attack on us will 
receive an answer, and at very high cost to the aggressor. 


It is precisely for this reason that, like the rest of our population, the 
345,000 agricultural-livestock workers prepare militarily with the purpose of 
contributing to the defense of our fatherland and winning a war by avoiding it 
if possible, as has been stated on many occasions. 


In fighting war and reaching a final victory we will deal with the conditions 
imposed by the enemy in the same manner in which we have progressed economically, 
by applying technology and science to production. Should it be necessary to 
wrench from the earth, with craftsmanship, with manual labor and the use of 
animal power, the food for the subsistence of our combatants and of all our 
people, we will be ready to do so, because that is the way our mambises did 

it, and also the men and women of the countryside, until that glorious 

1 January 1959. 


To reach these objectives our laborers, peasants, young people and old people, 
women and children, and along with them the agricultural-livestock workers, 
will not hesitate to spili their sweat and their blood to contribute to the 
defeat of the enemy and to prociaim what constitutes a beautiful and patriotic 
tradition of our people during the most difficult times of struggle, and in 
which the firmness and decision of 10 million Cubans is embodied: “Here Nobody 
Will Surrender." 





Once more, dear agricultural-livestock workers, in the name of the leadership 

of our party and our government we reiterate our congratulations and recognition 
to all of the country's agricultural and livestock workers, and especially to 
this advanced contingent that represents the agricultural-livestock workers 

from the province of Matanzas, at the same time that we exhort them to increase 
their efforts and obtain the best results in a salute to the Third Congress of 
the Cuban communists. 
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CEMENT PLANT IN ETHIOPIA COMPLETED IN RECORD TIME 





Havana GRANMA WEEKLY REVIEW in English 4 Nov 84 p 5 
[Article by Miguel Hernandez] 


[Text] Recently, a new cement plant went up in the Ethiopian town of New 
Muger, some 100 kilometers northwest of Addis Ababa. It was built by Cuban 
internationalist construction workers in record time. 


This was documented in a report submitted by Oscar Rodriguez, head of the 
construction brigade that completed the project. The report partially 
reads as foliows: "This was the first time a plant of this size was built 
and readied for operation in such a short time and with such a high degree 
of quality." 


To mark the occasion, a ceremony presided over by Jaime Crombet, member of 
the Secretariat of the Central Committee of the Communist Party of Cuba, was 
held in Havana to pay tribute to almost 300 workers, technicians and engi- 
neers of Industrial Works Construction Enterprise No 2 which built the plant. 


It was a public event in recognition of their dedicated work which will 
enable Ethiopia to boost Portland-type cement production by 300 000 tons 
a year. 


To give an idea of the magnitude of this work, which began in mid-1982, 
here are some of the recently released figures: the plant's metal struc- 
tures (5043 tons) were mounted in 22 months at a monthly rate of 229 tons. 
The machinery (7705 tons) was installed in record time: 20 months. The 
refractory bricks (1800 tons) were laid in seven months. Electricity was 
completely installed and control systems were in place four months ahead 

of schedule. All the civil construction work--the sole responsibility of 
the Cuban workers--was completed over one year ahead of what was programmed. 
The plant’s technology comes from the German Democratic Republic and GDR 
specialists made exemplary contributions. 


Thanks to the brigade's excellent productivity, well above the Cuban 
average, the plant began to operate in time to greet the holding of the lst 
Congress of the Workers Party of Ethiopia. 




















Among other projects completed in Ethiopia by the Cuban internationalist 
workers are a monument to symbolize the struggle of the Ethiopian people 
and the Mettu-Alge and Mizan-Tepi roads which extend for 50 and 54 kilo- 
meters, respectively. In addition, our technicians have trained countless 
Ethiopian workers as bricklayers, crane operators, welders, piumbers, elec- 


tricians and as other specialists. 


The main speech at the ceremony was given by Juan Antonio Rosas, head of the 
Central Committee's construction department, who praised the work done as a 
new example of proletarian internationalism by Cuban workers abroad. 


CSO: 3200/20 
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DOMINICAN REPUBLIC 





ARMED FORCES SECRETARY AFFIRMS SUPPORT FOR GOVERNMENT 
Army Modernization Hailed 
Santo Domingo LISTIN DIARIO in Spanish 19 Nov 84 pp 1, 14 


[Text] The president of the republic, Dr Salvador Jorge Blanco, has ordered the 
execution of a vast housing construction program designed for the military and 
the police, as well as an increase in the daily allowances given to the enlisted 
personnel and officers of those institutions. 


The report was released yesterday by the secretary of the Armed Forces, Lt Gen 
Manuel Antonio Cuervo Gomez, who said that this latest measure will go into 
effect as of January 1985. 


As for the housing program, the high-ranking military chief explained that the 
president of the republic had personally ordered him and the general staff to 
assign the Social Security Institute of the Armed Forces tio carry out that 
project, which is almost completed. 


Cuervo Gomez was interviewed by the reporter Guillermo Gomez on his program 
"Aeromundo,'' which he presents every Sunday from 1130 to 1230 hours at noon, 
on Color Vision. 


Accompanying the head of the Armed Forces were Maj Gens Jose Ernesto Cruz Brea 
and Miguel Angel Restituyo, and Vice-Adm Ernesto Perez Navarro, chiefs of staff 
of the Army, Air Force and Navy, respectively, as well as the chief of the 
National Police, Maj Gen Manuel de Jesus Tejeda Duverge. 


Cuervo Gomez explained that the housing ordered by the chief executive on behalf 
of enlisted military and police personnel "is not for them to occupy just while 
they are serving on those military premises, but for them to occupy permanently." 


He noted: "These are housing plans to build residences at moderate prices, so that 
the enlisted man can purchase them by paying a low monthly installment and, 
eventually, in time, procure the title to them in the property registry." 


The military chief asked who had ever done such a thing before, and also remarked 
that no one had. 

















Lt Gen Cuervo Gomez stressed that this was the work of President Jorge Blanco, 
who is concerned about the soldier's housing. 


He added that this housing plan for the military and police would be executed 
promptly. 


After observing that the head of state intends to go even further, he reported 
that, 3 days ago, Jorge Blanco had ordered him to notify the public that the 
amount of the daily meal allowances of enlisted men and officers would be 
raised starting this January. 


The secretary of the Armed Forces commented: "The soldier should receive this 
with as much gratitude as he receives the news of the housing plan." 


Modernizing the Armed Forces 
Lt Gen Cuervo Gomez also claimed that, during the government of President 


Salvador Jorge Blanco, the Armed Forces have acquired a high degree of modern- 
ization. 





He said that the progress of that institution, which it had never been offered 
under any other government, is obvious from the creation, organization and 
daily operation of the Armed Forces Institute of Social Security, in which 
economic and social assistance is given to the soldiers and police. 


He declared that the leadership that President Jorge Blanco has acquired in 
the Armed Forces is also evident from the activation of that institution's 
General Staff, which he claimed had never before been activated. 


He emphasized: "Everything is planned and studied there, and proper recommenda- 
tions are made for his excellency, the honorable president of the republic,to 
decide upon." 


Similarly, Cuervo Gomez announced that this is the first time that an advanced 
school of the Armed Forces has operated in the country. 


He added that the General Juan Pablo Duarte Advanced School of the Armed 
Forces has been in operation for a year. 


As be explained, the command and staff course that started in January wil] 
graduate its members now, on Army Day, 29 November, with a brilliant graduating 
class of senior officers and even generals, graduating from the staff course 

in Santo Domingo. 


He said that this had never occurred previously, because anyone who graduated 
from a staff course had studied abroad. 


After remarking that a group of officers with Dominican instructors would be 
graduated here, the head of the Armed Forces again asked who could deny the 

accomplishment of the president of the republic; replying that only a blind 

person would do so. 














Other signs of the progress made by the Armed Forces and National Police during 
Jorge Blanco's government, according to Cuervo Gomez,have been the purchases 
of new equipment for those institutions. 


He added that, with the aid of the United States military mission, which has 
its headquarters here, and at the express initiative of the supreme commander 
of the Armed Forces, Dr Salvador Jorge Blanco, "we have obtained modern A-37-B 
airplanes for the Dominican Air Force." 


He said that other aircraft of unique operational importance, both tactically 
and strategically, had also been purchased. 


In addition, he announced that helicopters had been acquired, as well as modern 
ships also provided with modern weapons for the Navy. 

Cuervo Gomez expressed gratitude, "on behalf of all the military and the police, 
for the way in which Dr Jorge Blanco, an outstanding democrat and constitution- 
al president of the republic, supreme chief of the Armed Forces and National 
Police, has successfully directed the nation's destiny." 


He said that Jorge Blancoworks almost 17, 18, 19 or 20 hours a day in the rural 
and urban areas and in the capital, solely for one ideal, which is to serve 

the Dominican people who gave him their votes better each day; and that, because 
of that will of the people, he is our commander in chief and the honorable 
president of the republic. 


Warning to 'Radicalized Elements’ 
Santo Domingo LISTIN DIARIO in Spanish 19 Nov 84 pp 1, 14 


[Text] Yesterday, the secretary of the Armed Forces charged that extremist 
sectors are instigating disregard for the country's constitutional and demo- 
cratic order, and warned that the intelligence services and security agencies 
of the state are on the trail of those individuals. 


Lt Gen Manuel Antonio Cuervo Gomez remarked that any upset of the country's 
laws or the established order would be forcefully countered by the military 
corps and the National Police. 


Commenting on the alleged plot against Dominican institutional! order, the high- 
ranking military chief said that it involves anarchists whose desire it is to 
spread chaos in Dominican society. 


The head of the Armed Forces made his statements on the program "Aeromundo," 
presented by the reporter Guillermo Gomez every Sunday from 1130 to 1230 hours 
at noon on Color Vision, 


Joining Lt Gen Cuervo Gomez on the program were the chiefs of staff of the 
National Army, the Dominican Air Force and the Navy, Maj Gens Jose Ernesto 
Cruz Brea and Miguel Angel Restituyo, and Vice Adm Ernesto Perez Navarro. 
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He was also accompanied by the chief of the National Police, Maj Gen Manuel 
de Jesus Tejeda Duverge. 


The secretary of the Armed Forces called upon the radicalized sectors to 
correct their steps because, as he cautioned, putting the stability and 
constitutional order of the republic in jeopardy will never be allowed. 


It was at this point that the high-ranking military commander said that it 
was no secret to anyone that there has been instigation for disregarding the 
country's constitutional and democratic political order. 


~ 


He observed that the high commands of the Armed Forces and National Police 
must protect the constitutionality of the republic above all, backing the 
legally established government of President Salvador Jorge Blanco, which has 
emanated from the very inner recesses of the people. 


He added that as soon as the left and right wing extremists have a plan to 
upset the established order, the security agencies of the Armed Forces and 
police are very well aware and know what those plans are. 


"But," exclaimed Cuervo Gomez, "we shall never allow radicalized communist 
elements of the extreme left or primitive conservative sectors of the extreme 
right, either, to attempt to damage the legally established order." 


He claimed that the military and police high commands want this to serve as 
a warning that "those who belong to such radicalized sectors, whatever their 
origin may be, should correct their steps." 


He cautioned that the intelligence services and security agencies at the 
Dominican state's disposal are on the trail of those individuals. 


He stressed: 'We shall never allow the lives of the citizens to be threatened, 
nor private or public property, which is the patrimony of the Dominican people, 
to be endangered." 


He added that no one could convince the military high commands that the attack 
on a Fresh Milk truck in the capital's Capotillo district was a chance or 
isolated incident. 


He claimed the same thing regarding the attack on the INESPRE [National Insti- 
tute of Price Stabilization] warehouses in San Francisco de Macoris and in 
Salcedo. 


He expressed the view that all this "is a plot being hatched in connection 
with those student mobilizations at the Autonomous University of Santo Domingo, 
and in other secondary educational establishments in all the districts of the 
capital and the interior." 


Cuervo Gomez claimed that behind all these incidents there are individuals 
leading others with strings, like puppets, in an attempt to undermine the 
legally established order. 
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After stressing that the present government came into being from the inner 
recesses of the people themselves, the head of the Armed Forces said that 
President Jorge Blanco has been the first one to express regret at the acts 
of violence occurring day after day here. 


He emphasized: "That is the reason for our concern that acts of violence and 
gory incidents not occur and hence that there be no confrontations among 
students or pseudo-students which would upset the order and forces of public 
order." 


Lt Gen Cuervo Gomez pointed out that the Armed Forces and the National Police 
are more united than ever. 


He added that this was due to the fact that, "every time the National Police 
need reinforcement, backing or support, I would say that they have it from 
the Armed Forces on the national level." 


In response to a question, Cuervo Gomez said that it is only logical for the 
military institutions and those of order to feel a deep concern over the 
increase in attacks, holdups, thefts and even the stealing of weapons from 
the military and the police. 


He noted that, to the extent that the armed corps feel that concern, the crime 
is increasing in the same degree. 


"The common criminal, combined with the anarchist, is always trying to under- 
mine public order, but we are also following in their footsteps; and this is 
going to be ended here." 


The Mobilizations 


The head of the Armed Forces commented on the student mobilizations, blaming 
an element disrupting public peace for these actions. 


He admitted that there is a right to protest in the democratic order, but 
said that this was so provided it is done within the bounds of order and law. 


" 
. 


He stressed: "The protests must be made in a peaceful, civilized manner 


Lt Gen Cuervo Gomez also maintained that President Salvador Jorge Blanco, who 
is supreme commander of the Armed Forces and National Police, is the first one 
to guarantee the citizen that right, provided it is exercised with respect for 
liberty and is never intended as libertinism. 


After noting that the Armed Forces and police were giving a final warning 
about the student mobilizations, he said that confrontations with the forces 
of order are not wanted. 


The head of the Armed Forces added that this institution is ready to reinforce 
the Nacional Police, if necessary, and that this would he done through a 











constitutional mandate and by a mandate from the military agency's organic 
law itself. 


Cuervo Gomez made an appeal to parents to prevent their children from being 
used by "criminals" who order them to take to the streets to burn tires and 
break windows of vehicles and shop windows. 


As for those who foster such actions, the high-ranking military commander 
claimed that the presence of those individuals on the streets "is a great 
danger for Dominican society." 


After remarking that those "criminals" should not be on the streets, Cuervo 
Gomez emphasized: "We are very weil aware of where those who break the law to 


that extent should be. They should be in jail." 


Urging Politicians 





Moreover, the head of the Armed Forces asked politicans to leave the members 
of that institution and of the National Police at peace in their barracks. 


Cuervo Gomez exclaimed: "I take advantage of this occasion, Guillermo, here on 
"Aeromundo,’ to request Dominican politicians to leave us at peace; we don't 
want to appear in the press, nor in the news, nor on signs indirectly, nor 

in pamphlets either, alluding that salaries are going to be raised, and things 
of that sort." 


He also said: "Those are demagogic, deceptive insinuations on the part of 
people who do not believe in liberty and hence cannot believe in the democratic 
system," 


In conclusion, Lt Gen Cuervo Gomez remarked that the Armed Forces are respect- 
ful of the law and the Constitution of the Republic, but that by the same 
token there are also requirements that the latter be complied with by others. 


2909 
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HAITI 


BRIEFS 


COMMUNIST PARTY FIGURE IN CUBA--An act of solidarity with the struggle of the 
Haitian people against the Duvalier tyranny was held at AALAPSO [Afro-Asian- 
Latin American People's Solidarity Organization] headquarters in Havana. 
AALAPSO Secretary General Rene Anillo Capote, (Frank Hipolite), representative 
in Cuba of the Unified Party of Haitian Communists; and Anibal Mancebo, a 
Central Committee official, presided. At the ceremony, the world's democratic 
forces were exhorted to condemn strongly the bloody Duvalier regime and to 
express militant solidarity with the just cause of these people for the 
triumph of a free and sovereign Haiti. [Text] [Havana Domestic Service in 
Spanish 1700 GMT 20 Nov 84] 


CSO: 3248/143 
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(15 Oct 84 pp l, 6] 
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does not have or has not had problems. That is the vantage point from which 
we must view the problems that currently confront the PSUM, where we have 
attempted a very bold unification process that was endorsed by thousands of 


} 


Mexicans who did not belong to any of the organizations that originated it. 


These problems are coming up because there are discordant viewpoints and 
various factions, because the truth is that we did not reach agreement on 
everything when we built the PSUM. They have nothing to do with the personal 
character of some leaders versus that others. We have discussed very 
openly the origin of the divergences and of the obstacles we have introduced 
into the life of the PSUM. I think we must resolve these 
coming events in mind--whether they be those of 1985 or ot! 
come about--so that we can deal with them effectively. 


roblems with 
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We held a second congress in which we approved a number of policy platforms 
that reaffirm our independence vis-a-vis the state and the government, and 
our intent to create a new government that responds to the aspirations of our 
people, of our nation. But when our leaders do not abide by these princi 
ples, then we have a problem, because some of us demand the implementation 

of those agreements. 


v 


‘here 1s also a number of obstacles of a practical nature: A policy of alli 
ances 1S being pursued and very concrete steps are being taken with the PPS 
[Socialist Popular Party] and the PST [Socialist Workers Party]. Some of us, 
of course, take a different view of this. We consider that this type of 
alliances should not be entered into. One forms an alliance to achieve an 
objective that is of advantage to the organization entering into it. But not 


when the opposite effect will result. I have drawn a comparison: If a decent 
woman walks the street with a prostitute, people do not believe that the 
decent woman 1S trying to reform the prostitute, but rather that the prost1 
tute has already influenced the decent woman to change her way of life. If 

a political party forms alliances with organizations that are deeply discre- 
dited in the eyes of the public, the party only discredits itself, and som 

of us think that this type of alliances is disadvantageous to th 9UM. »=6'‘ That 
puts it in very simple terms. And it ends up creating very riou tral 


within the party. We cannot feel solidary with organizations that have a 
very devious policy, that on the one hand are “socialists" but that on the 
other hand constantly back the government, whose interests are not those of 
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ers. The interests of this government are those of the upper bourgeoisie, 


very clos vine tied to those of imperialism. And these parties, which cal] 


- } _ . hc + an ee ' ~ 

themselves "of the Left," put up a number of pretenses in an effort, though 
o moOmoaecd - f ~ - : (cae ~ om3<71 Me tm, . . -q r) i . er 

an unsuccessful one, to cloud the issues, saying: "The president's policy 


a - £ nd >  g } md _ 5 ~ £ “eNTYTY ry } P c 4 + Ly { r Yr) MmoO 
differs from that of the secretaries, from that of the rest of the government 


officials. He is not the one who is fundamentally responsible for the way 


"Awe OUaAreol CUM eT “= 7 . h; - % F - - . me ey — a6 4 } 24 
things are. They call on the people to understand “the very diffiult posi 
4 "W rm. t , at . } aT } . a; “ a 1rVCY tart ' | 
tion" of Fidel Velazquez, of the Workers Congress, forgetting wha ill of 
a ~ a y ~ - : + mn } } cc } ; M 
this has meant aS an instrument in the hands of the tate Y reating a! 


antidemocratic climate among Mexico's working class and in the workers 


is a whole, 














In other words, there exists today in the PSUM a policy that is contrary to 
the one we chose as the basis for setting ourselves up as a party and that 
we moreover reaffirmed in our second congress. This--this divergence of 
viewS~-is what has created problems. Some of us see things in a different 
way. And we believe we are being badly led. We do not agree with the ways 
in which the PSUM has participated in the activities of the university union 
Organizations. We do not agree with its procedures, its methods, its lan- 
guage..ewith some of the policy of alliances being pursued in some election 
campaigns. In Coahuila, the PSUM did not run candidates of its own and 
supported the candidate of an organization that immediately rejected the 
PSUM's support. Then, the PSUM backed a candidate of the PST for the mayor- 
alty; and the same thing occurred in Monclova. It is my view that the PSUM 
has a sizable enough presence to run its own candidates and, as a last re- 
sort, form alliances with a number of forces, without riding on the coattails 
of the other organizations. Our problems are of a policy nature. We will 
be holding the Central Committee meeting this month. We have agreed that a 
committee, in which fellow-members from the different factions within the 
Central Committee will take part, will report to us on the soundings it has 
made throughout the country, with a view to changing everything we can; and 
it 1s my view that we should be prepared to change everything that needs to 
be changed. 

(Question] In what has been published regarding that debate within the 


LY 

Central Committee, problems of a policy origin are evident. However, person- 
al antagonisms also emerge very clearly. Enmity is noticeable in the words 
used. How distant from the issues can personal animosities be kept in a 


political party? 


[Answer] It is stated that I opposed the heading of a committee by Pablo 
Gomez. It is probably to this that you are referring. Why did I oppose 
Pablo's heading of that committee? Because if a policy committee is to be 
named to examine how the executive body of a party operates and what are its 
problems and shortcomings, logically it should not be headed by the secretary 
general. It was not an objection to Pablo's personal shortcomings. It was 
an objection to the institutional aspects of the matter, to the procedure 
involved. A number of reactions may have derived from it which, at this 
point in time, do not interest me. I defended that principle. Another com 
mittee has been appointed now, in which none of the leaders of the parties 
formed the PSM will participate. Nor will Pablo participate. The idea 
was to eliminate all questions of a personal nature that could have a bear 
inge It was done in the interest of resolving the issues. In my opinion, 
no one has the right to become obsessed with a post. Here, we are not argu- 
ing questions of a personal nature. If we want to preserve the historic 
dimension the PSUM had at birth, we must not defend any group or personal 
interests. We had to have burned all bridges to be able to wage a struggle 
that would really win the people over. We are still in time to debate this. 


[Question] This presupposes the possibility of failure... 
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[Answer] Yes. The possibility of failure has existed since the birth of the 
PSUM. It was within the realm of possibilities. Our militancy is subject 
neither to a former party nor to this one. But the desirable thing is to 
build up this PSUM, 


[Question] What, then, has to be done? 


[Answer] What has to be done is reach an agreement among us on a number of 
ideas we have proposed. And methods. Of concern to everyone, 


[Question] Another meeting? 


[Answer] Precisely. Another meeting. That is the exact term for it. And 
I don't think anyone will really object to it. 


(Question] This means there have been divergences... 


[Answer] Some of us feel that the original commitments on the basis of which 
this party was formed have not been carried out. Initial 

attempt to create the impression that this was a personal protest born of 
Capriciousness on my part. But when four members of the Central Committee's 
Political Subcommittee--Cordera, Whaley, Sanchez Rebolledo and Juan Pablo 
Pascual--have resigned from it, and when you have my Sinaloa colleagues pro- 
testing because of the manner in which the party's university activity is 
being carried out, it is no longer a matter of a vagary on someone's part. 
And when furthermore there are protests by Luis Ortega, a 1 

Party leader, and by people like Horacio Garcia Perez, who did not belong to 
any party, well, here, then, all of us are in agreement who, although we 
disagree on many things, have understood that this party can go forward only 
if it is led in an authentic democratic manner, with no one taking it upon 
himself to make decisions outside of a party consensus. These are the issues 
being debated. 


be . 


ly, there was an 
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This is why leftist organizations dry up, gradually shrink in size and, in 
Stead of creating organizations with mass appeal, we end up forming clubs; 
because many don't care whether organizations disappear, provided they can 
keep control--a control over something that sometimes doesn't even exist. 
The history of the Left in Mexico is full of examples of this. We don't want 
this to happen to the PSUM. We want it to be a party that appeals to the 
masses. We don't want a little-clubs policy. And to this end, everyone must 
be respectfully heard. 


[16 Oct 84 ppl, 6] 


[Text] Tepic, Nayarit, 15 Oct--If the PSUM [Unified Socialist Party of 
Mexico] really wants to be a party with mass appeal, it will have to change 


its language and its way of implementing policy, because our people can b 
induced to participate only if they are all brought into the process~--Cat 
olics and socialists, members of parties and members of no parties~--and if 


the will of all of them is given a respectful response, affirms Alejandro 
Gascon Mercado, in a call to his party colleagues to end the factious policy 
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of the leadership and to broaden the readership of the party's publications, 
which as of now can be read only by those who ere part of a small circl ) 
intellectuals in Mexico City. 


He recalls the past struggles of the Left in Mexico and the manner in whi 

he himself won the mayoralty of Tepic, and then set out ona run for the 
governorship, "which I came very close--very, very close--to winning,” he 
warns. I see-~he says-~-a lack of skill in implementing policy within the 
Left. We are debating what socialism will be like in Mexico in 50 years and 
are not analyzing how we must assume the leadership of this society. 


This 1s the second and last part of the interview: 


[Question] What should be the starting point of the change needed to resol, 
the crisis within the PSUM? 


[Answer] What was it we learned from our experience many years ago in 
Nayarit? If we had merely rallied the Marxist-Leninists in our drive for the 
mayoralty, we would not have won the representation of even one policeman. 

We rallied the people, and when you rally the people you rally everyone. That 
is why we were able to beat the PRI (Institutional Revolutionary Party]. 





If we had called upon the people of Nayarit to build the socialist system, 
to do away with private property and to bring the laborers to power, 90 per 
cent of those who participated in our successful campaigns would not have 
done so. They would have stayed on the sidelines or voted against us. 


But when we presented our municipal platform, we said: "We are not going t 
throw drunkards into jail, and we are not going to do so because those who 
roam the streets are persons in minimum-salary or unemployed status; they ar 
persons with less education, and when they are put in jail their families, 
their children and their wives are hurt." We kept our promise, and the 
police patrols, instead of taking them to jail, took them home to sleep 

off. As a result, drunkards began turning themselves over to the patrols 
because they knew the latter would help them resolve their problem. 


And we showed no preferences; we helped the drunkards of the PRI, the PPS 
{Popular Socialist Party], the Protestants, the Catholics, those who belong: 
to no party and those who belonged to no religion. Everyone. We promised 
to return power to the people, and we did so. We took not a single cent fron 
common-land sources or from low-income districts; we administered everything 
through a committee of the people themselves. If now we pursue a sectarian 
policy within the PSUM, with a language the people don't understand, with 
publications that are read by only a small circle of intellectuals in Mex: 
City..ewe are lost. If we want a party that can exert an influence in thi 
country, we need to change radically the treatment customarily accorded by 
the Left to the people, to the workers. 


[Question] Are you saying that the Left lacks political skill? 


[Answer] I see none. And I have been in this business now for many years. 











d of course, one need only show one's intent to participate in the people's 
Struggle, to immediately bring forth the epithets: "They are populists," 

rimitives,”" “simplistic,” “local political -bosses." If one were to say to 
my Nayarit colleagues that I ama political boss, they would die laughing. 
Because in 90 percent of the matters decided at national governmental levels, 
I do not participate. What kind of a party boss is one who does not partici- 
pate in matters that have to be dealt with day in and day out? We are not 
thinking in terms of a peasant movement, but rather a movement of the workers 
to take over the running of the country. 
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we are not talking about minor reforms, witnout, nowever, abandoning our 


struggle for them day after day. Therefore, we are not populists; we are 
radicals. Niet b-badiniske: We nave nothing in common with popu 
let's differentiate clearly between populism and the people's eae 
believe that the most categorical opposition to the state, to the system, to 
the government of this country, is the one that has been sustained by a group 
of us Mexicans to which we belong. We are not dependent on concessions of 


any kind from the state, or from the government. We ask for nothing free 
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I belong has approached him to ask for anything! Not even my brother, when 
he waS governor. One must create one's own events, one's own era. T 
why we do not respect those persons who speak of the future of this countr 
while remaining deeply mired in the political present. 


1nis is 


ion] There are some who claim that the proceedings of the second con- 
ress in the PSUM resulted in many severe internal stresses. A specific one 
1s the designation of a secretary general. It is being said that whoever 
akes over that post will be attacked, because he will undoubtedly belong to 
one or another of the factions that formed the PSUM. Hence, proposals range 
from elimination of the saan’ secretariat and the creation of a collegial 
body, to a rotational general secretariat enabling all to participate. What 
should be the solution? Do the leadership structures function, as now con 


stituted? 
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general who can be respectful to everyone, regardless of his origin; and that 
would be the desirable thing; for, in the final analysis: Just what are we 
Supposed to be doing? Determining who is or is not to blame on moral issues, 
or who 1s to be condemned? That is not the problem. It is one of a practi- 
cal nature. In our battle we need to be led by the person who can do so with 
the greatest ability, with the greatest flexibility. The trouble is that so 
many incidents have already accrued against our present leadership that, 
clearly, the secretary general should not continue. Any other one, whoever 
he might be, who is not weighed down by those accrued events in the life of 
the PSUM could run this party without any problem. The same would be true 

in the PAN [National Action Party] or in the PRI. If the present secretary 
general has accumulated a number of failures and mistakes in the opinion of 
some, who are more than just a few, and who could be as many as half our 
Organization, then the necessary changes must be made. But the Left has its 
fetishes, of a mythical, almost mythological, nature... I believe we need 
greater ability, a more comprehensive understanding of the reality. Is a 
split really advantageous to the militants of the PSUM? Is a separation 
desirable? I believe not; anyone whohas common sense will say that it is 
not, that the present unity must be maintained. Then we must remove all 
obstacles. That is it ina nutshell. 


[Question] What is keeping Alejandro Gascon Mercado in the PSUM? 


[Answer] My socialist ideas. And the idea that to achieve socialism in this 
country the honest revolutionary Left must be unified. 


[Question] Are you then putting conditions on your remaining in the PSUM? 


[Answer] No. I believe an effort must be made to achieve unity and that 
this effort must be continued to the very end. Unless we cannot...nor are 
we going to invent reality. But there can be no effort that must not be 
made, that will suffice in itself in our struggle to achieve this. What 
would happen to Alejandro Gascon-~following your lead--if he left the PSUM? 
He would immediately have to join with someone with whom to form a political 
organization, then advocate the need to unite all the forces of the revolu- 
tionary Left. That is why I remain in the PSUM. 


{Question] You give the impression that former PRI-ist tactics are being 
used within the PSUM to immolate and eliminate certain people. And many 
feel that the next target will be you... 


[Answer] Me immolated? Fine. Except that I never come too close to the 
fire. I have sometimes been able to add fuel to the fire. But as for jump- 
ing into the fire all that easily, I'm not going to do it. If someone were 
indeed interested in putting an end to my political militancy, he would have 
to consider that I enjoy the trust of a hundred persons and that with them 

I am compelled to act collectively. Whether it be in the PSUM or outside it. 
In any other organization whatever. I have been in this business for many 
years. Anyone who may wish to put an end to my participation must realize 
that it does not depend on him. This country has so many problems. It has 
an area of 2 million square kilometers and 75 million inhabitants. There is 
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room in it for all who would like to change things here. How can anyone be 
put an end to here? Especially anyone who has already come to terms with his 
little aspirations. I, for example can no longer aspire to become Tepic's 
mayor; I have already been it. I do not aspire to again be a deputy. I have 
twice been in the Chamber of Deputies and I know what that means. I had a 
close-up view of the government of Nayarit--a very close-up view. Federal 
officials? I have had them in my home. When I was Lombardo Toledano's pri- 
vate secretary, I had a very close-up view of many events in this country and 
in the world. As for those aspirations, therefore, I have already resolved 
them. I have never been an ambitious person by nature, and at this point in 
time I am even less so. I have but one ambition: To see my country a social- 
ist one. And to that end I am going to contribute as much as I can, in what- 
ever way I can, and from wherever I can. Today, I think the best bunker 1s 
the PSUM. However...some publicity has been given to the version that I wish 
to be secretary general of the PSUM. I mention it to you now because 
UNOMASUNO is a newspaper that 1s read by many people in the democratic camp. 
And there would be nothing wrong with my wanting to be secretary general of 
the PSUM, because anyone can aspire to be secretary general; there is nothing 
that statutorily precludes this possibility. But having been the leader of 

a movement for many years, I can tell you categorically that I have no 
aspiration whatever to lead a dispersed and splintered party. The struggle 
against the bourgeoisie, the struggle against its power in Mexico, taken 
seriously, is an arduous one. And if you don't have a politically homogene- 
ous organization, that struggle becomes a gigantic task. It is for these 
reasons of a practical nature that I don't have that aspiration. But I am 
interested in contributing to the development, changing and strengthening of 
this effort. I believe the PSUM is the best party of the Left. No other 
party can compare with this one. 


[ 


tO 


vuestion] What about the PMT [Mexican Workers Party]? 


[Answer] I think the PMT is a party that has yet to undergo a number of 
tests that we have already passed. I have much respect for the leaders of 
the PMT. And I wish them every success. As I say, there is room for all in 
this country. There are some things I experienced at first hand in the PP 
(the Popular Party, founded by Lombardo Toledano in the 1940's) and subse- 
quently in the PPS that greatly resemble those confronting us today. The 
emblem of the PP was the Aztec eagle, taked from the codes. The PP's color 
was taken by Lombardo from the indigenous colors. The nationalist, anti- 
imperialist language was used by the masterful Lombardo with enormous success 
in this country. 


[Question] Where, then, lies the future of the Mexican Left? 


[Answer] I believe the future of the Left is in governing. 

[Ouestion] But is it near? 

[Answer] I know it 1s near. Governing, for the Left, is near. Some wish to 
think it won't be for another century. No. I think that despite the exten 
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Sive myopia of the Left, the people of this country are going to impose the 
needed resolutions. We have examples at hand. There is Cuba; well, it was 
not exactly the communists who started that Revolution. The 26 July Movement 
included many people from different sectors and camps. And when it became 
necessary, the communists, with the passing of years, became pivotal in that 
movement, like Lazaro Pena, like Marinelo, Blas Roca, in different camps: 
Marinelo in the intellectual one, Lazaro Pena in the workers movement, and 
Blas Roca in that of the low-income and political sectors, in the journal- 
istic one. And those cadres contributed influentially to the building of 
socialism. And we see how peoples are gradually creating the leaderships 
they need, and we see the Sandinists, who were not people that were studying 
in a Marxist-Leninist school. 


[Question] And what would that socialism be for Mexico? 


{Answer] Here, we have peculiarities that we must take into account. A 
socialism in Mexico will have to affect, above all, the big foreign firms, 
because with them on top there can be no socialism. However, the socialist 
system in Mexico must take into account, in many ways, the industrialists, 
the farmers and the other businessmen who render service. For a long time, 
individual effort will have to be sustained, while society as a whole creates 
the basis of a collective work system. I think that at this point in time 

no one actually believes the socialists are going to take over the government 
in Mexico and start executing the Mexican industrialists. 


(Question] And what about the 3,000 kilometers of border with the United 
States? 


[Answer] Well, they could be a practical obstacle. But not an ideological! 
or political one. We must struggle for a socialist society, with the United 
States or without it. We must defend our own country; and if someone is 
attacking your mother, you cannot think in terms of the attacker's strength; 
you simply have to defend her. Because, well, one who does not defend his 
mother is simply lost. The United States may be very powerful, but we Mexi- 
cans must struggle for our liberation. And we have always done so. 
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NICARAGUA 


BAYARDO ARCE ASSERTS MARXIST NATURE OF REGIME 
Barcelona LA VANGUARDIA in Spanish 31 Jul 84 pp 3, 8, 9 


[Article by Joaquim Ibarz containing transcripts of "secretly-recorded" 
speech by Bayardo Arce before the Nicaraguan Socialist Party] 


[Text] The Sandinist Front is becoming isolated at home. 
Even its most unconditional supporters, super-orthodox 
communists and socialists who are pro-Soviet communists, 
are drifting away from the positions held by the nine conm- 
manders, because not even they agree with the direction 
being given the revolutionary process. 


Managua (from our special correspondent). The statement by Commander Bayardo 
Arce, considered one of the principal ideologues of the Sandinist Front, is 
very clear: the trend is towards a single-party Marxist-Leninist system. 
This is not accepted by its old allies, who see the revolution headed toward 
a holocaust. It is significant that only three days ago, at a dinner in a 
private home in Managua, a top leader of the Nicaraguan Socialist Party [PSN] 
(pro-Soviet communists) declared in the presence of the former minister of 
education and present ambassador in Washington, Carlos Tundermann [as pub- 
lished], that "the principal obstacle to peace in Nicaragua, which is what 
every Nicaraguan wants, is the nine commanders." 


In October 1983, the PSN proposed a program or guidline to the Revolutionary 
Patriotic Front (a grouping of the parties that supported the Sandinist govern- 
ment) for what it defined as the "democratic institutionalization of the 
Nicaraguan revolution." Such a program, along the lines of the commitments 
which the Sandinist National Liberation Front (FSLN) and the junta of govern- 
ment of [national] reconstruction made with the international community in 
1979, proposed: 


1. Elections to choose a 120-member national legislative assembly. Such an 
assembly, once constituted, would exercise the authority granted it by popular 
vote and appoint a provisional two-year government, reorganize the Supreme 
Court and entire judicial branch, establish guidelines for elections, and, 
finally, draft the new constitution. 


Of the four parties in the Patriotic Front, only the FSLN opposed the plan, 
claiming that from the moment it took office the assembly would wrest power 
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from the governing junta and, hence, the FSLN. The situation was negotiated 
and agreement reached on drafting the current electoral law, the principal 
feature of which is imposition, exercised by the steamroller-type vote of the 
Sandinist majority on the Council of State through direct appointment of the 
FSLN itself. 


Two Large Political Blocs 


2. The proposal put forth by the PSN included the formation of a solid 
leftist bloc, whose ranks would be closed to the Nicaraguan Communist Party 
(PCdeN) and the Marxist Leninist Popular Action Movement (MAP-ML) (Trotsky- 
ist). It was thus thought that the two major blocs in Nicaraguan politics 
would be polarized: the left, represented by the Frente Patriotico, and the 
right, organized in the Ramiro Sacasa Democratic Coordinating Board. In re- 
fusing to accept the plan, the FSLN also turned its back on membership in the 
bloc. 


3. Faced with this situation, the Independent Liberal Party (PLI) split from 
the Frente Patriotico and resolved in the February 1984 assembly to partici- 
pate in the political process on its own. 


After the PLI departure, the FSLN unleashed an anti-PLI campaign in which it 
tried to blame the latter for the breakdown inside the Frente Patriotico. The 
campaign alarmed the PSN and Popular Social Christian Party [PPSC], both of 
which thought unity could be preserved by persuading the FSLN that they should 
enter the elections united. 


On that assumption--or rather cultivating that hope--the PSN and PPSC invited 
the FSLN to a series of meetings in which they discussed how they could go in- 
te the elections united. 


The PSN demanded a final meeting with the FSLN policy committee (the initial 
meetings were held between the PSN political committee and just one FSLN 
delegate). Later, the policy committee of the PSN demanded a direct meeting 
with commander Bayardo Arce, coordinator of the FSLN policy committee. The 
final PSN-FSLN meeting was held with the full central committee of the PSN 
participating, plus a few middle-level cadres who demanded more precision 
from their leaders with respect to the FSLIN. 


During that meeting, a secret cassette recording was made of commander 
Bayardo Arce's words, a full verbatim transcription of which is produced on 
these pages. After the meeting, the PSN made an assessment of the front's 
offer and described Sandinist policy as opportunistic. 


Basic Differences 


The PSN political response was publicly stated at its convention to select 
candidates and establish its basic differences with the FSLN. 


Concerning domestic policy, the secretary general stated his party's opposi- 
tion to the single-party concept. In the economic sphere, the PSN contended 























that a mixed economy must somehow be preserved. Insofar as the elections 
and their objectives are concerned, he contended that the FSLN regards them 
as "something for suckers." 


Briefly stated, in the statements recorded on the cassette, the coordinator 
of the FSLN policy committee attempted to neutralize early manifestations 
of the terms of the campaign, which can be summarized in two points: 


1, To demonstrate that the FSLN uses Marxist rhetoric to enable it to man- 
ipulate the solidarity of youth groups, especially in Europe. 


2. To oppose FSLN continuism in order to save Nicaragua from greater 
troubles which could be sparked by the "irresponsible" anti-imperialist 
rhetoric manipulated by the leaders of the FSLN. 


These two points will be the thrust of the PSN campaign if the party finally 
decides to go to the polls. 


LS No. 114233-B 


Nicaragua Moves Its Juridical-Political Guidelines in the Direction of the 
Construction of a Socialist Regime. Speech of commander Bayardo Arce, coor- 
dinator of the FSLN policy committee. 


Commander Bayardo Arce, coordinator of the policy committee 

of the FSLN and one of the nine Sandinist commanders, in re- 
marks before the policy committee of the Nicaraguan Socialist 
Party [PSN] which we reproduce verbatim below, stated that 
Nicaragua would move in the direction of a Socialist politi- 
cal system with a single party in power. In the words of 
Commander Arce, who is considered one of the ideologues of the 
Sandinist Front, the Nicaraguan revolution will achieve insti- 
tutional legality in the elections and authenticate its revolu- 
tionary process with the new constitution, which will give them 
the proper juridical framework for building socialism in 
Nicaragua. The people of Nicaragua, according to Commander 
Bayardo Arce, are for Marxism-Leninism and, contrary to what 
happened in Chile, the vote would not be reversed by force, 
because the people have the ability to exercise such force. 


Remarks made by Commander Bayardo Arce, coordinator of the FSLN policy commit- 
tee, before the policy committee of the PSN in Managua in late June 1984. 


Good morning, comrades. In the first place, I should like to convey the greet- 
ings of the Sandinist Front to this meeting of the central committee of the 
Nicaraguan Socialist Party [PSN]. In a recent meeting we had with the leaders 
of the PSN on the focus we communists should give the electoral process, the 
idea emerged that we should explain to you directly our idea of the electoral 
process and also advance a few of the more in-depth strategic ideas we have 
begun to discuss in the national leadership of the Sandinist Front. 
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I believe that, in order to better understand our approach, it is important 
that you place yourselves in our position. We believe that during the 
course of the Nicaraguan revolutionary process we have had the weakness, 
for a number of reasons, of still not having achieved the unity of our 
entire people, particularly the revolutionary militants. 


We consider that our country is living in a state of war, which though not 
formally declared, has been declared on a de facto basis. A war, furthermore, 
forced on us by the biggest imperialist power, which began in 1980, has been 
acquiring a series of characteristics, a series of manifestations governed by 
our capability of being able to influence its course. 


Yesterday in a working meeting we tried to make a comprehensive assessment 

of our situation. We saw that U.S, military intervention, which is the 
strongest action Reagan policy could take against us, would be possible if 

the United States succeeded in consolidating four factors. First, if there 
were a large degree of domestic breakdown in Nicaragua. In other words, with 
the reactionary forces organized, substantial progress were made in sowing con- 
fusion among the people and there were actually a state of domestic discord, 

a civil war at home. 


Second, we saw that the other factor was to see whether the regional countries, 
particularly our neighboring countries (Costa Rica, Honduras and El Salvador) 
might offer optimum conditions for conversion into a launching pad for aggres- 
sion against Nicaragua, Indeed, just using the seas is not feasible, aircraft 
carriers are not enough, landing craft are not enough. All that is too 
limited. 


Third, we looked at the international situation, which also includes the domes- 
tic situation in the United States. We therefore talked of four factors, be- 
cause we make a distinction. Had the U.S. managed to have the international 
community not even back the policy of the Reagan government but just remain in- 
different to the impact that policy is having in Central America, that would 
have had repercussions right away inside the United States in the way of more 
hostility towards our problems. Naturally, that situation would have ceter- 
mined the likelihood of intervention, which is the most the U.S. can do to us 
after what it has already done. 


Two-way Strategy 


Ever since we were confronted with this state of war, we have been following 
a two-way strategy. On the one side, confrontation with aggression of the 
type we are experiencing. On the other, the development of the construction 
of socialism consistent with the war setting we find ourselves in. 


We believe that the fact that we are approaching the fifth anniversary of the 
triumph of the revolution free of the most effective means of destruction 
imperialism could bring into play--intervention, and the fact that we still 
retain strong international support, are still achieving some degree of domes- 
tic neutralization in the U.S., are still keeping the Central American 
countries from being converted into launching pads for aggression against our 
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land, and, dspite all the calamities brought upon us by the state of war, 
have still avoided any deep division from occurring among our own people (any 
other type of division does not interest us) ,--this has been an important 
achievement of the revolution. 


This interval has enabled us to move ahead in strategic ways. When we say 
move ahead in strategic ways, we mean that we have already turned over more 
than 700,000 manzanas of land to the peasants. We have turned rural credit 
around, we have successfully begun to promote cooperatives, and, coupled 
with that, are working in terms of agroindustrial development, which, in our 
judgment, is the heart of socialist transformation of our society. 


Agroindustrial Projects 


Agroindustry for us is the same as metallurgy or energy for other countries. 
We have no choice but to process what we produce, and, as discussed a great 
deal by us, a number of agroindustrial investment projects which, within a 
few years, will change the face of our country’s economy. 


But, for a simple reason, all of this is linked to the elections. We think 
the electoral process, which we announced and committed ourselves to as 

part of the program of the revolution, was and still is an offensive tool 
vis-a-vis U.S. policy. Intervention was at the point of occurring when we 
were struggling against the dictatorship. You are all aware that an American 
proposal to send a peace force here, to Nicaragua, was discussed in the OAS 
in June 1979, Its purpose was to prevent a revolutionary triumph and to seek 
a manipulated triumph--in fact not even that, but a manipulated way out for 
the dictator. And, furthermore, we were directly threatened by the United 
States, which, as you will surely recall, began to establish bases in Costa 
Rica, surrounded our country with ships, and also began to establish bases 
elsewhere in Central America to give it the capability to influence the dyna- 
mics of our struggle against the Somoza dictatorship. 





Against that background, we thus launched what we called the program of na- 
tional reconstruction. As part of that program we spoke of bringing about 
revolutionary change based on three principles that made us presentable in the 
international context and which, as far as we were concerned, were manageable 
from the revolutionary standpoint. 


Three Revolutionary Principles 


Those principles were non-alignment abroad, a mixed economy and political 
pluralism. With those three elements, we kept the international community 
from seconding American policy in Nicaragua, but rather got a number of gov- 
ernments of various tendencies to back its position, the position of the 
Sandinist Front and of the revolutionary forces. 





That, of course, once embarked on specifics, raised certain commitments. One 
was that we said we were going to elect a constituent assembly, that we were 
going to have elections. We still view those commitments, which we might 
have thought negative if we analyze our revolution in black and white, as 
positive at this time. Of course, if we did not have the U.S.-imposed state 














of war, the electoral problem would be totally outdated in terms of its use- 
fulness. What a revolution really needs is action. Action is precisely what 
constitutes the essence of the dictatorship of the proletariat--class ability 
to impose its will by utilizing the means at hand and go through bouregois 
formalities. 


For us, then, the elections, viewed from that pers’ ective, are a nuisance, 
just as a number of things that make up the reality of our revolution are a 
nuisance, 


From a realistic standpoint, being in a war with the United States, those 
elements become weapons of the revolution to move forward in the construc- 
tion of socialism, Furthermore, for us it is useful, e.g., to be able to 
display an entrepreneurial class and private production in the mixed economy 
system we promulgated, while we move ahead in strategic ways. The important 
thing is that the entrepreneurial class no longer controls all the means to 
reproduce itself. It no longer controls the banks, foreign trade, or the 
source of foreign exchange. Therefore, any investment project in our country 
belongs to the government. The bourgeoisie no longer invests--it subsists. 





The Establishment of Socialism 


In the future of our country, all change through development is in the hands 
of the revolutionary authority. That is well, just as it is well to be able 
to call elections and take away from American policy one of its justifica- 
tions for aggression against Nicaragua, because the other two factors cannot 
be conceded. 


Imperialism asks three things of us: to abandon interventionism, to abandon 
our strategic ties with the Soviet Union and the socialist community, and to 
be democratic. We cannot cease being internationalists unless we cease being 
revolutionaries. We cannot cease strategic relationships unless we cease 
being revolutionaries. It is impossible even to consider this. Yet the 
superstructure aspects, democracy as they call it, bourgeois democracy, has 

an element we can manage and even derive advantages from for the construction 
of socialism in Nicaragua. What are those advantages, what was it we explained 
to the party leadership? The main thing about the elections, as far as we are 
concerned, is the drafting of a new constitution. That is the main thing. 

The new constitution will allow us to mold the juridical and political prin- 
ciples for the construction of socialism in Nicaragua. 


We are using an instrument claimed by the bourgeoisie, which disarms the 
international bourgeoisie, in order to move ahead in matters that for us are 
strategic. On the one hand, it allows us to neutralize the aggressiveness 
of imperialism, while on the other providing us with a means for moving 
ahead on substantive aspects of our revolution. 


In saying this, we the Sandinist Front are indicating that we cannot go into 
the elections with a pink flag in order to make a red construction, That 
would weaken us, would create new international pressure. That means that the 
problem the Sandinist Front is going to take into the elections is a more 














radical one--that they enable us to lay down the program in the constitution. 
But more so in actions, which have their dynamic regardless of what is said. 
We are getting things done. 


An Appropriate Juridical Framework 


This new juridical framewor «=  . enable us to move at a new, more dynamic 
pace, and that is the advantage we think we can get out of the electoral pro- 
cess. In that context in which the elections are going to enable us to be 
more clear in a number of things, we wondered what role the heretofore so- 
called allied forces were going to play. We cannot assess those forces with 
the same yardstick. For us, as we have told the leaders of the PSN and showed 
them in practice, our relationship with the PSN is not the same as with the 
PPSC or with the PLI. 


There is an ideological conception at the heart of the matter in such rela- 
tions. Even the PLI, because of ideology, was gradually attracted and is 
virtually on the side of the right, regardless of the personal quality of 
some of its men. 


The PPSC is a weak party and the PSN a Marxist-Leninist party. We therefore 
have to approach each one from the angle of principle. We wonder what the 
purpose would be in encouraging the PSN, for example, to run alone in the 
elections. Under what flag? That's one question we asked. To show there 
was pluralism; that is one factor that's been useful thus far. To be able 
to say there are 1l parties here, because we were operating in the absence 
of constitutionality. There was no law, nothing that allowed you to say, 
well, here is revolutionary institutionality. All there was was the deter- 
mination of the Sandinist Front which was going to find expression with or 
without different political forces. But now the situation has changed. 


We told the PSN that for practical reasons but most of all on principle--a 
more strategic perspective--we found it unacceptable to include a certain 
number of candidates to the national assembly on the ballot of the Sandinist 
Front and have the ballot of the revolution bear a three-flag emblem. And 

we told the PPSC the same thing, because if they go alone they will disappear. 


For practical reasons and a little bit because this is the quickest explan- 
ation, our people would become confused by a three-flag notion (even though we 
have made progress in political-ideological matters and in education). With 
that business of putting three flags on the ballot people wouldn't know who 
they were voting for. It is logical for them to vote for the red and black 
flag. Yet, more substantively--and we should discuss this strategically-- 
what does a vote for Sandinism mean under these circumstances? Imperialism 

is not attacking the Revolutionary Patriotic Front; it is not attacking 
parties. Imperialism says that Sandinism means totalitarism, Sandinism, means 
Marxism-Leninism, Sandinism means the spread of Soviet-Cuban influence, 
Sandinism means forceful imposition on the Nicaraguan people. 
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Vote for Sandinism 


We believe that the elections should be used for a vote for Sandinism, that it 
is the latter that is being challenged and stigmatized by imperialism--in 
order to be able to demonstrate that, even so, the Nicaraguan people are for 
that totalitarianism, that the Nicaraguan people are for Marxism-Leninism. 
Contrary to what they did in Chile, here they could not reverse the vote by 
force because the people also have the ability to exercise such force. 


We are not the ones who, by international manipulation, converted Sandinism 
into the synbol of those interests, of those factors in the world revolution, 
That was done by imperialism. We have not declared ourselves Marxist- 
Leninists publicly and officially, we manage without definition. But the 
United States did us the favor of saying who we were and tried to frighten 
the whole world. But they failed. So now, what ideological value do we see 
in the electoral process? 


The people will ratify all these things in a bourgeois-type exercise--that 
Sandinism is totalitarianism, that it is Marxism, that it is the end of free- 
dom, that it means the spread of Soviet-Cuban influence, that it is everything 
that gobbles up little children. 


Hence, we contend that the ballot must be headed by one banner, the red and 
black emblem, that it should represent the fact that we would be voting for 
Sandinism. Now, just what is Sandinism, what has it been in the past and 
will actually be for a long time to come? 


Sandinism is not just militancy in the Sandinist Front. Sandinism is a 
revolutionary policy led by the Sandinist Front, which has succeeded in main- 
taining national unity to order to move ahead in the transformation of this 
nation. We told our comrades that we would take our ballot to non-Sandinist 
entrepreneure because our ballot would stand for the hegemony of the Sandinist 
Front, which will also guarantee the new constitution and national unity. 

That is the reality of our revolution in coping with imperialism. 


The FSLN raised the point, quite properly, that this might dilute its image, 
its personal identity, contending that for all practical purposes it would 
not appear as a separate entity with its own status. We suggested two ways 
to retain that status. First, for the deputies of the PSN (or representa- 
tives, I don't know what they will be called, I call them deputies because 
that's their name everywhere, and there's no need to fear the word), for the 
members of the assembly who belong to the PSN, for candidates on the ballot 
to have PSN next to their names, In individual propaganda that will have to 
be done on their behalf, because there will have to be individual propaganda 
for each one--identify them as members of the PSN. 


Constitutional Legality 


But that is a short-term proposal. Here we get into a substantive iten, 
which in part was what led the political committee of the party to invite us 
here to talk. In November, a government will be elected in Nicaragua. 

















Furthermore, an assembly will be elected that is going to write a new consti- 
tution, establish the political-juridical principles for progress in the con- 
struction of socialism. None of that is going to bring a stop to the U.S. 
war; that will go on, except that we will be given a new tool, for by then we 
will be legal. 


The same thing is going to happen to us as to the couple that had been living 
together for 10 years and had a bunch of children, but it was not until they 
married that their parents said, OK, you can come home to visit now. We are 
soon going to be legally married and gain a little more recognition. In that 
context, then, we say, do we have strategic differences with the PSN or does 
the PSN have them with us? With that approach, we see things a little more 
substantively and would ask whether the time hasn't come to make the party of 
the Revolution stronger, to gradually form a single party. Why are we conm- 
munists going to be wearing different shirts if real, concrete socialism is 
being constructed in the strategy of power of the Sandinist Front? 


We thus urge the party, for this is still not a decision for us to make (we 
have begun to discuss it), but urge you also to discuss the matter--whether we 
decide after the elections to drop the fiction of a Marxist-Leninist socialist 
party on the one side and those of the Sandinist Front on the other still 
wearing the same shirts. The problem of identity in the electoral process 
becomes absolutely secondary. What's the difference whether you have separate 
status or not in the electoral process if it is already perfectly clear what 
the strategic goal is from the viewpoint of the governing forces of society. 
We can [as published] discuss with the Eli Altamirano people because our ideas 
are not the same. We cannot discuss with the PPSC because in another area 

our ideas are also different. We cannot reach an understanding, strategically 
speaking. 


The Elections as a Weapon 


We see the elections as one more weapon of the revolution to gradually mater- 
ialize its historical objectives. Therefore, we intend to reap every ad- 
vantage we can from them; first, to wage a political-ideological indoctrinary 
campaign among the people. We must raise the revolutionary conscientiousness 
of the people. Second, we are going to use the outcome to legitimize the 
revolution insofar as what it has done thus far, is doing now, and would con- 
tinue to do in the future is concerned. 


We are even trying to avoid changing appearances, let alone substance, in 
order to prevent confusion. Let the people vote fur agrarian reform, which 
will continue. Let them vote for everything that has been done in the revolu- 
tion, for literacy, adult education, confiscations, nationalization of the 
banks and foreign trade, free education, the Soviet-Cuban military advisors, 
the internationalism of the revolution. Let them vote for all that. Those 
are the facts of the revolution and everything we've done has that dynamic 
behind it. 
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The Constitution As Legitimacy 


The most important thing, once again, is to be able afterward to write a 
constitution authenticated by the exercise of the ballot, which will allow 
us to say, ‘Here is our law." Up until now, with power exercised by decree, 
they come along and pressure us even over a prisoner. The governing junta 
has issued some 100,000 decrees. A lot of ballpoint pens have been used up 
signing decrees. 


There must be a continuing, stable juridical framework. When we govern by 
decree, we are more subject to pressures, but when we have a juridical frame- 
work nobody is going to tell a country to change its constitution. This will 
give us more stability, so it is vital to the revolution. The vital thing for 
us is to defeat the anti-Nicaraguan policy of the United States. 


The war will not end on November 4 or on January 10. The war will continue 

with or without Reagan, it may take on other forms but it will go on. What 

we are going to do is arm ourselves better in order to continue to cope with 
it. 


From that angle, what then is important and strategic for the revolution? 

To be able to unite all forces and concentrate them on the primary consider- 
ations. We are a single force. Why waste an activist of the Front and 
another of the PSN on the same business. Why waste an activist of the Front 
and another of the PSN for one district. We believe the elections compel us 
to think about these things. 


We have a discussion pending with your political committee to work on three 
considerations that will come up, as I understand it, in the meeting of the 
central committee. One, the idea of putting an end to all this artifice of 
pluralism--socialist, communist, social Christian, social democrat parties, 
etc., which has been useful thus far. That's over. From now on, we are going 
to work to streregthen the revolutionary leadership. That is one consider- 
ation which would determine how we go into the election, how we go on the same 
ballot. 


Even though still not valid, according to common analyses, we still insist that 
going together is where we least affect the consciousness of the masses, with- 
out alliances [sic]. I still fail to understand what banner other than ours 
the PSN could go under. If it becomes more radical, with Eli Altamirano; if 
less radical, with the PLI. That is our assessment. 


The Previous Political Debate 


Thus far in our discussions, held with their usual openness, we have no dif- 
ferences, Our strategic allies tell us not to declare ourselves Marxist- 
Leninist, not to declare socialism. Here and in Rome, we know, we've talked 
about this being the first experience of building socialism with capitalist 
dollars. 

















From that angle we don't see much difference. The other thing is that, if by 
our own decision, by the sovereign decision of the PSN, you decide to go alone, 
we would then have to discuss programs to avoid misleading the people. 


We wanted to have that discussion even with the PLI, but they actually believe 
they have 602 of the votes and have begun to place themselves in an inte- 
grated situation.... We have not yet started up our electoral machinery, 

we have other problems right now: patriotic military service, the BIR's, 

the militias, the war. We have not begun to operate in terms of the internal 
political debate. This ts leading to a little friction, people who are re- 
luctant and think they are not.... We still haven't worked the crowds, as 
they say, because it is not yet time. 


Our job right now is to concentrate all our efforts militarily, but after- 
wards we are going to have to attend to that too. The important thing is to 
clarify how and whether we are going to talk. We believe there is nothing to 
discuss between the Nicaraguan Socialist Party and the Sandinist Front, 
Strategically there is nothing we have to discuss. We must benefit from the 
change posed by the elections for other constructive benefits, in other words, 
the unity of the Marxist-Leninists of Nicaragua. 


Thank you, 
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NICARAGUA 


BRIEFS 


FINNISH AID--A third development credit agreement for 20 million markkas 
was signed between Finland and Nicaragua today. An agreement was also 
signed to modernize four dairies in Managua with Finnish assistance in 
1984-86. An aid donation of 8.5 million markkas has been granted for this 
purpose. [Text] [Helsinki Domestic Service in Finnish 0930 GMT 11 Oct 84 
LD] 


CSO: 3617/17 
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PERU 


PARTIES’ CAMPAIGN STRATEGIES COURT SOUTHERN VOTES 
Lima CARETAS in Spanish 12 Nov 84 pp 9-11 


[Text] Although the city of Arequipa has an Aprista [American Revolutionary 
Popular Alliance member] as a mayor, it cannot be claimed on that account 

that the department has that affiliation. Despite the debacle represented 
for the government party by the 1983 municipal elections, in which it received 
23.3 percent (continuing the decline that it had experienced in the 1980 
municipal elections in which it won 39.9 percent, after having attained 62.9 
percent in the general elections that same year), in any event, it won over 
APRA, which attained 23.2 percent, a tenth less. Nevertheless, APRA is on 

the rise, in comparison with the slim 11.6 percent in the general elections 
and the skeletal 8.3 percent in the municipal elections that year. All these 
indicators must have been taken into account by the strategists of the Aprista 
campaign, when they decided upon its initiation in Blanca Ciudad. Without 
challenging signs or exclusive slogans, Alan Garcia officiated at the initial 
rally at the Plaza de Armas, on a platform flanked by two Peruvian flags, a 
picture of Haya de la Torre and a sign which simply read "Alan-Peru." His 
was an optimistic message, repeatedly conciliatory and of a general nature. 

He proposed "burying the politics of the old type, to compete electorally ina 
lofty manner, and showing that we candidates are on a par with this democratic 
time." In short, the new Aprista style. 


Since 1931, when Haya de la Torre appeared on the political scene as a presi- 
dential candidate, the south has been unreceptive toward APRA. Arequipa (with 
the largest electoral volume in the region) preferred Sanchez Cerro by 11,964 
votes to 3,965. This week, Alan Garcia set forth to conquer the south, precise- 
ly through Arequipa, in the first proselytizing tour since the closing of the 
voter registration (nearly a month ago) marked the opening of the 1984-85 
campaign. Although the Misti area inhabitants have not yet snowed upon the 
updated party, inasmuch as their mayor is a comrade, the situation is still 

at a "wait and see" stage insofar as the political elections, wherein the 
voters’ behavior could change, are concerned. 


Following in his footsteps ("they won't tread on my poncho"), Javier Alva also 
went to Arequipa, although only to Camana, an irreducible populist stronghold 
(it is the only province in the country wherein AP [Popular Action] has won 
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all the districts in the last two municipal elections) which, on Friday, 
celebrated the 445th anniversary of its founding by the Spaniards. 


And on next Thursday, 15 November, United Left [IU] will also begin its 
proselytizing campaign through Arequipa, when the candidate for the first 
vice presidency from the rose-colored conglomerate, Enrique Bernales, starts 
at Blanca Ciudad a tour of the south which, during the past few decades, has 
undergone interesting and in some instances unbelievable changes. We must 
not forget that the victory of Mayor Rafael Bragagnini was possible partly 
because the left showed up divided among three candidacies. 


Although the south has been disinclined toward APRA except recentiy, the 
opposite has almost always occurred with AP and, more precisely, with Fernando 
Belaunde, who gained resounding victories on the four occasions (1956, 1962, 
1963 and 1980) on which he ran as a presidential candidate. The usual question 
is: What will happen to AP now that it is running with a candidate who is not 
FBT [Fernando Belaunde Terry]? 


The AP Curve 


When the architect appeared on the national scene in 1956, at the end of 

Manuel A. Odria's dictatorship, almost the entire south was in favor of him: 

He won in Arequipa with 58.4 percent, versus the 32.4 percent received by the 
winning candidate, Manuel Prado. The same thing occurred in Puno (43.5 percent 
versus 38.4 percent), Cusco (57.3 percent versus 25.8 percent) and Tacna (53.1 
percent versus 17.5 percent); with Prado avoiding a beating in Moquegua, where 
he received 45.3 percent as opposed to the 42.8 percent won by the then 
National Youth Front candidate. 


In the nullified elections of 1962, FBT won in Arequipa by 48.6 percent, versus 
34.4 percent for Odria and 17.1 percent for Haya; in Puno, by 71.2 percent, 
versus 16.4 percent for Odria and 12.3 percent for Haya; in Cusco, by 59.8 
percent, versus 23 percent for Haya and 17.1 percent for Odria; and in Moquegua, 
by 53.8 percent, versus 27.2 percent for Odria and 19 percent for Haya. He 

lost only in Tacna, where he received 30 percent, versus 58.3 percent for 

Odria and 11.7 percent for Haya. 


In the elections in which Belaunde attained the presidency for the first time, 
in 1963, the AP-PDC [Christian Democratic Party] alliance opposed the coalition 
formed (after the general elections) by APRA and UNO [National Odriist Union], 
giving it a beating: in Arequipa, by 71.2 percent versus 28.8 percent; in 

Puno, by 77.3 percent, versus 22.7 percent; in Cusco, by 68.2 percent, versus 
31.8 percent; in Tacna, by 53.1 percent, versus 46.9 percent; and in Moquegua, 
by 60.6 percent, versus 39.4 percent. Here, for the first time, there occurred 
a case of the additions which subtract: The two parties in the coalition 
received fewer votes than they had won months earlier when they were separated. 


In the 1966 municipal elections, the economic crisis which was to end in the 
traumatic devaluation in 1967 made its presence felt in the results; although 
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without entirely benefiting the coalition, which won in Moquegua and Tacna. 
The alliance won in Arequipa and Cusco, and the independents (the Caceres 
were beginning to grow), in Puno. 


Constituent Diversion 


After the 1966 municipal elections, there was only the complementary election 
in Lima (owing to the death of the novelist, Ciro Alegria, a Populist deputy), 
in which the APRA candidate, Enrique Chirinos Soto, won. Then came the coup 
and 12 years of military government, during the first phase of which there 

were predictions of the downfall of the traditional parties for the sake of 

a "social democracy with full participation." During the second phase, 

a timetable was devised for returning to institutional normality through a 
Constituent Assembly which was to incorporate the revolutionary conquests 

into a new constitution. AP did not participate in the elections for the 
Constituent Assembly, the results of which were therefore erroneous, as proven 
in the consecutive general elections. For the time being, only the at one 

time powerful UNO and MDP [Peruvian Democratic Movement] had started to decline. 
On the other hand,APRA continued to be effective, winning 35.34 percent on the 
national level. The leftist parties, which later combined in IU, were the 
surprise. This was particularly evident in the south, where they were the 
winners. In Arequipa, they received 36.2 percent, versus 26.4 percent for 

PPC [Popular Christian Party], 24.9 percent for APRA and 12.4 percent for 
FRENATRACA [National Front of Workers and Peasants]; in Puno, they won 41.8 
percent, versus 23.5 percent for APRA, 5.5 percent for PPC and 29.1 percent for 
FRENATRACA; in Cusco, they attained 44.1 percent, versus 41 percent for APRA, 
11.1 percent tor PPC and 3.7 percent for FRENATRACA; in Tacna, they climbed 

to 58.5 percent, versus 19 percent for APRA, 15 percent for PPC and 7.5 percent 
for FRENATRACA; and in Moquegua, they won 51.2 percent, versus 29.9 percent for 
APRA, 12.5 percent for PPC and 6.4 percent for FRENATRACA. 


The 1980 general elections were areturnto reality: Except in Puno, the south 
backed Belaunde again, and he won in Arequipa, Cusco, Tacna and Moquegua (see 
chart), losing only in Puno, where FRENATRACA won. The totals for the five 
departments gave 51.2 percent to FBT, as opposed to 13.2 percent won by Armando 
Villanueva, 6.1 percent won by Luis Bedoya, 10.1 percent attained by the left- 
ists, 10 percent won by Roger Caceres Velasquez and 9.4 percent received by 
Hugo Blanco, who was starting to fall from the tightrope (in the elections for 
the Constituent Assembly he had been the third most voted for assembly candi- 
date, with 286,885 votes). 


The Municipal Polls 


The municipal elections that same year showed another recovery for the Marxists, 
then combined in IU, although AP retained first place in most departments. 

APRA had a worse performance than in the general elections, managing to regain 
a point and a fraction in Cusco and Moquegua but continuing to decline in the 
other locations (in Puno, it dropped from 14.6 to 3.9 percent). FRENATRACA 

won its most resounding victory in Puno, with 42 percent. 














Except for the polls, the 1983 municipal elections were the last depiction 
of the trend among the national electorate that is halfway reliable because, 
in a municipal election, a protest vote can occur (as it is insisted there 
did occur on that occasion). This need not necessarily occur in a political 
election, wherein the country's destiny for the next 5 years will be decided. 
In the 1983 election, APRA won on the national level with 32.6 percent, 
followed by IU (29.5 percent), AP (17.2 percent) and PPC (14.4 percent). 


In the south, except in the case of Bragagnini in Arequipa-province, the 
victory was again kept distant from it. In totals for the five departments 
(the breakdowns may be seen on the charts), IU won with 29.4 percent, followed 
by AP (23.1 percent), APRA (19.8 percent) and PPC (7.2 percent). The indepen- 
dents, who will not he present in the next elections, received a sizable 

20.5 percent). 


Finally, a poll taken last August (CARETAS No 814) by Datum in 10 interior 

capital provinces showed that, of the latter, Arequipa, Cusco and Tacna had 
results that would reaffirm APRA's upward tendency (48.4 percent), with IU 

in second place (17.6 percent), and AP (10.3 percent) and PPC (5.3 percent) 
bringing up the rear. 


Although the southern section's electoral population is only 15 percent of the 
total national electorate (in the last general elections, the region's valid 
votes numbered 596,028 out of a national total of 4,123,776), it must be 

taken into account that, if Lima accounts for nearly 40 percent of that total, 
the rest of the country comprises slightly over 45 percent. Hence, it is an 
important minority wherein, moreover, there is located the country's second- 
ranking historical and political stronghold, Arequipa. Proof of its importance 
is that the Majes project, which is debilitating the traditional regionalism, 
has not been discontinued, despite the fact that i» has been virtually scrapped 
by two governments because of its high cost. Even Alan Garcia, in his speech 
last Wednesday, promised the continuation of Majes and Charcani V, although he 
made absolutely no mention of Cerro Verde II. 
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Key to Chart: 


Left 

1978 Constituent Elections 

1980 General Elections 

1980 Municipal Elections 

Contrary to what had been thought, AP won the last municipal elections 

in Arequipa. 

6. Workers and Peasants National Front 

7. In Puno there is a large amount of bread to slice, while the left grows 
at the expense of FRENATRACA. 

8. Cusco is still leftist, like the one who elected "Danny, the rogue...’ 

9. Tacna is definitely a stronghold of the opposition; the battle will be 
between APRA and IU. 

10. The same thing holds true in Moquegua, where IU has a considerable 
advantage over APRA. 

11. With 15 percent of the national electorate, the south accounts for a 

quarter of the total to be contested outside Lima, which represents 

the other 40 percent. 
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PERU 


DEMOCRATIC CONVERGENCE PARTIES SIGN 'COMMITMENT TO PERU' PLAN 
Lima EL COMERCIO in Spanish 9 Nov 84 p A-5 


[Text] In the name of the parties and the independent citizens who share the 
same ideals we must present to our people the moral and political commitment 
represented by Democratic Convergence. 


Following the invocation by the illustrious former President Dr. Bustamante y 

Rivero and the supporting statements from organizations and the mass media, 

we feel that the seriousness of the problems facing the country and the greater 
problems that will arise in the future with dramatic urgency require the con- 

certed and responsible action of the national majorities; we therefore assume 

the responsibility to initiate it. 


Our parties profess different ideologies and have their own doctrinaire 

and historical identities; but they hold one and the same firm conviction: 
they support common principles that are above their differences and they are 
ready to face the challenge of an election day whose consequences will 
necessarily influence the destiny of the country for a long time to come. 


We believe that the moment has come, united with the independents, to forge 
what Dr. Bustamante called "a qualified democratic convergence" which means 
a "new option" with the ability to come to power and to exercise it without 
sectarilanisms in a coherent, responsible, and honorable form. 


Based on the Constitution and the ideals of liberty social justice and 
y9 ’ 

»rogress which we share, we now spell out our points of agreement: 

f & 9 


We believe in democracy and we understand it as a process which does not 
stop within the political context; it must be extended to the economic and 
social areas. Extreme poverty and extreme wealth conspire against the con- 
tinued existance of democracy. A Peru, "fair, free, and educated, without 
exploited, nor exploiters," that is the goal which our Constitution points 
out and which we must urgently achieve. 


We propose a real transformation of Peruvian society in order to overcome 
underdevelopment, misery, and ignorance. We recognize no limitations other 
than the dramatic conditions ir vsed by the current state of the country's 
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economy. Because promising more than one can do and then not delivering on 
those promises 1s a crime that hurts the fatherland. 

We refer to the words of John Paul II: "Development is the new name of peace." 
We therefore assert our determination to provide impetus for and participate 

in a national project which will promote Peruvian development, creating wealth 
for all. With a paralyzed economy one can only spread misery around. With- 
out production, there can be no fair distribution. 


We note that insecurity, caused by violance, is incompatible with a democratic 
system. We condemn terrorism without hesitation or ambiguity. Unequivocal 
positions must be adcpted in rsponse to its criminal aggression which murders 
those 1t says it wants tc redeem. In the face of terror, there can be no 
indifference, nor excuse, nor can this be the response to drug traffic, its 
possible ally, nor to the common crime that has been unleashed in the country. 


Let us restore the principle of authority within the Constitution and the Law 
because 1t is the inescapable duty of the power that springs from the people 
not to allow itself to be intimidated by institutions, parties, or pressure 
groups. 


Any form of administrative or political corruption must be punished severely. 
The civil servant is for the civil service and the civil service does not 
exist for the civil servant. Crime and immorality in government undermin 

the free institutions and provide a pretext for the destruction of democracy. 


We maintain that everything based on violence, be it economic, political, 
or international, is anti-historical. The ways of human emancipation run 
through the meridian of dialogue and reconciliation, through convergence in 


all fields. 


Faithful to these principles, which are those that are spelled out in our 
political charter, we believe that to revive the economy of all productio 
sectors, we must coordinate an institutional system in which capital, labor, 
and the state as well as culture and the armed forces will be involved. 1 
basic objective of this coordination effort must be a social contract which 
will guarantee the unfolding of the country's economy and its modernization 
as well as the just distribution of wealth. 





On the international scene, we affirm the independent, peaceful, and 
abiding personality that characterizes Peru and that is guaranteed by it: 
vigilant armed forces, as well as its irrevocable status as the moving forc: 
of Latin American integration and its rejection of any form of imperialism, 


neocolonialism, and racial discrimination. 


This is the Peru that has a historical awareness of its rich past, 
the hereic picture of a present full of challenge and hope for a future that 
the current generations will be capable of building. We urge ot} | | 


parties and all citizens, men and women, who join us in carryin 


great commitment to Peru. 
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Lima, Year of the Sesquicentennial of the Birth of Grand Admiral Miguel Grau 


8 November 1984. 


Luis Bedoya Reyes, President, Popular Christian Party; Andres Townsend Ezcurra, 
President, Hayista Grassroots Movement; Esteban Rocca Costa, Independent Group. 


5058 
CSO: 3348/129 


148 

















PERU 


SHIPOWNERS SAY CPV HAS EXCESS EMPLOYEES, POOR MANAGEMENT 


Lima EL COMERCIO in Spanish 6 Nov 84 p A-6 


[Text] The Association of Shipowners of Peru proposed more efficient manage- 
ment of the personnel of the Peruvian Steamship Company who are being over- 
paid, pointing out that the CPV [Peruvian Steamship Company] currently has 

at least 1,350 employees more than it should have. 


The association indicated that bureaucratic growth has brought the personnel 
strength up to 2,100; with a fleet of 18 vessels, this means an average of 
116 persons for each, including personnel afloat and ashore. According to 
the shipowners, there should be no more than 600 sea-going personnel-- 

30 per ship--and a maximum of 150 workers ashore. 


In a document sent to this daily, the association points out that this bureau- 
cratic overload, the negative attitude of the unions, the lack of authority 

on the part of the general management office or the boards of directors, 

among other factors, caused the crisis which can be resolved only witi "firm 
political and economic measures." 


Administrative Continuity Required 


The shipowners demanded the establishment of a board of directors and a pro- 
fessional management team with broad political backing and with continuity 
in office to pursue a coherent operating pclicy throughout the years. 


In this connection it was pointed out that, over the past several years, there 
were frequent changes in the membership of the board of directors and the 
managers in the CPV to such a point that there was none of the administra- 
tive continuity needed to achieve goals through the development of coherent 
policies. 


The members of the board of directors, the association charged, were appoint- 
ed more for political reasons and the managers have not been as professional 
as the shipping business requires; this is why they decided to purchase in- 
adequate ships, to increase the staffing, and to disregard the handling of 
operating lines and the pertinent agreements. 


149 

















"The top management," the report adds, "always had tremendous difficulties in 
applying positive measures since there are as many as four highly political 
labor unions that by force prevent sound measures from being taken and 
changes from being made." 


Fleet Must be Reorganized 


As for the fleet, the shipowners pointed out that its reorganization myst be 
studied thoroughly, along with an adjustment of the tonnage, selling vessels 
that are inefficient and unecoromical, replacing those that are unsuitable for 
traffic and that cause millions in losses everyday. 


They said that the CPV has vessels that lack the versatility necessary to 
handle different cargos because they were designed and built under the false 
assumption of making the fleet uniform and making it easy to maintain. 


This uniformization--the shipowners explained--could be applied to the main 
engines or the power plant, the pumps, electrical power generators, the air- 
conditioning system, but not to the hulls and superstructure which must be 
adapted to the particular use. 


"Design is dictated by necessity. Naval architecture must design the ship 
upon request of the shipowner, adapting it to the requirements of the cargo 
which the ship is supposed to carry and the routes on which it is to operate," 
they said. 


Debts Assumed by State 


The Associative of Shipowners of Peru came out in favor of having the state 
assume the debts which the CPV owes ENAPU [National Ports Enterprise], Petro- 
Peru [State Petroleum Agency], SIMA [Maritime Industrial Service], and 
various national and foreign creditors to clean out the debts and to enable 
it to come out without these burdens. 


However, it rejected more protectionism to the detriment of private enter- 
prise since it pointed out that granting more privilages will not save the 
CPV, nor will the destruction of private enterprise which is the moving 
force here. 


The association pointed out that the CPV cannot compolain over the lack of 
protectionism since there are no restrictions on it as regards traffic and 
since the prior administration pursued a policy aimed at constituting a 
monopoly to the detriment of private shipping companies. 


In spite of that, the association adds, the company is in the most serious 
crisis of its history while private enterprise is getting through the current 
troubled situation through efficient handling and professional management. 
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PERU 


GARCIA REDEFINES CRITERIA FOR APRA POSTS 
Lima EQUIS X in Spanish 5 Nov 84 p 9 


[Text] Reasserting his authority in the APRA Party [American 
Revolutionary Popular Alliance] and reaffirming his determination 

to banish all vestiges of corruption and irregularities in its ranks, 
Alan Garcia has ordered a complete overhaul of APRA's congressional 
lists in Lima. Henceforth, the votes that candidates garner in 
internal elections will be just one of the criteria. The following 
is the complete rundown: 


1) Number of votes in internal elections 
2) Proven party loyalty 

3) Personal prestige in the eyes of voters 
4) Qualifications for the post 

5) Union and labor activity 


In accordance with these guidelines and with Alan Garcia's instructions, 
not all candidates who achieve high vote totals will remain on the 

lists or in their top spots. Many who secured high vote totals could 
wind up at the tail end of the list if, for example, they do not 

have a record of party loyalty or have been discredited by their 
conduct. In contrast, quite a few who achieved scant backing in 
internal elections could wind up heading the lists if, for instance, 
they enjoy wideranging prestige in their district or outdo everyone 

else in party loyalty or have been prominent in union work. 


Each category is rated on a scale of 1 to 10. Each member of the 
Election Commission grades each candidate on every criterion on a 
secret ballot. After the averages for each criterion are determined 
for a candidate, his overall average is figured out, which represents 
his final mark. 


This is an objective procedure that no one can complain about. By adopting 
this wise, tactful and effective solution, Alan Garcia has once again 
shown that he is APRA's supreme arbiter. 
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PERU 


CORRESPONDENT SAYS POLICE SOUGHT EXILED NATIONALS IN SPAIN 
Lima EQUIS X in Spanish 5 Nov 84 pp 14-15 


[Text] The Peruvian Embassy in Madrid has begun a campaign of harassment 
against our correspondent Pepe Mejia, who was recently even expelled 
from our diplomatic headquarters in the Spanish capital. It has 
undertaken the campaign merely because our magazine not long ago 
published an article reporting that a large delegation of Peruvian 
policemen who were traveling to Europe supposedly to study consisted 
mostly of police intelligence officers whose mission was to investigate 
and crack down on (in coordination with the police forces in European 
countries, Interpol and the CIA) Peruvians suspected of supporting 
Shining Path overseas. Because he spoke the truth, our correspondent 
is the target of harassment that represents a violation of freedom 

of the press, which we have protested vigorously to Foreign Relations 
Minister Luis Percovich. The following is the dispatch in which 

Pepe Mejia tells his story. 


On 24 October this correspondent received a phone call from the secretary 

f the press attache at the Peruvian Embassy in Madrid, Rosa de Bracamonte. 
She informed me that Ambassador Miguel Mujica Gallo was going to 
present awards to ranking officials in the Spanish Interior Ministry, 
including the minister himself. 


On Friday the 26th at 12 noon this correspondent sought to enter 

the embassy. An employee standing at the door told me that the press 
was barred from entering. I asked for the press attache, but he 
replied that she was not there. Speaking louder than I normally 

do, I told him that it was unheard of for a press attache not to 
attend an awards ceremony. 


I then asked to see embassy counselor Jaime Stiglich, who, smiling 


more like a public relations man, told me I better take off. I insisted 
on an explanation, because the ceremony was about to begin. Stiglich 
told me, and I quote: "Look, Mejia, please, the ambassador wants 


the ceremony to be strictly for the military." I replied that Interior 


Minister Jose Barrionuevo is not in the military, nor are some of 
the other high-level officials who were going to be decorated. 
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Four individuals who claimed to be bodyguards then showed up. Seeing 
this, I left. 


The insolent reaction of the staff at the Peruvian Embassy in Madrid, 
whose sole superior is Mr Mujica Gallo, is attributable solely to 

the fact that LIBERACION, citing EQUIS X, reported that there were 
Peruvian policemen in Spain. 


The cay after this disgraceful incident, in which the people responsible 
for our country's overseas image blatantly tarnished it, the Spanish 

press made its voice heard. A number of newsmen called this correspondent 
and told me that they could not understand how a journalist could 

be barred from his own country's embassy, not so much because he 

iS a newsman as because he is a Peruvian citizen. 


One of the headlines in the 27 October edition of LIBERACION was: 
"Correspondent of Lima Weekly EQUIS X Expelled from Peruvian Embassy." 


The Madrid daily also reported that one of its cameramen was denied 
entry to the embassy because the ceremony was "private" and "the 
interior minister was not going to be there." LIBERACION emphasized 
the "antiterrorist™ collaboration between the Peruvian and Spanish 
governments. 


The issue has been around a long time. On 11 August 1983 the rightwing 
extremist paper EL ALCAZAR published an EFE cable reporting that 

the Spanish Government was offering assistance in the counterterrorist 
struggle. Specifically, Ambassador Pedro Bermejo Marin proposed 

an agreement between the two governments. 


The first clear sign that Peruvian police officials were in Spain 

came with the International High-Level Specialization Seminar for 

Police Forces, which was held in the Spanish capital from 3 to 13 October. 
A large Peruvian delegation was in attendance, along with Chilean, 
Uruguayan and even Cuban police. 


The press disclosed that the seminar touched on "technical matters," 
including the advisability of torture in certain cases. Peruvian 
Investigative Police (PIP) Maj Gustavo Davila Angulo was officially 
registered for the seminar; in addition to being a lawyer and criminologist, 
he is a member of the Peruvian Interior Ministry's superior staff. 

The Spanish press corroborated this piece of information as well. 


LIBERACION reported in its 26 October edition, however, that "Peruvian 
exiles in Madrid suspect that officers from the three branches of 

the Peruvian Armed Forces were passing themselves off as policemen 

to attend the seminar as well." At least this is what the Lima-based 
weekly EQUIS X remarked on pages 12 and 13 of its 9 October edition, 
number 410." 














LIBERACION has thus been spreading the news stories that our magazine 
originally printed. It also reported that other police contingents 
were in Holland and Germany. 


Moreover, this correspondent has learned that the participants in 

the seminar in question have also received instruction at the Superior 
Police Academy in Avila in subjects such as infiltration of revolutionary 
organizations, counterintelligence and disinformation. 


What is more, police chief Jesus Trol, who runs the Avila academy, 
told the editor of LIBERACION, Manolo Sanabria, that a contingent 
of Peruvian Republican Guards is expected by late November. 


This information squares with the statements by university students 
that about 3 weeks ago they identified at least one member of the 
Republican Guard who had registered at the school as just another 
student. More specifically, they say he is a captain and has an 
accounting degree. 


Some Peruvian students and other members of the Peruvian colony in 
Madrid have personally told this correspondent that they are uneasy 
about the presence of police from our country in university classrooms, 
police who take an interest in those who speak out against human 

rights violations in Peru. 


In this regard, the same 26 October edition of LIBERACION added that 
"the Popular Action government that Fernando Belaunde heads in Lima 

has still not convinced many exiles from the previous dictatorship, 

who refuse to return to the uncertainly ‘democratic’ country in which 
massacres persist as a method of operation. Just recall those newsmen 
in Ayacucho, the 'parliamentary' cemetery with the bodies of 14 peasant 
farmers, or ‘Shining Path,’ which no one understands but is a fact 
nonetheless." 


The new Madrid daily goes on to say: “A few brave Peruvians have 

set up a committee of solidarity with the Peruvian people and at 

the same time as they speak out against the presence of Peruvian 
police agents in Spain, they let it be known that they feel persecuted 
by members of the military attache's office at the Peruvian Embassy 

in Madrid." 


There 1S more to come. LIBERACION says that it will continue covering 
the topic, and of course this correspondent pledges to do so as well. 
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PERU 


EXPORTS OF HANDMADE CIGARS TO EUROPE INITIATED 
Lima EL COMERCLO in Spanish 28 Oct 84 p A-9 


/Excerpt/ The National Tobacco Enterprise (ENATA), owned by the government, 
will begin, starting next month, the exportation of three types of cigars to 
the European market, with the support of the Fund for Development of Nontradi- 
tional Exports, which is finalizing studies of the market in the Old Continent. 


Engineer Alvaro Villalobos Jugo, ENTAT's manager, explained that it will be 
the first time that Peru has exported that product abroad. 


The Peruvian cigars do not have to apologize for their quality or appearance 

to any other cigars of their kind, not even the famous Havana, with which they 
will certainly compete in the foreign market. They are made by hand by workers 
who previously received training courses by specialists hired from Germany. 


Villalobos Jugo said that the tobacco is harvested in Tarapoto, where they 
produce the best in the world, a claim which is confirmed by the frequent 
requests for raw material by German tobacco manufacturers. 
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PERU 


RIKES CAUSE MAN-HOUR LOSS--Labor Minister Joaquin Leguia yesterday pointed 
it that the labor situation in the country is normal but also said that man- 
ur losses this year so far due to strikes came to 11,197,000. This means, 
aid, a reduction of 50 percent compared to the figures recorded for the 
period of time in 1983, although there was an equal number of strikes, 
ites, and workers involved. He said that this reduction is due especially 
better assistance given to both parties by the ministry for the purpose of 
ing their problems in a positive way. Concerning the work stoppage 


rounced by the CGTP [General Confederation of Peruvian Workers], he said 


¥ . hav 1 sthino ft ath leyvano . y : . erat = 
11s does not have anything to do with solving pri blems or labor disputes; 
stead, 1t 1s aimed at other objectives, such as the protest against thr 

nomic situation the country 1s now experiencing. In statements made to 


n at the Congress of the Republic. where he testitied before the B1 


ral Budget Committee to support his ministry's budget for the next year, 
i that he proposed a greater increase since the report sent by the 
Ministry of Economy, Finance, and Commerce] does not contain som 

3, such as the seniority. As for the bill on strikes, which is being 


by the Chamber of Derfuties, he said that it is ready for debate. 
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Carlos Hurtado stated that 
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<ICE, SUGAR IMPFORTS--Agriculture Minis 
uuntry will not import any ric r sugar next year as a result of the 
rcent rise recorded in this area. He said that the time of shortag 

r and that the harvest outlo 1s excellent. He felt that the output 


based on incentiv: and elp from the Agrarian Bank which 


in increased output of corn, potat , sorghum, soybeans, and cotton. 
‘ther hand, he said that ECASA |expansion unknown] owes the farmers 
billion soles for rice purchases; it began to pay that amount through 
lily sal ’t products and it 1 1iculated that the operation will be 
1thin 40 days. He also announced tnat the study on the transfer 
» the growers will be finis nd noted that two 
; came up: One of ther to do wit t letermination of th iter 
issets to figure out | it 18 1 th; th ther one deals with th 
I yroblems of tI it 0 CASA D th yrowers them- 
ie f tat it rij iere | net with th O1 
he agriculture committee [Text] [Lima EL COMMERCIO in Spanish 7 Nov 84 
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HYDROELECTRIC TURBINE NEARS COMPLETLON--When the first turbine of the three 

that the hydroelectric omplex of Restitucion will have starts operating next 
month, there will be an increase of 72,700 kw in the country's interconnecting 
electric system, according to a spekesman from the Ministry of Energy and Mines 
As it is already known, with Restitucion the third stage of the hydroelectri 
complex of Mantaro, which is located in the central highlands, will be put 

into operation. The spokesman made it known that Restitucion, which was start 

in the first administration of President Fernando Belaunde, has required an 
investment of $244.6 million (approximately 102 billion soles). In the futur 
when the three are operating, there will be a tota] installed power of 217,000 kw. 
To date, the total of the engineering work is completed, and the assembly o! 

the .3 ber 


irst group, to be inaugurated in November by the chief of state, is in it 
fina 


5 


i 
lL phase. /Text/ /Lima EL COMERCIO in Spanish 29 Oct 84 p A-4/ 12501 
NEW CONADE PRESIDENT NAMED--The president appointed Ignacio Basombrio Zender, 
former chief of the National Lnstitute of Planning, as president of the board 
of directors of the National Corporation for Development (CONADE). He will b 
joined in the leadership of this institution by Enrique Arroyo Rizo Patron, 
Luis Chang Reyes, Alvaro Lliona Bernal, Alvaro Llosa Talavera, Eulogio, Pena 
Neves, Ernesto Roca Busaleau, Vicente Silva Checa, and Jorge Trelles Montero. 
At the same time, the president accepted yesterday the resignation of three 
directors: Jose Luis Daly Romero, Moises Heresi Farwagi, and Luis Alayza 
Escardo. /Text/ /Lima EL COMERCIO in Spanish 29 Oct 84 p A-4/ 12501 
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SURINAME 


BRIEFS 


POSSIBLE NETHERLANDS CHURCH AID--The Netherlands Council of Churches is 
studying possibilities to provide humanitarian aid to Suriname while Dutch 
development assistance remains suspended. Statements about this subject 
were made by Reverend van der Zee, secretary of the Netherlands Council of 
Churches. The idea of humanitarian assistance is the result of last 
month's visit to Suriname by representatives of the Council and the 
Caribbean Council of Churches. These bodies engaged here in discussions 
with the Committee of Christian Churches and several authorities, Assis- 
tance in the form of a shipment of medical supplies is receiving special 
attention. It was the subject of discussions, also with the Surinamese 
authorities. [Text] [Paramaribo DE WARE TIJD in Dutch 15 Oct 84 p 1] 
10319 


DAILY OIL PRODUCTION FIGURES--On Monday 1 October 1984, 2 years after the 
beginning of oil production at Tambaredjo at Saramacca, the State Oil 
Company Suriname NV increased its production to 1,000 barrels of oil per 
day, or 160,000 liters. With this production the company is now saving 
the country US $27,000 per day in oil imports. The daily production of 
3,000 barrels was reached 3 months sooner than planned and is the result 
of 16 producing oil wells. In this vear the State Oil Company has so far 
sunk six producing wells and this has increased the daily production from 
500 to 1,000 barrels. This favorable result is attributable to the fact 
that State Oil gained some very productive wells which is a reflection of 
its increased knowledge of the oil industry. The drilling program for the 
remainder of the year lists five more wells. [Excerpt] [Paramaribo 

DE WARE TIJD in Dutch 12 Oct 84 p 1] 10319 


NEW VENEZUELAN AMBASSADOR--On 11 October 1984 Mr Army Touren Lugo presented 
his credentials of ambassador extraordinary and pienipotentiary of the 
Republic of Venezuela to the president of the Republic of Suriname 

L.F. Ramdat Misier. Minister Eric Tjon Kie Sim who replaced the minister 
of Foreign Affairs attended the ceremony. Among other things the 
Venezuelan diplomat said in his address that his government wants to 
intensify bilateral cooperation in every area of endeavour within the 
economic possibilities of Suriname and Venezuela. He went on to say: 
"Venezuela just celebrated 25 years of democracy and our foreign policy 
is the reflection of the values and aspirations which inspire us to 
maintain the defense of democracy as stipulated by our constitution. 
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Respect for human rights, rejection of colonialism, non-intervention in 
domestic affairs of another country, and the right of self-determination 
of all nations are the fundamental principles of our foreign policy and 
it is within this framework that we realize the fundamental importance 
of the processes of integration and cooperation for the nations of Latin 
America and the Caribbean; they are the proper instruments to achieve 
social justice and prosperity of the people.” The Venezuelan envoy, 

who was accompanied at the palace by his first secretary, Mr M.T. 
Castellanos Ostaz, has previously served his country as a diplomat in, 
among other places, Spain, England, Romania, the Netherlands, Colombia, 
and Sweden. He was most recently Venezuelan ambassador extraordinary 
and plenipotentiary in Trinidad and Tobago. [Fxerpts] [Paramaribo 

DE WARE TIJD in Dutch 12 Oct 84 pp 1, 12] 10319 
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they are unable to prevent the former president from taking office 
igain, they would then have politically and morally disqualified 
those of his colleagues who could pose insurmountable obstacles to 


- 1 . : | ae Ser Pe ss iene: 
turtnerance ofr their Dase interests. 


Fall 


It is still a mystery whether Rodriguez, taking advantage of the 
. alleged attacks on his own person, came out in defense of Perez out 
§ personal conviction or whether he was simply obeying the orders 
yf his former chief. We are inclined to think the latter, given 
the former president's feverish activity, his feel for seizing 
opportunities and his need to bring back some of his confidants and 
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gin using them early on in “operation comeback. 
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Diego Arria is also in New York packing his bags to return to Caracas 
and begin paving the way for 1988. What we have here 1s not a sniper 
seeking to leave his safe spot by firing at the first thing that 

ass s by, but an accomplished strategist who has learned from his 
experiences in Spain and Argentina and who will begin to put together 
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position, but 1t will also gain strong support from those who feel 
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There an be no doubt that the anti-Perez factions will react violently 

to the attempts to bring back the team that caused one of Venezuela's 
rst tragedies thi century. No matter how one looks at it. th 

white party cannot sit idle by as a group of men accused of corrupti 

and xf violating th party’ s finest traditions all the shots in 

cn palgn, pave he way for Perez's return and nce in power, 
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Such a group of citizens, under fire from ail angles, ostracized 

from the party and the current administration and the cultivators 

)f a nouveau riche, show-business style that fits in perfectly with 

a populist approach, will undoubtedly encounter strong resistance 

in a party like Democratic Action, which was on the verge of losing 
its predominance when the "founding fathers" of the Great Venezuela 
brought on the collapse that shattered the most flourishing and solid 
prosperity that the country has ever known. As Luis Pinerua Ordaz 
once said, the "Diegos, Carmelos and Gumersindos" brought that truly 
asmagoric moment into another dimension. 
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Perez' Campaign Against Lepage 
Caracas RESUMEN in Spanish 11 Nov 84 pp 2-5 


[Article by Manuel Malaver] 


During the 9 months that Jaime Lusinchi'’s administration has been 

in office, the tormer president has been taking the far from insignificant 
credit for being the only voice of dissent that has spoken out against 
the policies of the new chief executive. Whether criticizing economic 
policy, opposing the debt rescheduling agreement or acting as an 
honorary foreign minister, this "rebel without a cause” has been 
involving himself with increasingly alarming audacity in a vast array 
of activities that in recent years Venezuelan political tradition 

has reserved for hardline opposition voices. The impression has 

thus been created that, as at the outset of the Herrera administration, 
there 1s a parallel government and that the orders are really coming 


4 ‘ty Co ae 
from Las Delicias Tower, not Miraflores. 


C.A. Perez is known to be putting brutal pressure right now on the 
president to get rid of Interior Minister Octavio Lepage, whom he 
accuses of using every tool of power to build an economic and political 
foundation for his candidacy. Lepage's men, Enrique Nunez among 
others, have apparently been knocking day after day on the doors of 


ministries and autonomous institutes and asking that the juiciest 


contracts be awarded to friends of the cause. "There goes Enrique 
Nunez,’ a minister is recently said to have remarked, "but he's 
not doing a favor for a colleague who's out of a job and he's not 
asking for help in this or that matter; he's there to shake hands 
with on f Lepage's apostl . 


The former president alleges, and the National Political Committee 
has raised the point, that a person in such a high position cannot 

be allowed to act so opportunistically and that the interior minister 
cannot be allowed to work out a strategy that is transforming him 


into one of the most powerful men in the country, now that the administration 


and prominent member f tl National E utive Committee (CEN) are demanding 
that tl issue of candidacies be banned from internal political discussion. 
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Perez was, of course, supported on this point by the other leaders 


seeking the nomination, Luis Pinerua and David Morales Bello among 


others. 


The idea has emerged in the National Political Committee itself that 
Minister Lepage ought to leave the building on the corner of Carmelitas 
Street early next year and that the office should be run by Alejandro 
Izaguirre, "the policeman," naturally after he finishes taking care 
of the necessary preparations for the pope's visit. We know that 
Izaguirre's name initially came up in connection with the Interior 
post, as he was surely one of the few candidates who had the backing 
of opposing factions. The argument in his favor was that given the 
climate inside the party and the hard times that were announced for 
the country, he was the ideal person to implement a political action 
program that would secure support and solidarity both inside and 
outside the party. The president preferred Lepage, and time has 
proven that the people who questioned the appointment were right. 


The man behind the notion of a "Great Venezuela" has been most active, 
however, in putting together a personal machine outside AD that has 
been working full time for his candidacy. Backed by Diego Arria 

and Gumersindo Rodriguez, with key men in the government, with the 


! 


backing of major leaders who do not care for the administration's 


ts 
policies and urged on by the Union Bureau and the CTV [Confederation 
of Venezuelan Workers], the kingpin of Venezuelan populism has embarked 
on a feverish schedule that has turned him into a real headache for 

the orthodox AD people and the groups that oppose him the length 

and breadth of the country. Pedro Tinoco, Arturo Perez Briceno, 
Gustavo Cisneros, Virgilio Avila Vivas, Henry Ramos Allup and Homero 
Parra are some of the advance men in a strategy that seeks to checkmake 


the traditional anti-Perez forces early on. 


Meanwhile, C.A. Perez's agents travel the country tirelessly, north, 
south, east and west. They are missionaries who speak of "Great 
Venezuela," of the need for a Perez comeback, about creating an emerging 
political force, about putting together a political agenda outside 

AD, about continuing the "revolution" begun in 1974 with the skyrocketing 
of o1l prices and, above all, about having the masses ready to take 


to the streets as soon as there 1s talk of passing a constitutional 


. 


amendment banning reelection. 





Opposition to Secretary General 
Caracas EL NACIONAL in Spanish 7 Nov 84 p D-13 


[Article by Leopoldo Linares] 
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complained personally to President Jaime Lusinchi and told him about 

a series of reportedly proselytizing activities that Lepage has been 
engaging in. Both Pinerua and Canache have also made statements 

in the same vein. Pinerua specifically noted that if Lepage wanted 

the presidential nomination, he ought to leave his office on Carmelitas 
as soon as possible. Canache has gone even further, accusing the 
administration of lapsing into PDV~-style practices and asserting 

that AD would not accept a candidate a la Biagini. Canache Mata 

was referring to the campaign machine, called the PDV, that the government 
of Gen Isaias Medina Angarita set up and to Angel Biagini, the candidate 
whom the general tried to impose as his successor in 1945. 


Meanwhile, President Lusinchi is complaining about the situation 
inside his party and about the meager solidarity that top AD officials 
are showing with his administration. A few days ago among close 
friends he even mentioned the strange rapprochement visible recently 
between Carlos Andres Perez and Luis Pinerua. 


Presidential Hopefuls 
e men most active 


h 
988 are the head of the party's congressional bloc, Carlos Canache 
Mata, and the current interior minister, Octavio Lepage. 


y seeking the AD nomination for president in 


rh pe 


Canache Mata takes advantage of any party activity to further his 

own cause. A few days ago he was sent to the Miranda branch to explain 
the decisions of the most recent CPN meeting to some 200 local AD 
leaders. Instead of reporting objectively on the resolutoins that 

had been passed, he repeated the speech that he had delivered to 

the CPN, which criticized the administration and leveled serious 
charges at the election activities of government officials (an allusion 
to the interior minister). 


For his part, Minister Lepage makes use of his numerous swings through 


the interior to develop and expand his contacts both with AD leaders 
and party sympathizers. It 1s a secret to no one that Lepage has 

a group of friends working already for his nomination. In addition, 
Lepage has confided to his close friends that he has no plans to 
abandon the ministry before serving 2 years, thus rejecting 

the suggestions of the other presidential hopefuls that it would 

be opportunistic of him to serve a lengthy stint in the cabinet. 


Former President Perez 1s busy both at home and abroad, thus keeping 

him in the political forefront and reminding all Venezuelans that 

he 1s a presidential hopeful. Everyone in AD acknowledges that Perez 

is the first choice for the 1988 nomination. Some observers fee] 

that he could be pursuing the same policy as former President Romulo 
Betancur did: making everyone believe that he 1s a candidate, to 

keep his party leadership intact, and in the end casting the deciding 
vote in the choice of a presidential candidate. Regarding this hypothesis: 
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an AD leader who knows Perez quite well told us: Carlos Andres Perez 
is different from Romulo Betancur because whereas Betancur was very 
attached to history, Perez 1s to power. 


David Morales Bello is apparently holding back. He is, however, 
constantly visiting AD branches. He is patiently waiting for Perez's 
final word. Many AD leaders and observers outside the party agree 
that 1f the former president ultimately decides not to run, he could 
back Morales Bello. 


Finally there is Luis Pinerua Ordaz, a tough nut and scrappy fighter 
who has also been described as a real hard worker in the party. Many 
thought that he was dead as far as his presidential ambitions were 
concerned. He has, however, strongly and unexpectedly resurrected 
his candidacy, helped by his unwavering battle against corruption, 
taking advantage of the discontent over the new administration's 
erratic pricing policy, and the fact that many see him as the only 
leader capable of facing up to former President Perez. 


Party Elections 
The campaigning for party offices has begun in most AD branches throughout 


the country. A visitor to any state will see that AD leaders are 
busily seeking votes in their bid to become new regional political 





ch iefs ° 


The national contest is less noisy, taking place at closed-door meetings 
at which potential winning tickets are analyzed. Manuel Penalver, 

with the backing of the powerful union bureau and the administration, 

so far looks like a strong candidate for reelection as party secretary 
general. 


Those who oppose Penalver have not admitted defeat, however. They 

will apparently keep trying to convince Izaguirre to run against 

him. If they do not succeed, they will seek another leader (Pedro Paris 
Montesino's name has beenmentioned) to head up what is already being 
called a "consensus.'' What they are after is an impartial figure 

who will insure that the process of selecting AD's presidential candidate 
in 1988 is unassailably aboveboard. 
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Other cases seem to be ready to explode, such as the purchase of Agusta heli- 
copters despite adverse technical information, and a supply of 400 million 
missiles for the army sold by the dealer Tony Perosh--overpricing was proven 

and the auditors of the national armed forces objected to the purchase. 
Similarly, it has been discovered that construction activities carried out by 
Narvaez Curion as minister and by Gen Machado Santana as director of intelligence 


+ 


are under investigation. Journalists have abundant information on these cases. 


While these three former ministers are on trial, their successor, Gen Humberto 
Alcalde Alvarez, is being given farewell receptions before going to Bonn as 
ambassador to the Federal Republic of Germany. When he took over the ministry 
last July, Alcalde gave a speech in which he openly condemned the objectionable 
practices that had recently been carried out in that otfice. His speech was 
loudly applauded by the officials present while Narvaez, the departing minister, 


spoke to a heavy silence. 


In the same style as Narvaez, the current minister, Brito Martinez, has aided 
the investigation. 
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